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General 
Further Ministry Comment on Li Teng-hui Visit 


OW0906122495 Beijing China Radio International 
in English 
to Western North America 0400 GMT 9 Jun 95 


[From the "Current Affairs” program] 


[FBIS Transcribed Excerpt] Taiwan leader Li Denghui’s 
[Li Teng-hui] visit to the United States continued to 
dominate Thursday’s [8 June] Foreign Ministry press 
conference. CRI’s [China Radio International] reporter 
(Yang Bin) filed the following report, and here is (Yang 
Lei) with the story: 


The Chinese Foreign Ministry has again expressed its 
utmost dissatisfaction over the U.S. permission for 
Li Denghui’s visit to the United States. Li Denghui, 
leader of the Taiwan nationalist party, has started his 
visit to the United States amid strong protest from 
the Chinese Government. Foreign Ministry spokesman 
Shen Guofang said: The Taiwan issue holds a vital 
position in China’s relations with many other countries. 
He said Li Denghui’s visit to the United States presents 
a highly sensitive issue and constitutes the foundation 
for China’s diplomatic relations with other countries 
[sentence as heard]. 


When asked to comment on the U.S. indication that 
China should take steps to resume bilateral talks on 
nuclear missiles, the Foreign Ministry spokesman said: 
The United States should honor the principles enshrined 
in the three joint communiques that underlie the basis 
of Sino-U.S. relations. He said if these principles are 
not honored, Sino-U.S. relations are bound to suffer. 


{Shen Guofang in Chinese, fading into English trans- 
lation] The Foreign Ministry spokesman stressed: The 
United States violated its commitment by exerting po- 
tential negative impact on Sino-U.S. relations. Shen 
Guofang said the negative impact will in time outweigh 
the actions that China has taken so far. 


[Shen Guofang in Chinese, fading into English trans- 
lation} The spokesman said: Sino-U.S. relations should 
have a sound political base, but this base is now in a 
shaky situation. He said it is inevitable that bilateral 
economic and trading relations will be affected. He said 
the negative influence is cancerous and it will be felt in 
time in several other areas. 


The Foreign Ministry spokesman dismissed the possibil- 
ity that Japan would follow the United States’ example 
to allow Li Denghui to visit Tokyo. 


[Shen Guofang in Chinese, fading into English trans- 
lation] The spokesman said: The Japanese Government 
has made repeated assurances that it would not allow 
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Taiwan officials to visit Japan. Japan has on many oc- 
casions pledged its commitment to a one-China policy. 
[passage omitted] 


On the Japanese ruling party’s adoption of a text on 
the resolution not to take part in wars of aggression 
again, the Foreign Ministry spokesman reflected on the 
suffering by the Chinese and Japanese people. 


[Shen Guofang in Chinese, fading into English transla- 
tion] He said: The war of aggression [World War II] 
launched by the Japanese Army caused untold suffering 
to the Japanese people as well as the peoples of other 
Asian nations. He said it is China’s hope that Japan has 
learned a valuable lesson from history by committing 
itself to peaceful development. 


Spokesman Views Effect on Ties 


HK1006035995 Beijing CHINA DAILY in English 
9 Jun 95 pl 


[By Xu Yang: “Lee’s US Trip Harms Countries’ Rela- 
tions” ] 


[FBIS Transcribed Text} Lee Teng-hui’s [Li Teng-hui] 
current visit to the United States will eventually affect 
all fields of Sino-US ties, including trade and economic 
relations, Foreign Ministry Spokesman Shen Guofang 
said yesterday in Beijing. 


He told a press conference that “those effects will 
exceed the counteractions China has taken to date." 


China has summoned back its air force commander 
Yu Zhenwu cancelled visits to the united States by 
State Councillor Li Guixian and Defence Minister Chi 
Haotian, and halted bilateral discussions on nuclear 
energy. 


"Sino-US relations need a good political foundation. 
When the political foundation is undermined, damage 
is inevitable to other aspects of ties," Shen said. 


He denied that China’s responses so far have been 
“mild.” 


“We have made very strong reactions," Shen said. He 
added that China will closely follow Lee’s activities in 
the US. 


"The Taiwan issue is an important part of China’s 
relations with foreign countries. It is a matter of 
principle,” Shen said. 


He warned that if the principle is shaken, the overall 
relations will suffer a setback. 


Shen also firmly denied that China is bugging the 
Mongolia Embassy in Beijing. 
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"China has never bugged an: foreign embassy,” he 
asserted. 


He urged Mongolia not to do any harm to the relations 
between the countries. 


Further on U.S.-DPRK Nuclear Talks 


U.S. Official Arrives in Seoul 


OW0906150795 Beijing XINHUA in English 
1421 GMT 9 Jun 95 


{[FBIS Transcribed Text] Seoul, June 9 (XINHUA) — 
U.S. Nuclear Ambassador Robert Gallucci arrived here 
this evening for further consultations with South Korean 
officials about the newly-made progress during the U.S.- 
DPRK Malaysia talks. 


At Seoul’s Kimpo International Airport, Gallucci, ac- 
companied by Winston Lord, assistant secretary of state 
for East Asian and Pacific Affairs, said that the talks 
in the Malaysian capital of Kuala Lumpur between the 
United States and the Democratic People’s Republic of 
Korea (DPRK) were proceeding smoothly to the point 
that they would consult in Seoul and Tokyo. 


He said that they planned to further the consultations 
with U.S. Allies in Seoul and Tokyo over the next few 
days. 


The ongoing Washington-Pyongyang talks, which began 
on May 20, focus on who will supply the two 1,000 
megawatt light-water reactors promised to the DPRK in 
return for freezing its nuclear program under the Geneva 
framework agreement signed by the United States and 
the DPRK last October. 


Last April, the United States and the DPRK failed 
to reach an agreement on the provision of light-water 
reactors at the expert-level talks in Berlin. 


The United States has insisted that the DPRK accept 
reactors from South Korea, while the DPRK demanded 
U.S.-made reactors, suspecting the safety standards of 
the reactors provided by South Korea. 


So far, the United States and the DPRK have agreed 
to let the Korean Peninsula Energy Development Or- 
ganization (KEDO), a multinational consortium led by 
the United States, South Korea and Japan, to decide the 
type of reactors to be provided to the DPRK, according 
to reports from Kuala Lumpur. 


The KEDO has reportedly decided to name South Korea 
as the prime supplier of the light-water reactors. 
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Kim Yong-Sam, Clinton Talk 


OW0906150895 Beijing XINHUA in English 
1428 GMT 9 Jun 95 


[FBIS Transcribed Text) Seoul, June 8 (XINHUA) — 
South Korean President Kim Yong-sam and his U.S. 
counterpart Bill Clinton talked on the phone today about 
ways to reach a common stance between them towards 
the nuclear issue of the Democratic People’s Republic 


of Korea (DPRK). 


During the 30-minute conversation, Clinton explained 
the U.S. Government's position during the U.S.-DPRK 
talks, which began on May 20 in Malaysia’s capita! of 
Kuala Lumpur. 


Kim said that his country would play a neutral roxe in 
the dispute of providing South Korea-made light-water 
nuclear reactors to the DPRK. 


He also suggested resumption of an inter-Korean 
dialogue, according to South Korean Presidential 
Spokesman Yun Yo-chun. 


Clinton said that he would send Ambassador Robert 
Gallucci to Seoul this week for talks with South Korean 
officials about major issues during the U.S.-DPRK talks. 


The Malaysia talks focus on who will supply the 
promised two | ,000-megawatt light-water reactors to the 
DPRK in return for freezing its nuclear program under 
the Geneva framework agreement signed between the 
United States and the DPRK last October. 


Last April, the U.S.-DPRK expert-level talks in Berlin 
failed to reach an agreement on the provision of light- 
water reactors. 


The DPRK, which insisted on having U.S.-inade reac- 
tors, has refused the U.S. proposal for accepting reactors 
from South Korea, saying that the safecy standards of 
South Korea-made reactors were suspected. 


DPRK Urges End to Talks 


OW1006121595 Beijing XINHUA in English 
0655 GMT 10 Jun 95 


[FBIS Transcribed Text] Pyongyang, June 10 (XIN- 
HUA) -— The Democratic People’s Republic of Korea 
(DPRK) said today it hopes that its nuclear talks with 
the United States will end as soon as possible. 


A foreign ministry spokesman told the Korean Central 
News Agency (KCN.\) that seasonal changes have 
caused quick erosion to the used nuclear fuel rods being 
kept in a cooling pond by the DPRK. 


Under such a circumstance, he said, the DPRK could 
not afford to waste any more time if the talks continued 
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to drag on, and would have to take necessary measures 
to the spent fuel rods. The DPRK side assumes no 
responsibility for any consequences to arise therefrom, 
he added. 


Thanks to efforts made by the DPRK, he added, the two 
sides agreed temporarily on some major issues relating 
to the provision of light water nuclear reactors during 
the talks held in the Malaysian capital of Kuala Lumpur 
on June 6. 


These issues reportedly included the reactor model, the 
mode of contract-making, the liabilities of the U.S. and 
the expenses for the adjustment of the construction sites. 


However, the spokesman said, lack of sincerity on the 
part of the U.S. has again stalled the talks. 


According to reports reaching here, the two sides are 
now continuing their talks on the provision of one 
billion U.S. dollars worth of other equipment needed 
for the construction of light water nuclear reactors. 


‘Tentative Understanding’ Viewed 


OW1006081195 Beijing XINHUA in English 
0755 GMT 10 Jun 95 


{[FBIS Transcribed Text] Kuala Lumpur, June 10 (XIN- 
HUA) — The United States and the Democratic Peo- 
ple’s Republic of Korea (DPRK) reached a “tentative 
understanding” in their nuclear talks here today. 


The announcement came after a meeting between the 
two sides at the U.S. Embassy here. 


It has been the first time that the word “understanding” 
has emerged in a series of talks between U.S. Principal 
Deputy Assistant Secretary of State for East Asian 
and Pacific Affairs Thomas Hubbard and DPRK Vice 
Foreign Minister Kim Kye-kwan here since May 19. 


Yi Yong-ho, spokesman for the DPRK delegation and 
DPRK Deputy Director-General for Disarmament, told 
reporters: 


"The heads of both delegations had a meeting for 
three hours this morning and they reached a tentative 
understanding on issues that were tabled and they are 
now going to consult their capitals respectively.” 


He declined to go further on details. The meeting started 
at 10:30 am local time. The spokesman said he was not 
sure whether there is another meeting today. 


Hubbard issued a similar statement through the U.S. 
Embassy and said: "We expect to be in contact during 
the next few days." 


On Wednesday, both delegations reported “some 
progress” in their talks, but said they had not yet 
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reached any agreement as they had not resolved all the 
major issues. 


The delegations adjourned their meetings for the past 
two days and news from Seoul said high-level State 
Department team of chief U.S. Nuclear negotiator 
Robert Gallucci and Undersecretary of State Winston 
Lord arrived in the South Korean capital Friday to 
consult Seoul on related issues. 


South Korea and Japan lead a four billion U.S. dol- 
lar multinational Korean Peninsula Energy Develop- 
ment Organization (KEDO) which involves in the U.S. 
proposed-supply of light water reactors to Pyongyang 
for it to freeze and dismantle its graphite-moderated re- 
actors. 


Previous reports said Pyongyang rejected Seoul-made 
reactors for safety reasons. 


‘Positive Attitude’ Noted 


OW1006142495 Beijing XINHUA in English 
1406 GMT 10 Jun 95 


[FBIS Transcribed Text] Seoul, June 10 (XINHUA) — 
South Korea and the United States will further their 
cooperation in reaching common views on the on-going 
talks between the United States and the Democratic 
People’s Republic of Korea (DPRK) in Malaysia, a 
South Korean Foreign Ministry official said here today. 


During today’s talks between South Korean Foreign 
Minister Kong No-Myong and visiting U.S. Nuclear 
Ambassador Robert Gallucci, the two sides agreed to 
cooperate in removing the obstacles to the implementa- 
tion of the light-water reactor project. 


They rejected the DPRK’s demand for additional sup- 
port facilities to the two light-water reactors, saying that 
they would not accept any demands "which go beyond 
the commonly-accepted scope in the light-water reactor 
project.” 


At the U.S.-DPRK talks, which began in the Malaysian 
capital of Kuala Lumpur on May 20, Pyongyang has 
showed a positive attitude towards accepting South 
Korea-made light-water nuclear reactors and South 
Korea’s neutral role in the reactor project. 


The Malaysia talks focus on who will supply the two 
1,000 megawatt light-water reactors promised to the 
DPRK in return for freezing its nuclear program under 
the Geneva framework agreement signed by the United 
States and the DPRK last October. 


Reports from Kuala Lumpur said that Pyongyang has 
agreed to let the Korean Peninsula Energy Development 
Organization (KEDO), a multinational consortium led 
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by the United States, South Korea and Japan, to select 
the type of reactors to be provided to the DPRK. 


The KEDO has already decided to name South Korea 
as the prime supplier of the light-water reactors, reports 
said. 

Last April, the United States and the DPRK failed to 


reach any agreement on the provision of light-water 
reactors at their Berlin talks. 


The U.S. insisted that the DPRK accept light-water reac- 
tors from South Korea. However, the DPRK demanded 
U.S.-made reactors, suspecting the safety standards of 
the reactors made by South Korea. 


Gallucci arrived here Friday evening to hold consulta- 
tions with South Korean officials on the newly-made 
progress during the Malaysia talks. 


‘Matters of Principle’ Discussed 


SK1206034195 Beijing China Radio International 
in Korean 1100 GMT 11 Jun 95 


[FBIS Translated Text] The U.S. and Korean delega- 
tions held three-hour talks at the U.S. Embassy in Kuala 
Lumpur on 10 June on matters of principle in providing 
light-water reactors. 


After the talks, an official of the Korean delegation 
told the reporters that Korea and the United States 
had reached a tentative understanding on the issues 
discussed in the talks. However, he did not elaborate 
on details of the tentative understanding. He said that 
the two sides would report the results of the talks to 
their respective home governments. 


Meanwhile, a senior official of the U.S. Government on 
10 June also stated that the delegates of the two sides 
who participated in the U.S.-Korea nuclear negotiations 
reached a tentative understanding on the matter of 
implementing the framework agreement made in 1994. 


Gallucci, U.S. assistait secretary of state, disclosed 
this in a news briefing he gave in Seoul on 10 June. 
However, he did not elaborate on details of the tentative 
understanding. 


Gallucci said that the two sides are continuing negotia- 
tions for the final agreement and that the Kuala Lumpur 
negotiation was not over. 


Two senior U.S. Government officials were sent to the 
ROK to ask for Seoul's support for the draft agreement 
so that the negotiations in Kuala Lumpur may achieve 
final agreement. 


According to foreign diplomatic source in Kuala 
Lumpur, the U.S. and the North Korean delegations 
drew up a draft agreement and the two sides will sign 
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a final agreement if they get approval from their home 
governments. 


Rods Still Issue of Talks 


SK 1206040395 Beijing China Radio International 
in Korean 1100 GMT 11 Jun 95 


[FBIS Translated Text] A spokesman for the Korean 
Foreign Ministry stated in Pyongyang on 10 June that 
because the spent nuclear fuel rods stored in Korea are 
rapidly corroding, Korea and the United States should 
conclude the Kuala Lumpur talks, which have come to 
an impasse, as soon as possible. The spokesman said 
this in answer to a KCNA reporter’s question. 


The spokesman said that the Korea-U.S. talks, which 
began on 19 May by the efforts of the Korean side, 
brought forth some progress on 6 June and that the two 
sides reached a tentative agreement on the matters in 
principle concerned with the provision of light-water 
reactors. 


He also said that because of the insincere attitude of the 
U.S. side, however, the talks have come to an impasse 
again. He said that the Korean nuclear fuel rods which 
have been in a frozen state are corroding due to the 
change of seasons, and that under these circumstances, 
the Korean side is compelled to take necessary steps for 
the nuclear fuel rods, and that the Korean side will not 
be held responsible for the consequences. 


According to another report, the Korean side reached 
agreement in principle with the United States on 6 June 
on such issues as the choice of light-water reactors, 
facilities building, contracts, the mode of signing, and 
U.S. responsibilities, but the two sides are continuing 
negotiations on the issue of providing Korea with $1 
billion worth facilities linked to the light-water reactors. 


DPRK Prepared To End Talks 


OW1206110995 Beijing XINHUA in English 
0757 GMT 12 Jun 95 


{FBIS Transcribed Text} Kuala Lumpur, June 12 (XIN- 
HUA) — The Democratic People’s Republic of Korea 
(DPRK) is prepared to end the nuclear talks here with 
the United States, no matter whether there is any agree- 
ment around, the DPRK’s chief negotiator said. 


“Today, the U.S. must answer all the problems. We are 
planning to return home tomorrow whether we reach 
any agreement or not,” Vice Foreign Minister Kim Kye- 
kwan told reporters before a meeting with U.S. chief 
negotiator Thomas Hubbard. 


After the hour-long meeting ended at the U.S. Embassy 
here at about 11:30 AM local time [0230 GMT], 
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both Hubbard and DPRK delegation official Chong 
Sung-il said that the heads of both delegations further 
discussed a tentative understanding and would consult 
their respective governments. 


“We expect to continue meeting in Kuala Lumpur,” 
added F.ubbard in a short telephone recording through 
the U.S. Embassy. Hubbard is the principal U.S. Deputy 
Assistant Secretary of State for East Asian and Pacific 
Affairs. 


The nuclear talks here since May 20 culminated in a 
tentative understanding reached on Saturday pending the 
new directives from Pyongyang and Washington. The 
contents of the understanding have been kept secret. 


DPRK Embassy ~ounsellor Choi Song-ho [name as re- 
ceived] confirmed earlier today that the DPRK delega- 
tion is prepared to leave for home as “they have stayed 
here too long.” 


However, he said, they will wait to see what happens 
in the rest of the day, referring to the results of the 
delegations’ meeting, if any, later today. 


He said the DPRK has not changed its position of re- 
fusing South Korean-labeled light water reactors “which 
are U.S.-designed and made with U.S. technology.” 


"South Korea does not have such reactors, why should 
they put the name of South Korea on such products?” 
he asked. 


An agreed framework reached last October in Geneva 
provides that the U.S. supply light water reactors to 
the DPRK for it to freeze and dismantle its graphite- 
moderated reactors. 


Li Peng Meets Foreign Ambassadors 


OW0906131195 Beijing XINHUA in English 
1222 GMT 9 Jun 95 


[FBIS Transcribed Text] Beijing, June 9 (XINHUA) — 
Chinese Premier Li Peng met with three outgoing and 
nine new ambassadors to China at the Great Hall of the 
People here today. 


The three outgoing ambassadors to China are: Ghalib 
Sa’id al-Abukhi from Yemen, Noor Adlan Y ahayauddin 
from Malaysia and Murat M.Auezov from Kazakhstan. 


The nine new Ambassadors to China are: Hjalmar 
W. Hannesson from Iceland, Amadou Deme from 
Senegal, Spyridom Dokianos from Greece, Tulsi Lal 
Amatya from Nepal, Rugaba Silas from Rwanda, Moses 
Musonda from Zambia, Sato Yoshiyasu from Japan, 
Vyacheslav Nikolayevich Kuznetsov from Belarus and 
Amangeldy Rakhmanov from Turkmenistan. [names as 
received] 


INTERNATIONAL AFFAIRS 5 


Li expressed his thanks to the outgoing a ’»»ssadors 
for their contributions to the promotion of thy !endly 
and cooperative ties between China and their respective 
countries. 


Extending his welcome to the new ambassadors, the 
Premier promised that they will obtain help and co- 
operation in their work from the Chinese government, 
Foreign Ministry and the other related departments. 


On the current China's domestic situation, Li said that it 
is “good”, adding that China, under the leadership of the 
leaders of the third generation with Jiang Zemin as its 
core, 1S continuing to carry out its reform and opening up 
policy and working to build a socialist market economy 
system. 


Further on International Women’s Conference 


OW0906150595 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 8 Jun 95 


[From the “News and Current Events” program] 


{[FBIS Translated Excerpt] [Passage omitted] At the 
news conference, a reporier asked: Mr. Kitatani, UN 
under secretary general, has held talks with the Chinese 
Government on arrangements for the Fourth World 
Conference of Women. What were the results of the 
talks? 


Answering the question, Foreign Ministry spokesman 
Shen Guofang said: 


[Begin Shen recording] He has held consultations and 
exchanged views with relevant officials of the Chinese 
side and officials of the world conference of women 
on specific issues related to the conference. I think the 
exchange of views will help improve understanding and 
facilitate the solution of relevant issues. He has not 
concluded his visit yet; he is still continuing his visit. 
We will continue to make preparations for the victorious 
holding of the world conference of women. We hope the 
conference will be successful. [end recording] 


International Symposium on Enterprise Reform 
Ends 


OW09061 12395 Beijing XINHUA in English 
0810 GMT 9 Jun 95 


[FBIS Transcribed Text] Beijing, June 9 (XINHUA) — 
The reform of China's state-owned enterprises can only 
be carried out in a step-by-step way, and will nut be 
completed quickly, a senior official said. 


White the reform has to tackle sophisticated problems, 
the state's policy choice is focusing on combining public 
ownership with the market mechanism, Wang Zhongyu, 
minister in charge of the State Economic and Trade 
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Commission, told a two-day international symposium 
on China’s enterprise reform, which ended here today. 


China will not adopt the way of privatization in reform- 
ing its state-owned firms as the nation is on the way to 
building socialism with Chinese characteristics, Wang 
said. 

The fundamental goal of the reform is to increase the 
quality and efficiency of China’s economic growth, he 
said, adding that the state will take effective measures 
including cutting redundancy, promoting acquisition 
and mergers, and implementing bankruptcy during the 
process. 


The Chinese government has put enterprise reform on 
the top of its reform agenda this year. 


There are about 72,000 state-owned industrial firms in 
China, of which one third are in the red. 


Shanghai To Host Communications Exhibition 


OW0906131495 Beijing XINHUA in English 
1003 GMT 9 Jun 95 


[FBIS Transcribed Text] Shanghai, June 9 (XINHUA) 
— An international communications technology and 
facilities exhibition will be held in this, China’s largest 
industrial city June 14-18. 


The four-day exhibition has attracted more than 100 
world-renowned communications facilities manufactur- 
ers from Canada, Denmark, Finland, France, Germany, 
Japan, the United States and Hong Kong. 


The big company names to be present at the exhibition 
include Motorola, Ericsson, Nokia, Nec, Fujitsu, IBM, 
Siemens, Philips, Samsung and Bell. 


They will provide programmed exchange systems, mo- 
bile communication systems, satellite communication 
systems, pagers, fax machines, telephones and other ad- 
vanced communications facilities. 


China’s communications technology market has been 
opened to overseas companies since the end of the 1970s 
and is considered the one with the most potential in the 
world by overseas companies. 


Besides introducing advanced technologies and facili- 
ties, China has carried out co-operation and set up joint 
ventures with overseas firms. 


The posts and telecommunications industry has been 
gradually developed into a pillar industry of the coun- 
try. To maintain high-speed development, China will 
continue to introduce internationally advanced technolo- 
gies. 
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NPC Group Leaves for Tanzania, Egypt, Kenya 


OW1106081995 Beijing XINHUA in English 
0737 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— A delegation from the Foreign Affair Committee of 
the Chinese National People’s Congress (NPC) Standing 
Committee left here today for a visit to Tanzania, Egypt 
and Kenya. 


The delegation, headed by Zhu Qizhen, Vice-Chairman 
of NPC Foreign Affair Committee, made the trip at the 
invitation of the parliaments of the three countries. 


Correction to U.S. Diplomatic Activities in Balkans 
HK0906030695 


The following correction pertains to the item headlined 
"Column on U.S. Diplomatic Activities in Balkans" 
published in the 8 June China DAILY REPORT, page 
three: 


Page three, column one, fifth full graf, first sentence, 
make read: ...envoy Robert Frasure went to Belgrade 
alone on three occasions, and held secret talks with the 
president of the Republic of Serbia on the resolution... 
(rewording) 


United States & Canada 
Further Reportage on Li Teng-hui’s U.S. Visit 


U.S. ‘Playing With Fire’ 


OW0906133795 Beijing XINHUA in English 
1305 GMT 9 Jun 95 


([FBIS Transcribed Text] Beijing, June 9 (XINHUA) 
— A signed article to be published tomorrow in 
the "People’s Daily" describes the US government’s 
permission for Lee Teng-hui’s (Li Teng-hui] visit as an 
extreme act, hurting the feelings of the Chinese people, 
and a challenge to China. 


It is futile for the United States to put up any pretext 
over the matter, says the article titled, “The United 
States is Playing With Fire", and by Bu Wen. 


One pretext of the United States for the decision is 
that the permission for Lee’s visit to the United States 
was designed to avoid resolutions more unfavorable to 
Sino-US relations to be adopted by the US Congress. If 
this is true, what will the US Government do when the 
congress, inspired by this act, exerts greater pressure on 
China, the article says. 


Refuting the pretext that the permission is in Line with 
the US policy of maintaining only unofficial ties with 
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Taiwan, the article Likens it to a person smacking his 
own face. US Secretary of State Warren Christopher 
once said at the US Congress that the visit of Lee Teng- 
hui to the United States would make it possible to erase 
the unofficial nature of relations between the US and 
Taiwan. 


Another pretext of the United States is that it is nothing 
serious, provided China does not react too much. 


The article describes the claim as being similar to 
expecting a man who has been stabbed in the back to 
voluntarily muffle his cries so that his assailant may say 
it is nothing. 


But this wanton wound inflicted upon China will help 
the Chinese people more clearly realize what kind of a 
country the United States is, the article points out. 


The US government said time and again that a powerful, 
prosperous and stable China accords with the interests 
of the United States. The Chinese put their trust in this 
proverb: "Listen to what a person says and watch what 
he does", it says. 


Reviewing the past 50-year history, the article quotes 
Deng Xiaoping as saying that China has done nothing 
harmful to the United States. However, the United States 
aided Chiang Kai-shek in the civil war and thereby 
killed or injured an unknown number of people. 


After the founding of New China in 1949 the United 
States still presented a major threat to China. The most 
glaring examples of its belligerence toward China were 
the Korean War and the Vietnam War, the article quotes 
Deng as saying. 


The United States also got deeply involved in the 
counterrevolutionary rebellion that occurred in Beijing 
in 1989. 


While the US government keeps expressing hope for 
a powerful and prosperous, and stable China, what the 
Chinese people actually see is that the United States 
insists On imposing sanctions against China, exerting 
pressure on China through connecting the issue of 
human rights with MFN status, ignor'ng the three Sino- 
US joint communiques and selling advanced arms to 
Taiwan. Mutual visits between US and Taiwan high- 
level officials have been frequent. The US government 
has gone so far that its spokesman, when talking 
about Lee Teng-hui’s current visit, referred to him as 
"President Lee Teng-hui" time and again without any 
scruple, the article says. 


Can all the above-mentioned demonstrate that the 
United States really believes that "a powerful, prosper- 
ous and stable China suits its interests?" What is indeed 
the real intention of the United States? the article asks. 
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Contrary to what the US government has said, the 
United States is extremely nervous and irritated about 
China’s insisting on developing socialism and becoming 
more powerfu! day by day. Some gentlemen in the US 
and the media they control long ago started advocating 
pressuring China to change its social system and halting 
China’s development before it becomes powerful. After 
it has tried the above-mentioned means to no avail, the 
US has eventually resorted to this unwise means of 
encouraging and supporting the separation of Taiwan 
from China. 


The article says this act of the US government, which 
has already attracted the attention of entrepreneurs, 
forces people to ask the following questions: Where 
does the US government hope to lead Sino-US relations 
to? Where does it hope to lead the situation on both sides 
of the Taiwan straits? And to where does it hope to lead 
the situation of Asia or the whole world? 


The reason that the US chose this dangerous act of 
encouraging and supporting the independence of Taiwan 
is that it thinks China is weak and can not afford to 
give up the economic exchanges and trade it has with 
the US, so that it will be forced to make a concession 
in this case, the article points out. 


The US holds that, by merely proffering a few carrots 
it can make China swallow this bitter fruit. These 
gentlemen of US are too forgetful. The United States has 
made contacts with China before and should not forget 
how Chinese people have fought against aggression, 
exploitation and humiliation in the past 100 years. For 
the sovereignty of the country and dignity of the Chinese 
nation the Chinese will not bow before any kind of 
bullying but strike back no matter how poor they are 
and what hardship they endure, according to the article. 


Taiwan is a part of the limbs of China. It was once dis- 
membered from China, which made the Chinese people 
feel humiliated and suffer great pain. The Chinese peo- 
ple had made many sacrifices and shed a great deal of 
blood to regain it. Although the two sides of the Taiwan 
Straits have not yet been reunited, the Chinese people 
will never stand for another wrenching away of Taiwan. 


China’s policy toward the Taiwan issue is very clear: 
one country, two systems, and peaceful reunification, 
and opposing "two Chinas" or "one China, one Taiwan”. 
If Taiwan declares "independence", China will not sit 
idly by. The Chinese people mean what they say, the 
article says. 


The issue of Taiwan is as explosive as a barrel of 
gunpowder. It is extremely dangerous to warm it up, 
no matter whether the warming is done by the US or by 
Lee Teng-hui. If this happens it will explode someday, 
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and the consequences will be unimaginable, the article 
warns. 


People playing with fire are conceited and always think 
they are smart. But water and fire have their own 
principles: beyond a certain limit, they will get out of 
control and destroy those who have been playing with 
them, much to the players’ surprise. 


We hope that the US government, people like Lee 
Teng-hui and those who support the "independence" 
of Taiwan for immediate interests will become more 
cautious, the article says. 


U.S. Should Correct ‘Mistake’ 


OW0906170995 Beijing XINHUA in English 
1645 GMT 9 Jun 95 


([FBIS Transcribed Text] Washington, June 8 (XIN- 
HUA) — U‘S. President Bill Clinton met with Ambas- 
sador Li Daoyu of the People’s Republic of China at 
the White House today. 


President Clinton told Ambassador Li that U.S. policy 
toward China had not changed and that it was a “one 
China" policy, not a policy of "two Chinas" or "one 
China, one Taiwan". 


The U.S. President also told the ambassador that while 
he was not responsible for what the Taiwan side might 
have said, Lee Teng-hui’s (Li Teng-hui] visit to the 
United States was an unofficial and private one and that 
he himself would not receive Lee. 


The permission of Lee’s visit did not mean any U.S. 
official acknowledgement of Taiwan, according to the 
President. 


Mr. Clinton also told the ambassador that it was true 
that some people in the United States wanted a "two 
Chinas" policy, but he had been opposed to that and 
would continue to do so; and his responsibility was 
to keep the U.S. china policy in the course of “one 
China", which had also been the historic policy of the 
U.S. Government. 


The President made it clear that he would continue to 
work for a constructive relationship with China and 
maintain the current China policy. 


Ambassador Li Daoyu pointed out that the current 
setback in Sino-U.S. relations was purely caused by the 
U.S. decision to allow Lee Teng-hui to pay a so-called 
“private visit" to the U.S., that this decision by the U.S. 
side had totally contravened the principles enshrined in 
the three Sino-U.S. Joint Communiques and seriously 
undermined the foundation of Sino-U.S.relations, and 
that Lee Teng-hui’s visit to the U.S. was completely a 
political action aimed at creating “two Chinas” or "one 
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China, one Taiwan", the true nature of which cannot be 
covered up by any argument. 


He also pointed out that the pressing matter of the 
moment is that the U.S. side should immediately correct 
its mistake and put an end to all activities aimed at 
creating "two Chinas” or "one China, one Taiwan" so as 
to avoid further serious damage to Sino-U.S. Relations. 


Arms Sales, Retaliation Possible 


HK0906111195 Hong Kong LIEN HO PAO 
in Chinese 9 Jun 95 pl 


[Report from Hong Kong by reporter An Ping (1344 
1627): “Beijing Plans To Sell Arms to ‘Dangerous 
Regions’ and Retaliate Against the United States by 
Conducting Military Cooperation With North Korea") 


[FBIS Translated Text] According to a Beijing source, 
the Beijing hierarchy is deliberating the method of 
retaliation against the United States for allowing a 
visit by Taiwan President Li Teng-hui. It includes the 
establishment of a new relationship with North Korea. 
The possibility of selling arms to countries considered 
“dangerous regions" by the United States has not been 
excluded. 


The source said: The mainland is closely following the 
unfavorable effect on Beijing foreign policy caused by 
Li’s visit to the United States. It is also studying the 
scope of retaliation against the United States, including 
the possibility of selling arms to other countries. A 
Beijing official holds that the U.S. move has obstructed 
Sino-U.S. cooperation in international affairs and that 
it has also revealed that the Clinton Administration is 
not sincerely willing to develop friendly relations with 
Beijing. 

The mainland vehemently attacks Li’s visit to the 
United States as an act of creating "two Chinas" or 
"one China, one Taiwan." It also says that the U.S. 
Government should bear primary responsibility in this 
incident, with Bill Clinton as the manipulator. The 
Beijing official said: In fact, the U.S. Government is 
capable of controlling Congress, and Clinton has the 
option of vetoing the House bill. The United States has 
plotted Li’s visit to the United States with the aim of __- 
containing China, but the result will deal a serious blow 
to the United States. Pas 


It has been learned that the mainland has completely 
canceled a military delegation’s plan to visit the United 
States and has suspended a planned visit to the United 
States by cultural bodies. Later, the Beijing government 
will retaliate in the economic sphere, including boy- 
cotting U.S. goods which are not necessary. 
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The source added: Of all of Beijing’s possible sanctions 
against the United States, what the United States dreads 
most is the relationship between the mainland and North 
Korea. The Beijing hierarchy has decided that, when 
necessary, establishing military cooperation with North 
Korea may be considered. 


An official in China’s diplomatic circles has said that 
the United States must pay the price for its move. 


Beijing Free From Arms Pressure 


HK0906135895 Hong Kong TA KUNG PAO 
in Chinese 9 Jun 95 p AS 


("Political Talk" column by Shih Chun-yu (2457 0689 
3768): "The Capricious Clinton Administration" ] 


{[FBIS Translated Text] U.S. President Bill Clinton is 
a man who is acting capriciously and making unpre- 
dictable changes in policy. He has revealed his major 
weak point by contradicting himself twice recently. All 
governments in the world and political commentators in 
the United States are disappointed with his performance. 


The first example is that Clinton has not been consistent 
in dealing with the Bosnian situation. This is there for 
all to see. When the Bosnian Serbs forcibly held many 
United Nations Protection Force personnel hostage, 
leaving NATO at a loss what to do, Clinton, in a 
speech at the commencement ceremony of the U.S. Air 
Force Academy on 31 May, claimed that he would 
dispatch U.S. ground troops to Bosnia to demonstrate 
the United States’ strong support for Europe and the 
United Nations. Unexpectedly, no sooner had the rash 
president said he would dispatch troops abroad, he was 
immediately subject to the full opposition of Congress 
and the media. 


In the Republican-dominated Congress, congressmen 
asked, "Why should the United States dispatch troops to 
Bosnia without a clear-cut objective?" Even Secretary 
of State Warren Christopher also queried, "Why should 
the White House be so anxious to dispatch U.S. ground 
troops?" He also asserted categorically that the move 
would not be supported by the Congress and the media. 
No sooner had the President uttered the statement, than 
the secretary of state pointed out it was unworkable, 
thus revealing the lack of internal unity. 


Under strong domestic opposition, on 3 June Clinton 
changed his previous statement by saying that the 
United States would dispatch its ground troops only 
when British and French troops in Bosnia were under 
siege and needed immediate help. 


The fact that the president of a world power has made 
inconsistent statements on a major international event 
has forced the United State to go back on its word 
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internationally and has left its European allies at a 
loss for what to do. His rashness and impetuosity have 
subjected him to criticism. 


The United States and Europe Are Disappointed 
With Him 


A WASHINGTON POST commentary has said, "Clin- 
ton has simultaneously made the two different audiences 
in Europe and in United States his adversaries," thus giv- 
ing rise to contradictions. His indiscreet remarks have 
damaged his own prestige. The Americans will closely 
follow how he deals with the Bosnian situation in the 
future. If he rashly orders military involvement and lets 
American youths die in the Balkans, the next presiden- 
tial election will be unfavorable to him. The second 
example is Clinton’s sudden approval of Li Teng-hui’s 
private visit to the United States. This move has worried 
many Americans, who fear that this decision is likely 
to have serious consequences. When Li Teng-hui vig- 
orously lobbied for a visit to the United States and the 
Congress passed a resolution demanding that Li be al- 
lowed to visit the United States, the State Department 
still claimed the U.S. Government could not allow Li to 
visit the United States. And yet, a couple of days later, 
Clinton suddenly announced that Li Teng-hui would be 
allowed to visit the United States. Such contradictory 
moves have roused the Chinese Government to great 
indignation, and Sino-U.S. relations are bound to ret- 
rogress because of Clinton’s decision. The fact that the 
president and the State Department are collaborating 
with each other to play a deceitful trick has cost the 
United States to lose its credibility in the world. 


By damaging Sino-U.S. relations, Clinton will certainly 
have to assume responsibility for the series of changes 
in the international situation arising from the worsening 
Sino-U.S. relations. 


Sino-U.S. Contradiction and Conflict Will Certainly 
Sharpen 


Now that Clinton has changed the basis of Sino-U.S. 
relations, China will not feel any restrictions [jiang bu 
shou yue shu 1412 0008 0649 4766 2631] in future 
international affairs. Head-on conflicts are expected to 
increase in the future. It is even impossible to imagine 
the United States will be able to use the Tibetan issue 
and human rights to interfere in China’s internal affairs. 


Neither will China be subject to U.S. pressure in the 
sales of weapons to Iran, Pakistan, and other countries. 
Let us cite an example. At a news conference in New 
Delhi on 5 June, Pakistani Defense Minister Aftab [a 
fu ta pu 7093 1133 1044 1580] disclosed that Pakistan 


and China will jointly develop "Super 7’s," a new type 
of fighters, to be manufactured in 1997. He added 
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that the fighters can compare favorably with U.S. F- 
16’s in terms of performance. If this happened in the 
past, the United States would surely exert pressure. 
Now China no longer needs to fear U.S. interference, 
because Clinton has created this situation by himself. 
It is expected that Sino-U.S. contradictions will also 
appear in the United Nations, which will have a greater 
impact on the international situation. 


Jiang Zemin ‘Annoyed’ by Visit 
HK1206105295 Hong Kong LIEN HO PAO 
in Chinese 1] Jun95 p 1 


[Report by special contributor in Beijing: "Jiang Zemin 
Annoyed by U.S. Meddling in Sovereignty Issue; Bei- 
jing To Make Concrete Retaliation at the End of Li 
Teng-hui’s Visit"] 


{[FBIS Translated Text] Mainland senior leaders, who 
have been enraged at the Clinton Administration’s 
reversal embodied in its decision to consent to Li Teng- 
hui’s visit to the United States, are now launching a 
first-phase public opinion offensive. Concrete retaliatory 
measures will be successively introduced by the end of 
Li Teng-hui’s U.S. visit. 


Recently, CPC General Secretary Jiang Zemin told his 
friends that he was perplexed about some issues and 
sometimes could not sleep well. 


Jiang Zemin cited the four issues about which he was 
worried most, and the first one was Clinton’s reversal 
on allowing Li Teng-hui to visit the United States. The 
other three were the Dalai Lama’s maneuver over the is- 
sue of the soul boy regarded as the reincarnated Panchen 
Lama, the petition presented by Wang Ganchang and 
other intellectuals for rehabilitating the 4 June incident, 
and territorial disputes over the Nansha [Spratly] Is- 
lands. 


The United States has meddled or gotten involved in 
almost all the four issues, and three out of the four are 
related to sovereignty and diplomacy. 


It has been learned that the mainland government was 
quite unanimous when discussing Li Teng-hui’s U.S. 
visit and decided to take a strong stand, without making 
any concessions, toward the United States and the Li 
Teng-hui visit. 


However, as far as concrete retaliation is concerned, as 
it will involve many sectors, the mainland government 
has not worked out a complete plan. Hence, senior 
leaders have called for working out a relevant plan while 
observing Li Teng-hui’s U.S. visit. 
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Concrete retaliatory measures will be divided into three 
areas: diplomatic relations, foreign economic coopera- 
tion and trade, and mainland policy toward Taiwan. 


As far as diplomatic relations are concerned, measures 
which may be taken include: Downgrading Sino-U.S. 
diplomatic relations and reciprocally closing down some 
consulates; lowering the degree of cooperation with the 
United States on international affairs issues, including 
their cooperation in the UN Security Council; and 
scaling down Sino-U.S. cooperation in future strategic 
nuclear arms talks. 


As far as foreign economic cooperation and trade is 
concerned, some dispensable orders for goods, includ- 
ing aircraft, large equipment, and foodstuffs, will be 
canceled, and some major projects will not be assigned 
to U.S. businessmen. 


Regarding its policy toward Taiwan, efforts will be 
made to plunge Li Teng-hui into political isolation, 
and multilateral diplomatic and economic and trade 
activities will be taken further to seal off Li Teng- 
hui’s moves to "strive for international living space." 
Meanwhile, a series of adjustments toward the existing 
Taiwan policy will be made. 


In addition, the People’s Liberation Army [PLA] has 
reacted strongly to the event and, in particular, is very 
unhappy with Li Teng-hui’s review of military exercises 
prior to his departure to the United States. The PLA 
has consequently been putting pressure on the central 
authorities, who are being are urged to do something 
and never back down on a series of sovereignty issues. 


The mainland foreign ministry did exert considerable 
pressure on the United States before Li Teng-hui’s visit 
and did ask the U.S. State Department to call it off, but 
did not succeed. Therefore, the retaliatory moves in the 
next phase should be stronger, and will be particularly 
so in the diplomatic field. 


Some people among the senior CPC leadership have 
called for giving different treatment to the Clinton 
administration and Li Teng-hui on the one hand, and 
to the United States and the people of Taiwan on the 
other. 


However, a more dominant view is to take a strong 
stand toward the United States and Taiwan and never 
back down. Some people have said: Things do not 
occur as people wish. Deng Xiaoping pointed out a long 
time ago that the United States still has illusions about 
the Taiwan issue, so we should seriously consider our 
policies toward the United States and Taiwan. 
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Visit ‘Complete Lie’ 
HK0906120295 Beijing ZHONGGUO XINWEN SHE 
in English 0936 GMT 9 Jun 95 


[FBIS Transcribed Text] Beijing, June 9 (CNS)— 
A commentary published in today’s People’s Daily 
pointed out that the so-called private visit by Li Teng- 
hui to the United States as it was declared by him turned 
out to be a complete lie. 


The article said that before Li’s departure for the visit, a 
spokesman for the US department of State made known 
the detailed itinerary of Li Teng-hui and revealed that 
such arrangement was made by the US side and the 
Taiwan authorities following consultation between the 
two sides. The article questioned that a private visit as 
it was declared was not worth such preparations by the 
US side as if it was made for a state guest. When asked 
whether Li should be called "mister" or"president", the 
spokesman replied without hesitation that he could be 
called Mr. Li as well as President Li. The commentary 
said that the remarks by the US official just exposed 
The US attempt to deliberately create "two Chinas” and 
"one China and one Taiwan". 


The commentary further pointed out that Li had never 
considered the trip a private visit. It said that a visit to 
the US had long been yearned for by Li and that it had 
been brewed for a long period. The article also termed 
the visit the main part of so-called "elastic diplomacy" 
undertaken by Taiwan. The article noted that Li un- 
scrupulously engaged in "holiday diplomacy" and "cer- 
emony diplomacy" during a certain period. It added that 
in order to realize the "alumna diplomacy", the Taiwan 
authorities had "lobbied" some US congressmen at a 
large expense and made the visit possible at last. Li 
said with immense proud before his departure that the 
visit was important for its symbolic meaning because 
it represented much attention paid by various countries 
to existence of Republic of China. The article said that 
Li’s remarks laid bare his lie to term the trip as a private 
visit. 

The article went further saying that the US government 
had never regarded Li’s visit as private nature. A senior 
official from the Department of State recently said that 
as high political profile was held by Li Teng-hui and 
other Taiwan leaders, any visit by them even though of 
private nature would find it difficult to be in line with 
unofficial relations between the US and Taiwan. Taking 
a turn-about-face in this matter the US government 
obstinately asserted that Li’s visit was of private nature. 
The commentary described such practice by the US side 
as self deception. 


The commentary finally pointed out that the US deci- 
sion on allowing Li’s visit would bring about serious 
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consequences which would do harm to Sino-American 
relations. The US side has to pay the price for it. 


U.S. Berated for Visit 


HK1 106084195 Beijing RENMIN RIBAO in Chinese 
9 Jun 95 pb 


{[Commentator’s article: "A Self-Revealing Lie"] 


[FBIS Translated Text] On 7 June, Li Teng-hui arrived 
in the United States for his so-called “private visit." 
In fact, the so-called "private visit" is simply a self- 
revealing lie. 


Prior to Li Teng-hui’s departure, a U.S. State Depart- 
ment spokesman published a detailed schedule for his 
visit. It gave details about when he would depart, where 
he would stay, when he would give receptions, and what 
remarks he would make. Moreover, the spokesman gave 
away the secret that such arrangements were "made 
jointly through consultations” between the U.S. side and 
the Taiwan authoriues. One, then, inevitably will ask: 
If it is a "private visit," why has the U.S. side taken so 
much trouble for him as though he were a "state guest?" 


What is particularly undisguised is that as reporters 
asked whether Li Teng-hui should be addressed as "Mis- 
ter" or "President," the spokesman replied without any 
hesitation, "He can be both a Mister and President Li." 
The veteran spokesman’s tricky statement of position 
has exposed the U.S. authorities’ real and intended at- 
tempt to create "two Chinas,” or "one China, one Tai- 
wan.” 


Li Teng-hui himself never regards his U.S. trip as 
a "private visit." Visiting the United States has long 
been Li Teng-hui’s dream. It is a plan long-plotted, 
as well as an important component of the so-called 
"flexible diplomacy” pursued by the Taiwan authorities. 
For some time, Li Teng-hui has unscrupulously pursued 
the so-called "vacation diplomacy," "celebration diplo- 
macy," and the like. In order to succeed in the "alumni 
diplomacy," the Taiwan authorities have spent hugely, 
and have "lobbied" U.S. Congressmen. Now they fi- 
nally have succeeded. Before departure, he was visi- 
bly pleased, and said heartily, "What is important" on 
the U.S. visit this time "is its symbolic significance; it 
symbolizes that the existence of the Republic of China 
has gotten the great attention of all countries." That’s 
wonderful! Even Li Teng-hui himself knowingly and 
unmistakably revealed the lie which he himself calls a 
"private visit." 


Neither has the U.S. Government ever regarded Li 
Teng-hui's visit as a private one. Not long ago, a high- 
ranking U.S. State Department made these remarks, 
"Owing to the high degree of political symbolism of Li 
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Teng-hui and some other Taiwan leaders, his visit hardly 
coniorms with the nature of unofficial relations between 
Taiwan and us, even if it is just a private visit." The U.S. 
Government has made a 180-degree turn by obstinately 
insisting that Li Teng-hui is making a "private visit.” 
However, by doing so, what result will it achieve other 
than slapping itself in the face and disgracing itself? 


For a period of time, the U.S. Government has con- 
tinuously been up to acts that are detrimental to Sino- 
U.S. relations. It has played the "human rights card," 
the “Taiwan card," and the “Tibet card," and has 
done everything possible to check China’s development 
and hinder China’s peaceful reunification. Allowing Li 
Teng-hui to visit the United States this time is a serious 
step, carefully planned by the U.S. Government. 


The United States’ allowing Li Teng-hui’s visit has se- 
riously violated the three Sino-U.S. joint communiques, 
harmed China’s sovereignty, and hurt the national sen- 
timent of the 1.2 billion Chinese people exceedingly 
greatly. By doing so, the United States will bring se- 
rious consequences on Sino-U.S. relations, and it will 
have to pay a price for this. 


‘Double-Dealing Policy’ Viewed 


OW1106153195 Beijing XINHUA in English 
1503 GMT 11 Jun 95 


[Lee Teng-hui, Doll of U.S. Double-Dealing Policy — 
XINHUA Headline] 


{[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Lee Teng-hui [Li Teng-hui] has posed himself 
as a doll of the double-dealing policy of the United 
States through his current visit, a signed commentary of 
today’s People’s Daily said. 


The article noted that Cold War mentality and U.S. 
superiority are the two poles when the U.S. formulates 
its foreign policy. Thus, the foreign policy-making 
departments of the U.S. Government have drawn a 
"ridiculous" conclusion: "China is going to threat the 
security of the United States in 10 years’ time." 


Based on this ideology, according to the article, the 
U.S. has drafted a typical double-dealing policy, one 
is the “active exchanges" in a bid to open China’s 
market and to influence China’s future development; the 
other is the "multiple aspect checking,” that is, to build 
up rivalries around the Chinese borders and to stir up 
China’s internal affairs. 


Lee Teng-hui’s "private visit" is, to a great extent, 
a piece on the strategic chessboard of the U.S., the 
commentary said. 
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Lee Teng-hui undersiands so well of the U.S. intention 
that he has kept trying to seek chances to get into the 
U.S., the commentary said. 


It pointed out that Lee’s visit to the U.S. is to trade 
the future of the relation between people of both sides 
of the Taiwan Strait for his personal political gambling 
with no concern for national interests. 


Lee Teng-hui has offered himself to be the part played 
by outsiders to stir up China’s internal affairs, the article 
said. 


It concluded that after suffering some 100 years of 
bitterness, Chinese people have now stood up and will 
not make any concessions concerning national dignity 
and territorial sovereignty. Whatever pressures, bullying 
or petty maneuvering will not hinder Chinese from 
doing its own things well and becoming prosperous and 
powerful. 


The commentary also reminded the U.S. policy-makers 
of not clinging to their old mentality as its former 
Defense Minister Robert S. McNamara regretted in his 
memoir that his lack of knowledge of the history and 
culture of other country and its national realities had 
led up to severe errors which were too late to repent. 
[sentence as received] 


Role in U.S. Strategy Viewed 


OW1006113095 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 8 Jun 95 


[Station editor Huang Huiping’s commentary: "What 
Role Is Li Denghui Playing?" — from the "News and 
Current Events" program] 


[FBIS Translated Text) Li Denghui’s [Li Teng-hui] 
dream was realized on 7 June when he was able to 
fly to the United States to conduct his so-called pri- 
vate visit there. Some media in Taiwan pointed out that 
the trip was a major breakthrough in Taiwan-U.S. rela- 
tions, and that it has major historic significance. They 
seem to say that Li Denghui has achieved something 
brilliantly successful and provided a service of everlast- 
ing significance. In fact, if we take a look at the United 
States’ global strategy and policy toward Taiwan in re- 
cent years, the role which Li Denghui plays in his trip 
will be very obvious. 


Following the Soviet Union’s disintegration, the United 
States considers China the greatest obstacle standing 
in its way to achieving hegemony. In recent years, 
since China has been enjoying rapid economic growth 
and increasingly great international influence, certain 
U.S. Congressmen who are biased against China have 
lost their patience, and they are always looking for 
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opportunities to attack China on such issues as Taiwan, 
human rights, Tibet, economic relations, and trade in 
an attempt to hinder China’s progress. Guided by its 
hegemonic mentality, the United States does not want 
to see a unified China and, by hindering China through 
Taiwan, tries to maintain the status quo of a divided 
China and obstruct China from becoming an affluent 
and strong country. 


Li Denghui fully understands the United States’ policy 
ioward Taiwan, and he has done everything possible 
to accommodate this policy. Moreover, in order to 
accumulate the capital for his presidential campaign, he 
took the opportunity to launch a silver-bullet offensive. 
In order to obtain U.S. support for his current visit, 
he spared no expense in showering money on the U.S. 
Congress and other institutions, such as giving Cornell 
University a bribe of $4.5 million. The fact that Li 
Denghui can set foot on the United States is specifically 
the result of these dealings. 


Li Denghui claimed that the purpose of his US. visit 
was to let the world know of the existence of the 
Republic of China. As a Chinese, Li Denghui, instead of 
dedicating himself to safeguarding the national integrity 
and sovereignty, has now demonstrated to foreigners 
his ability to undermine [po huai] national unification 
and instead support national division. What kind of a 
hero is this man who has even disregarded national 
dignity? A Hong Kong newspaper has pointedly stated 
the truth. It said: Li Denghui has spared no effort 
to consolidate his position for next year’s presidential 
campaign, including selling himself, betraying national 
sovereignty and dignity, and willingly serving as the 
Clinton Administration’s anti-China pawn and political 
tool. This is both pathetic and tragic. 


Li Denghui thinks that his U.S. visit will increase his 
social status. The fact is, he is only acting at the United 
States’ direction and trying to maintain China’s division 
for a long time to come. Seen from [words indistinct] 
angle, Li Denghui’s act is indeed both pathetic and 
tragic; and people should be able to see his true features. 


Commentary Calls Li ‘Pawn’ 


HK0906130695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1155 GMT 7 Jun 95 


["Commentary" by He Chong (6320 3095): "Is Li Teng- 
hui "Moses" or a "Chessman"?"] 


[FBIS Translated Text] Hong Kong, 7 Jun (ZHONG- 
GUO TONGXUN SHE)—Li Teng-hui has set foot in 
the United States, opening the prelude to the "Exodus" 
directed and performed by himself. Observers believe, 
however, that, judging from the international situation, 
Li Teng-hui is not destined to become "Moses"; at most, 
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he can only act as a "pawn" in the United States’ China 
policy. 


Way back in 1993 Li Teng-hui had already openly dis- 
closed his "Exodus" dream. In his dialogue with the 
Japanese writer Ryotaro Shiba, he already compared 
himself to Moses, saying that he would lead his fol- 
lowers to escape from Egypt, cross the Red Sea, and 
build another country in another place. That undoubt- 
edly was Li Teng-hui’s self-analysis of his political di- 
rection. In the two years since then, he has actively pur- 
sued “vacation diplomacy” and "private visits", striving 
to obtain the so-called "international living space", and 
wanting the world to recognize Taiwan as an "indepen- 
dent political entity". All these were aimed at creating 
the conditions for realizing his dream. So, Li Teng-hui’s 
current visit to the United States has been described as 
the “first step in the Exodus" by some commentators in 
Hong Kong and Taiwan. 


However, the motherland, which is becoming increas- 
ingly strong, is an insurmountable obstacle in Li Teng- 
hui desire to become Moses, and the Taiwan people in 
general will not follow him in his attempt to become in- 
dependent of the mainland. The overseas Chinese will 
also oppose any form of Taiwan independence. History 
will prove that Li Teng-hui’s desire to become Moses 
will only be a dream. 


In fact, as the international situation stands, the United 
States does not have the power to really support Taiwan 
in becoming independent. It is only using the circum- 
stances of Taiwan being temporarily separated from the 
mainland and taking advantage of Li Teng-hui’s desire 
to pursue a split China with two separate governments 
and striving for the independence of Taiwan, to prac- 
tice the policy of "two Chinas" or "one China, one Tai- 
wan" in international politics, so as to contain China. 
The most suitable comparison for Li Teng-hui’s role is 
a pawn for the United States on the Sino-U.S. chess 
board. Sadly, Li Teng-hui, who is Chinese, is still will- 
ing to be a pawn in the United States’ attempt to tie up 
China and is reveling in this role! 


In its China policy, the United States has always 
adopted a double-sided three-pronged approach. On 
the one hand, it has established normal diplomatic 
relations with China; on the other, it has been using 
Taiwan to contain the mainland, while at the same time 
using the Democratic Progressive Party to contain the 
Nationalist Party, and obstructing the reunification of the 
mainland and Taiwan through inciting the independence 
of Taiwan. Recently, the United States has adjusted 
its China policy, strengthening efforts to curb the 
development of the mainland’s overall national strength 
and attempting to influence the direction in which 
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Chinese politics develop. In March this year, U.S. 
media carried stories on the "Report on the Revision 
of Strategy Toward East Asia" which says that, as 
"China will be threatening the security of the United 
States in ten years’ time,” the United States must revise 
its East Asian strategy and curb the development of 
China from its vicinity from three directions. Among the 
three spearheads pointing at China’s north-east, south- 
west, and south-east, Taiwan has been designated as the 
spearhead in the south-east. The United States considers 
Li Teng-hui as the most ideal tool in its efforts to 
contain the mainland, as he is known for "promoting 
democracy", and chants "reunification" while adhering 
to the line of non-reunification and non-independence. 
That is why the ruling party and the opposition in the 
United States have conspired to abolish the ban on visits 
to the United States by senior Taiwanese officials and 
have agreed to Li Teng-hui’s visit. 


Li Teng-hui spared no money to secure his trip to 
the United States, obtaining the invitation for the visit 
after donating more than $4 million to his alma mater. 
In addition, he spent $4 to $5 million lobbying U.S. 
Congressmen to pass the resolution to invite him to visit 
the United States. It is akin to the "seductress meeting 
the womanizer"— a perfect match. 


However, the United States’ "two Chinas" or "one 
China, one Taiwan" ploy and the abandonment of its 
"one China" promise, which are ruining the foundation 
of Sino-U.S. relations, have already been strongly 
condemned by China, and may result in a slide in 
Sino-U.S. relations. At the same time, Li Teng-hui’s 
willingness to concur with the United States’ new 
China policy and act as its pawn have been criticized 
by the public in Taiwan. There the people believe 
Taiwan should never degrade itself to become a "pawn 
for international anti-Chinese forces," because, once it 
becomes a pawn for international bullies, it will itself 
naturally run the risk of being betrayed at any time, and 
will inevitably become a "sub-colony.” No doubt, this 
is the warning given by the public in Taiwan. 


Li, U.S. Policy Criticized 


HK1106075095 Hong Kong AFP in English 
0718 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (AFP) — 
China continued with its mec‘a campaign against Tai- 
wan on Sunday referring to Taiwanese President Li 
Teng-hui as a "puppet" of the Unitec States Govern- 
ment. "By going to the United States, Li Teng-hui has 
sacrificed the fundamental interests of the Chinese na- 
tion for the sake of advancing his own personal career," 
the Chinese Communist Party’s People’s Daily [REN- 
MIN RIBAO] newspaper said in a commentary on its 
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front page on Sunday. The article, which was repro- 
duced in all mass circulation dailies, said that Li had 
“resigned himself to being a fishing rod used by Amer- 
ican hands to fish in troubled Chinese waters.” 


Li returned to Taiwan on Sunday after his five-day 
historic visit to the United States, the first ever made 
by a Taiwanese President since Washington established 
full diplomatic relations with Peking [Beijing] in 1979. 
Li met with senators, congressmen and businessmen 
during his trip and called upon other countries to follow 
America’s example by accomodating Taiwanese visits 
overseas. 


"As with all puppets, Li Teng-hui has become the 
prisoner of someone else and he will be the first to 
regret it,” the paper continued. 


While the article clearly attacked Li, the main text 
fire more shots at Washington whose foreign policy is 
described as being still “based on two pillars: the spirit 
of the cold war and the spirit of hegemonism," the paper 
said. [sentence as received] "The pretended private visit 
of Li Teng-hui is like a pawn in American hands to 
be used sooner or later use on the American strategic 
chessboard," he said. 


Saying that the Americans were "playing with fire" the 
official press speculated that the “gunpowder barrel" 
which is Taiwan might well “explode” if Washington 
and Taipei do not put a stop to their “incendiary 
gesticulations.” 


In ultra-nationalist tone, the Chinese government has 
told the United States that China’s reprisals will match 
the gravity of what it considers to be an extreme 
diplomatic affront, even if bilateral relations have to 
suffer. “To safeguard the sovreignty and dignity of our 
nation, the Chinese people will not allow themselves to 
be intimidated and will, on the contrary, retaliate even 
if this means that they will have to endure suffering," 
the paper said. 


Up until now, China’s retaliatory measures against 
Washington for granting Li a visa have mainly been 
confined to the field of military cooperation. A few visits 
have been cancelled and discussions on nuclear missile 
proliferation have been postponed. But in the last few 
days the Chinese government has repeatedly stated that 
they will be taking further reprisals which analysts say 
may be announced this week. 


China and Taiwan have been separated since 1949 
following the communist defeat of the nationalists, who 
fied to the island. Beijing considers the island to be a 
renegade province of the mainland. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-112 
12 June 1995 


Li Called U.S. ‘Puppet’ 


HK1106053595 Hong Kong AFP in English 
0515 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (AFP) — 
China called Taiwan’s President Li Teng-hui "a puppet” 
of Washington as it stepped up its attack Sunday on his 
high-profile trip to the United States. 


"In going to the United States, Li Teng-hui has sacri- 
ficed the fundamental interests of the Chinese nation to 
benefit his personal career,” the People’s Daily [REN- 
MIN RIBAO] said in a front page commentary. "He 
has resigned himseif to being a stick in the hands of the 
Americans so they can fish in China’s troubled waters," 
added the commentary which was also printed by all 
China’s main newspapers. 


Li was on his way back to Taiwan on Sunday after a 
five day private visit to the United States, the first by a 
Taiwanese leader since Washington recognised Beijing, 
at Taiwan’s expense, in 1979. 


Lobbying Efforts Viewed 


HK1006082295 Beijing RENMIN RIBAO in Chinese 
8 Jun 95 p6 


[Article by Zhang Wei (1728 1983): "‘A Golden Key 
Will Open Any Door’") 


[FBIS Translated Text] For the past 16 years, the U.S. 
administration has banned Taiwan officials from visiting 
the United States. When Li Denghui’s [Li Teng-hui] 
airplane passed through Hawaii last May, the United 
States only allowed it to refuel because the State 
Department had warned earlier: "Li cannot step on U.S. 
territory.” That embarrassed Li Denghui very much. 


Now the U.S. Administration has suddenly taken a 
180-degree turn, allowing Li Denghui to visit Cornell 
University in a “private capacity” and giving him 
“courteous reception" corresponding to his “speciai 
status." People would like to ask: Why has the U.S. 
administration gone back on its word? 


Freeman, who was assistant to the defense secretary 
under President Bush, pointed out sharply that this 
has happened as a result of the money spent by the 
Taiwan authorities to buy over people in Washington. 
He said, "If you can pay the Washington lobbyists 
enough money, you will be able to get unusual and 
fantastic results.” 


A recent issue of U.S. NEWS WEEKLY revealed 
that Taiwan did not hesitate to spend huge sums of 
money to lobby members of the Senate and House 
of Representatives on Capitol Hill. It is no secret that 
Taiwan has used large amounts of dollars to buy over 
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individual members of Congress. Reportedly, senator 
Frank Murkowski from Alaska reaped a lot of economic 
benefits from Taiwan. Otherwise, how could he speak 
up for Taiwan for no reason at all and be willing to 
serve as Taiwan’s megaphone? 


According to an AFP report, Liu Tai-ying, chairman of 
the Taiwan Kuomingtang Party Management Commit- 
tee, openly declared that he had offered huge sums of 
money to the U.S. Cassidy Public Relations company 
to lobby for Li Denghui’s "private visit" and “as a re- 
ward, Taiwan will continue to sign contracts with the 
company.” 


Not long ago, Director Kobas of the Information De- 
partment of Cornell University told a reporter from Tai- 
wan’s CHINA POST that a fund called “Friends of Li 
Denghui" donated $2.5 million to Cornell University 
last year. The Taiwan authorities donated another $2 
million to Cornell University this year. Even Rhodes, 
president of Cornell University, confirmed this to re- 
porters. As the saying goes, "A Golden Key Will Open 
Any Door." Consequently, Cornell University, which 
felt very much indebted, issued two invitations to "alum- 
nus Li Denghui”" in return. 


According to a well-informed source, in May 1995, the 
Taiwan authorities also entrusted the U.S. Cassidy Pub- 
lic Relations Company to lobby the presidential elec- 
tion campaign team directly: If the U.S. Administration 
can issue a visa to Li Denghui, the Taiwan authorities 
will contribute a considerable amount of political funds 
through an appropriate channel to help the US. Presi- 
dent run for another term. If that is true, it will not be a 
good omen for Li Denghui or the U.S. administration, 
because political horse-trading would mean that they are 
at their wit’s end and that their good times will not last 
long. 


Cornell’s Chinese Students Protest Visit 


OW1 106055395 Beijing XINHUA Domestic Service 
in Chinese 0818 GMT 9 Jun 95 


{[FBIS Translated Text] New York, 8 Jun (XINHUA) 
— On 8 June, Chinese students and alumni of Cornell 
University released an open letter to the president and 
board of directors of the university to express indigna- 
tion and protest against Cornell University authorities’ 
invitation to Li Denghui [Li Teng-hui] for a visit and 
direct participation in the political activities of splitting 
China. 

The open letter stated that the purpose of Li Denghui’s 
using every means to visit the United States and other 


countries is to create "two Chinas” or “one China, one 
Taiwan,” and to finally split Taiwan away from China. 
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To get money from Li Denghui, Cornel! University 
authorities have regretfully disregarded international 
practices and the U.S. position on Taiwan as specified in 
the 1972 Sino-U.S. communique, have brought about Li 
Denghui’s U.S. visit, and have directly taken part in the 
political game of splitting China. This has inevitably 
caused great indignation among the Chinese students 
and alumni of Cornell University, as well as the Chinese 
compatriots who are concerned about this matter. 


The open letter continued, saying the Cornell University 
authorities’ act not only has seriously damaged the 
university's prestige, but is also a rude trampling on 
the Chinese people’s feelings. The open letter called 
on Cornell University authorities to abide by the basic 
norms of conduct in the international community and to 
refrain from doing things that split China and hurt the 
feelings of the Chinese people. 


Further on Protest 


OW1206063895 Beijing XINHUA Domestic Service 
in Chinese 0838 GMT 9 Jun 95 


[By reporter Ying Qian (2010 6197)] 


[FBIS Translated Text] Washington, 9 Jun (XINHUA) 
— Chinese students and alumni of Cornell University 
in the United States staged a demonstration on the 
afternoon of 9 June outside the meeting hall where Li 
Denghui [Li Teng-hui] delivered a speech, to protest his 
activities of creating "two Chinas” or "one China, one 
Taiwan” under the name of "visiting his alma mater." 


The protest was organized by the Chinese Alumni 
Association at Cornell University. Participants of the 
protest held high bright-colored five-starred red flags 
and placards with slogans of "There is Only One China. 
Taiwan is part of China" and “Oppose Any Action 
Aimed at Creating ‘two Chinas,’ or “One China, One 
Taiwan." 


In a telephone interview with a XINHUA reporter, a 
protest organizer said, "In today’s demonstration, we 
were protesting the visit of Li Denghui and expressing 
our Opposition to Taiwan independence, and acts aimed 
at splitting the motherland. We demonstrated to the U.S. 
and world media that Chinese students and scholars are 
united, and we are firm in our determination. With 1.2 
billion people behind us, we are not afraid of anything.” 


Another organizer said students took part in today’s 
protest out of their love of the motherland, and national 
interests. They felt it was their duty to step out and 
let "Li Denghui know we wish to see the motherland 
reunited, and we are against separatism and anyone 
promoting ‘one China, one Taiwan’ or ‘two Chinas."" 
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U.S. Antidumping Suits ‘Mask’ Trade 
Protectionism 


HK1206064495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Jun 95 pl 


{By Ou Huarong: “Dumping Measures Mask U.S. 
Protectionist Acts”} 


{[FBIS Transcribed Text] Behind its raucous dumping 
lawsuits against Chinese exporters, the United States has 
engaged in thinly veiled trade protectionism, a Chinese 
official said 


"The US has in fact conjured its anti-dumping law as a 
handy tool,” the official from the foreign trade ministry 
said on condition of anonymity. 


The US has filed 57 dumping cases against China, 39 
of which were made since 1990. 


The official said most of these accusations are flimsy 
judged even by the United States’ anti-dumping law, let 
alone World Trade Organization provisions. 


The United States and the WTO have ruled that no one 
can file dumping lawsuits except outstanding manufac- 
turers in a certain industry who present sufficient proof 
that the industry has sustained subs 1ntial harm from 
imports. 


"But the fact is the US Department of Commerce has 
accepted complaints from almost all kind of domestic 
enterprises, even American importers,” the official said. 


Take the lighter case for example. The US International 
Trade Commission on June 2 announced that Chinese 
export of disposable lighters were not causing or threat- 
ening injury to the US lighter industry, thus terminating 
the US industry’ dumping case. 


The accusing company was BIC, which is based in 
France with operations in the US. 


A lawyer of the Pepper Hamilton and Scheetz, a US- 
base law firm, said "BIC was inappropriately using 
international trade litigation to disrupt Chinese access 
to the US market." 


BIC’s dumping case was one of a number of legal 
Strategies it has used against Chinese competition, the 
lawyer said. 


The real purpose of BIC was to monopolize the US 
market of child-safe lighters, the lawyer explained. 


The latest case hanging in the balance is about Chinese 
honey exports. 


US President Bill Clinton last year vetoed a proposal 
by the Congress to impose punitive tariffs on Chinese 
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honey exports. The proposal was originaliy put forward 
by the US Bee Keepers Asswciation which hoped to 
shrug off Chinese competition after Congress cancelled 
subsidies in 1993. 


The association embroiled China in a dumping lawsuit 
earlier this year. 


Interestingly, while the association put China’s dumping 
rate at 40 per cent, the US Commerce Department 
estimated the rate at 150 percent in its initial arbitration. 


The Chinese official said Chinese honey has been 
popular in the US since 1972, and the export has been 
in good shape. 


"To prevent possible dumping Chiaa has put honey 
export quotas under the auspices of the intern.tionally 
accepted public bidding system,” he said. 


Chinese honey exporters have demanded an immediate 
response from the US Government to its protectionism 
in the current dispute. 


"The freewheeling use of its anti-dumping law is 
far from subsiding. It’s gaining momentum,” said the 
official. 


The United States has bound Chinese bicycle exporters 
into a dumping cas¢, too. 


He said the United States’ declining economic power 
has given ground to its shift from multilateralism to 
unilateralism in addressing international trade disputes. 


"The United States is no longer breaching free trade. 
It’s playing fair trade instead,” he said. 


Official Comments on Trade Exposition 


OW1006005595 Beijing XINHUA in English 
1940 GMT 9 Jun 95 


(FBIS Transcribed Text] New York, June 9 (XINHUA) 
— The 1995 China Trade Expo opened here today. 


Nearly 100 companies from 15 provinces, municipalities 
and autonomous regions have attended the 5-day annual 
event. The exhibits include metals, minerals, non- 
ferrous mentals, petrochemicals, machinery, textiles, 
electronics, arts and handcrafts and animal !»y-products. 


Cui Yushan, Vice-Chairman of the China Council for 
the Promotion of International Trade (CCPIT), said that 
the CCPIT had organized five trade expositions here 
since 1990. Import and export contracts worth 316.7 
million U.S. dollars were concluded at the pzevious 
expositions, which also witnessed signing of agree- 
ments on Chinese-foreign joint ventures and coopera- 
tive projects involving a combined investment of 262 
million U.S. dollars. 
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Central Eurasia 


Heilongjiang Develops Border Trade With Russia 


SK1006040695 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 8 Jun 95 


{[FBIS Translated Text] Heihe city has paid firm atten- 
tion to opening itself to the places to its north, expanded 
the dynamics of conducting cooperation with the places 
to its south. strived to break a deadlock, elevated the 
opening of itself to a new height, and positively created 
a small climate for opening to the outside world. 


Since the beginning of this year, the Heihe city gov- 
ernment has strengthened its contacts with the Russian 
Federation’s Amur Oblast government. Both the gov- 
ernments have attained common understanding in de- 
veloping economic ard trade cooperation and signed 
22 agreements on bilateral cooperation. Simuitaneously, 
Heihe city and Amur Oblast have strengthened the co- 
ordination of their policies, thus solving the problem re- 
stricting the development of Sino-Russian border trade 
for several years and resolving the difficulties in trade 
settlement by offering direct foreign exchange services. 


The courts of arbitration for handling economic dis- 
putes with their counterparts began to hear and han- 
dle economic dispute cases. Simultaneously, Heihe city 
is accelerating the construction of main thoroughfares. 
The pre-phase preparatory projects for the Heilongjiang 
bridge linking Heihe with Blagoveshchensk are in full 
swing. The governments of the PRC and the Russian 
Federation signed the summary of talks on cooper- 
atively building the Heilongjiang bridge. The Beian- 
Heihe railway line is being extended according to the 
plan. The Heihe-Blagoveshchensk air route has nor- 
mal service during the thaw. The draft frame program, 
management forms, and policies and regulations of the 
Heihe-Blagoveshchensk international economic cooper- 
ation developmental zone have basically been worked 
out. 


Closely in line with the intensive development of natural 
resources, Heihe city has adopted various forms to 
introduce businessmen and capital from all directions, 
all levels, and all channels. As of the end of 1994, the 
city has signed seven agreements on cooperation with 
southern places, involving 15 million yuan, of which 
10,650,000 yuan have been put in place. 


The Heihe border economic cooperation zone, focusing 
on comprehensively developing Daheihedao and indus- 
trial projects, is now developing four projects, of which 
two projects, namely [words indistinct], will go into op- 
eration in the near future. Ten industrial projects in the 
zone, including (Manao) button plant, will go into op- 
eration by the énd of this year. 
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Northeast Asia 


Heilongjiang Official Meets DPRK Consul General 
SK1006040095 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 9 Jun 95 


{[FBIS Translated Text] On the morning of 9 June, 
Wang Jiangong, deputy secretary of the provincial party 
committee, met with (Han Chol), consul general of the 
DPRK Consulate in Shenyang. 


On behalf of the provincial party committee, Wang 
Jiangong extended welcome to Consul General (Han 
Chol) on his visit to Heilongjiang. He said: Heilongjiang 
Province boasts rich natvral resources and is China's 
heavy industrial base, contributing greatly to the state’s 
economic construction. At present, the provincial party 
committee and government are making unceasing ef- 
forts to study new measures and develop new ideas for 
deepening reform, clarifying thinking, and developing 
the economy in line with the prov acial reality, and have 
achieved certain achievements. Last year the province's 
total industrial and agricultural output value was notice- 
ably higher than the figure of the previous year. During 
the January-May period of this year, this figure also in- 
creased by 12 percentage points over the same period 
last year. At the same time, the increase in economic 
efficiency was much greater than the increase in the 
production rate. From January to May of this year, Hei- 
longjiang’s financial revenue rose by 60 percent over 
the same period last year, showing an increase of 30 
percent if the price rise fr tors were excluded. 


Wang Jiangong also pointed out: Owing to the irra- 
tional structures and the low competitiveness of prod- 
ucts, some enterprises are still in a difficult position. 
This is an unavoidable problem in the course of eco- 
nomic development. We will further study countermea- 
sures and unceasingly solve the problem's and push re- 
form and development to a new heigt!. He expressed 
hope that both sides will further devel p economic co- 
operation and technological exchange .~ the principle 
of mutual benefit and consultation on a equal basis, and 
extensively exchange views on various fields of com- 
mon interest. 


Consul General (Han Chol) expressed that during 
his term of office, he would make greater efforts to 
strengthen the friendly relationship between the two 
parties and the people of the two countries. 


Wang Xianmin, member of the standing committee of 


the provincial party committee and secretary general, 
was present at the meeting. 
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Further Reportage on Li Tieying’s Japan Visit 


Feted in Fukuoka 


OW1006135095 Beijing XINHUA Domestic Service 
in Chinese 0233 GMT 7 Jun 95 


[By reporter Zhang Huanli (1728 3562 0448)} 


{[FBIS Translated Text] Fukuoka, 6 Jun (XINHUA) — 
Japan’s Fukuoka Prefecture and City Governments, as 
well as local Japanese-Chinese friendship associations 
and economic and trade organizations, held a reception 
here this evening to warmly welcome Li Tieying, 
Chinese state councilor and minister ’a charge of the 
State Economic Restrscturing Commission, and his 
entourage. 


On behalf of the local government and various organiza- 
tions, Fukuoka Prefecture Governor Wataru Aso spoke 
at the reception and welcomed Li Tieying and his en- 
tourage to Fukuoka. 


He said: Since ancient times, Fukuoka Prefecture has 
played an extremely important role in serving as a 
window of contact brtwecn Japan and Mainland China. 
In recent years, the Chinese Consulate General in 
Fukuoka was opened, and regular flights were initiated 
between Fukuoka and China, thanks to the ’.-ad attention 
and support of the Chinese Government and people 
in relevant circles. These have laid a solid foundation 
for friendly contacts between Fukuoka Prefecture and 
China. 


Aso said: "The Chinese economy is taking off. To build 
Fukuoka into a bastion that looks to the 21st century, 
opens to the outside world, and has contacts with Asia, 
it is of paramount importance that we strengthen and 
develop our good-neighborly and friendly relations with 
China.” 


Next, Li Tieying spoke by invitation. He said: During 
my current visit to Japan, I met with Japanese Prine 
Minister Tomiichi Murayama, J:>~.1ese cabinet min- 
isters, and prominent Japanese si tesmen. Both sides 
achieved very satisfactory results in their talks. 


Li Tieying said: The purpose of my visit to Fukuoka to- 
day is to take a first-hand look at Japan's sports develop- 
ment, constructiion of sports facilities, and preparations 
for the World Universia*. He said that the tour made 
him feel that the upcoming World Universiad would be 


a complete success. 


Li Tieying and his entourage arrived in Fukuoka from 
Nagoya City on the morning of 6 June. 
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Addresses Osaka Reception 


OW 1 106084695 Beijing XINHUA Domestic Service 
in Chinese 1553 GMT 7 Jun 95 


[By reporter Zhang Huanli (1728 3562 0448)} 


[FBIS Translated Text] Osaka, 7 Jun (XINHUA) — 
The Osaka Prefectural Japanese-Chinese Friendship 
Association, the Japanese-Chinese Economic and Trade 
Center, and the Kansai headquarters of the Japanese- 
Chinese Economic Association of Japan held a reception 
this evening in the New Otani Hotel in honor of Li 
Tieying, Chinese state councillor and minister of the 
Staie Economic Restructuring Commission, and his 
party. 

During the reception, Li Tieying deliverea a lengthy 
speech: “China’s Reform and Opening Up — the 1.2 
Billion People’s Great Undertaking.” His speech was 
well received by the audience. 


Osaxa Prefecture Governor Knock Yokoyama and Os- 
aka City Mayor Masasa Nishio also addressed the recep- 
tion. They said they were pleased by the constant growth 
of the friendly relations between Osaka anc China in the 
two decades or so since the normalization of diplomatic 
relations between Japan and China. 


About 200 people attended the reception. They included 
Ichizo Kimura, president of the Japanese-Chinese Eco- 
nomic and Trade Center; Akira Adachi, chief secretary 
of the Kansai headquarters of the Japanese-Chinese Eco- 
nomi. Association; Takashi Sakai, chief secretary of the 
national headquarters of the Japanese-Chinese Friend- 
ship Association; Jin Hui, president of the Overseas 
Chinese Association of Osaka; and representatives of 
various circles. Chinese Consul General in Osaka Liu 
Zhigang also attened the reception on invitation. 


Li Tieying and his party arrived in Osaka last night afier 
winding up their v si ‘> Fukuoka. 


Ends Trip, Leaves for Home 


OW1006141595 Beijing XINHUA Domestic Service 
in Chinese 1436 GMT 8 Jun 95 


{FBIS Translated Text] Osaka, 8 Jun (XINHUA) — Li 
Tieying, Chinese state councilor and minister in charge 
of the State Economic Restructuring Commission, left 
here today for home after successfully concluding his 
goodwill visit to Japan. 


Li Tieying and his entourage arrived in Tokyo on 31 
May at the invitation of Japan’s Foreign Ministry and 
the Japan-China Friendship Association. During his visit 
to Japan, Li Tieying met with Japanese Prime Minister 
Tomiichi Murayama and leaders from Japan’s ruling 
and opposition parties. He was welcomed by Japan- 
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China friendship organizations in various parts of Japan 
and by people from economic circles. 

Li Tieying also specially traveled to Fukuoka to inspect 
the facilities for the Fukuoka World Universiad sched- 
uled to be held in August this year. He told the games’ 
preparatory committee that China would send outstand- 
ing young athletes to the games. 


Japanese Loan To Finance Information Project 


OW1006132995 Beijing XINHUA in English 
1308 GMT 10 Jun 95 


[FBIS Transcribed Text} Beijing, June 10 (XINHUA) 
— More than 20 billion Japanese yen will be used 
to finance the building of China’s State Economic 
Information System (SEIS), official sources said here 
today. 


Under the project's executive agreement and re-lending 
agreement signed here this afternoon, the Overseas 
Economic Coojeration Fund of Japan will provide a 
total of 20.295 odilliom yen, in the form of long-term 
and low-interest loans, for the SEIS. 


The Chinese government will pump another 635 million 
yuan of fund into the project in the meantime, according 
to the State Planning Commission. 


The system, to be completed in 1998, will be a large 
information network covering 21 provinces, municipal- 
ities and autonomous regions, and 20 ministries. 


It will enhance collection, handling, dissemination and 
exchange of economic information, and help monitor 
the operation of the national economy, officials said. 


The system will provide helpful means for the state 
in considering and deciding on economic policies, and 
strengthening macro-economic control, they said. 


Jilin Trade Delegation Departs for Japan 21 May 
$K0906123095 Changchun JILIN RIBAO in Chinese 
22 May 95 pl 


[FBIS Translated Text] The 143-member economic and 
trade delegation of Jilin Province headed by Quan 
Zhezhu, vice governor of the province, left Changchun 
for Japan on 21 May. They will sponsor the 1995 trade 
fair and economic-trade talks of Jilin Province in Tokyo. 


In past decades, the province has been increasingly 
frequent in economic and trade activities with foreign 
countries, in conjunction with the steady deepening of 
reform and opening up. The trade fair and economic- 
trade talks that will be held in Tokyo represent other 
important economic and trade activities following those 
held in Hong Kong in 1993 and in Seoul in 1994. In 
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order succeed in the trade fair and economic-trade talks, 
the provincial people’s government has attached great 
importance to them. In line with the reality achieved 
by the province in economic and trade cooperation with 
Japan over the past few years, the provincial people’s 
government has given the priority of exhibition sales 
to the trade fair and talks, and has regarded the deals 
made in them as an important task. Various localities 
and relevant departments have actively organized their 
sources of goods and have earnestly selected their 
projects to enable the preparatory work in various 
fields for the trade fair and economic-trade talks to be 
accurate and faultless. As was learned, 1,265 projects 
and categories of commodities, which are worth $410 
million, have been prepared for the fair and talks that 
will be held on schedule in Tokyo on 25 May. 


Southeast Asia & Pacific 
Health Delegation Ends Visit To Burma 


OW1 106141595 Beijing XINHUA in English 
1407 GMT 11 Jun 95 


[FBIS Transcribed Text] Yangon, June 11 (XINHUA) 
— A five-member Chinese health delegation today 
ended its an eight-day visit to Mynamar [Burma] with 
a memorandum signed to cooperate in health respect. 


During her visit in the country, Chinese Deputy Minister 
for Health He Jiesheng, who headed the delegation, met 
Myanmar’s Minister for Health Than Nyunt and Vice- 
Minister Than Zin. 


Former Thai Minister on Economic Cooperation 


OW1206042395 Beijing XINHUA in English 
0334 GMT 12 Jun 95 


[FBIS Transcribed Text] Bangkok, June 12 (XINHUA) 
— Both China and Thailand have a major role to 
play in the implementation of the economic quadrangle 
cooperation plan, former Thai Foreign Minister Thaksin 
Chinnawat said. 


Local newspaper BANGKOK POST today quoted 
Thaksin as saying that "sincerity and seriousness" from 
each member country — Thailand, Laos, Myanmar and 
China — will be needed to overcome obstacles. 


Thaksin, who is also leader of the Palang Dharma 
Party, made the comment after the opening ceremony 
of Chinnawat Group’s building in the northern province 
of Chiang Mai. 

He said the Palang Dharma Party readily supports 
pushing the quadrangle forward. 


The aim of the economic quadrangle is to foster regional 
links between member countries to promote trade and 
business activities. 
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Given the potential of China’s huge consumer market, 
trading and business activities between Thailand and 
southern China is seen as essential in the development 
of northern Thailand. 


“We must seriously stimulate this cooperation. Myan- 
mar in particular must be more supportive than it is," 
said Thaksin. 


"I think it’s necessary to push this matter because it’s 
part of the economic development in north, and so 
far there is very little cooperation regarding transport 
management on the Mekong River," he said. 


Jiang Zemin Meets Australian Official 


OW1206121495 Beijing XINHUA in English 
1144 GMT 12 Jun 95 


([FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— Chinese President Jiang Zemin has called for joint 
efforts to lay a sound base for good Sino-Australian 
relations in the coming century. 


The president made the call at a meeting with Stephen 
Martin, speaker of the House of Representatives of 
Australia, here today. 


"It is a wise and far-sighted policy of Australian leaders 
to give much heed to developing relations with Asian 
countries including China," Jiang said. 


China and Australia, both in the Asia-Pacific region, 
have increased their friendly exchanges in recent years, 
Jiang said, adding that their economies are supplemen- 
tary and there is a great potential for the two countries 
to expand trade and mutual beneficial cooperation. 


As influential countries in the region, Jiang noted, 
both China and Australia are concerned about regional 
peace, stability and economic development. Despite 
different political systems and historical and cultural 
backgrounds, the two countries have shared views on 
the issue of peace and development, the top issue of 
the whole world, Jiang said, adding that China has the 
desire to develop friendly cooperation with Australia on 
the basis of the Five Principles of Peaceful Co-existence. 


Martin conveyed Australian leaders’ regards to Pres- 
ident Jiang and extended congratulations on China’s 
achievements in its opening and reform drive over the 
past years. 


Jiang asked the speaker to convey his regards to 
Governor-General William George Haden. 


Tian Jiyun, vice-chairman of the National People’s 
Congress Standing Committee, attended the meeting. 


i report may contain copyrighted material. Copying and dissemination 
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Qiao Shi Meets Australian House Speaker 


OW1006131795 Beijing XINHUA in English 
1252 GMT 10 Jun 95 


{FBIS Transcribed Text) Beijing, June 10 (XINHUA) — 
Qiao Shi, chairman of the Standing Committee of the 
National People’s Congress (NPC), met with Stephen 
Martin, speaker of the House of Representatives of 
Australia, and his party here this afternoon. 


In a friendly and cordial atmosphere, the two sides 
exchanged views on issues of common interest. 


Qiao said, "The relations between China and Australia 
are good. We hope they will be further developed on 
the basis of existing ties.” 


In recent years, Qiao said, the increasing contacts be- 
tween legislative organs of China and Australia are 
of significance in deepening mutual understanding, ex- 
panding cooperation and promoting exchanges between 
the two countries and parliaments. 


He also expressed the hope that Martin’s current visit 
will serve to further the development of cooperation 
and friendship between the two governments, the two 
peoples, and the two parliaments in particular. 


Martin expressed thanks for the invitation and spoke 
highly of the tremendous economic achievements China 
has made. 


The Australian government, parliament and business- 
men all hope for enhanced cooperation with China, Mar- 
tin told Qiao. 


Qiao said China is fully engaged in reforms, opening 
up and economic development. "We hope Australian 
businessmen to invest here, and participate in our 
economic construction." 


During the meeting, Qiao also briefed the visitors on 
NPC’s work. 


Martin arrived here this noon for a week-long visit as 
guest of the NPC Standing Committee. 


Discusses Li Teng-hui’s U.S. Visit 


OW1206055295 Beijing China Radio International 
in Mandarin to Asia 0900 GMT 11 Jun 95 


[From the "News" program] 


[FBIS Translated Text] Qiao Shi, chairman of the Chi- 
nese National People’s Congress [NPC] Standing Com- 
mittee, pointed out on 10 June: By inviting Li Teng-hui 
to visit, the United States has completely violated the 
principle of the three Sino-U.S. joint communiques, and 
shaken the communiques’ foundation. Qiao Shi made 
the statement during a meeting with Stephen Martin, 
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visiting speaker of the House of Representatives of Aus- 
tralia. 


Qiao Shi said: It was clear from various indications that 
Li Teng-hui’s visit to the United States was under no 
circumstances a visit of a private nature. Its essence 
was to create one China and one Taiwan. By inviting 
Li Teng-hui to visit, the United States has given 
encouragement to people who harbor such hopes. It has 
hurt the feelings of the 1.2 billion Chinese people. 


On this issue, the Australian speaker reiterated: The 
Australian Government and parliament maintain a con- 
sistent stand on the Taiwan issue, namely, Australia will 
uphold the one-China policy. He said: Inviting Li Teng- 
hui to visit Australia is something that will never hap- 
pen. 


Qiao Shi appreciated the Australian Government and 
parliament’s stand on the Taiwan issue and expressed 
satisfaction over Sino-Australian ties in recent years. 
He said: Sino-Australian relations should continue to 
develop from the present foundation. 


Tian Jiyun Meets Australian House Speaker 


OW1106060895 Beijing XINHUA in English 
0552 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) — 
Tian Jiyun, Vice-Chairman of the Standing Committee 
of the National People’s Congress (NPC), met with 
Stephen Martin, speaker of the House of Representatives 
of Australia, and his party here today. 


The two sides exchanged views on issues of common 
interest in a friendly and cordial atmosphere. 


Martin arrived here yesterday for a week-long visit as 
guest of the NPC Standing Committee. 


Zou Jiahua Leaves For Australia, Singapore 


OW1!006065395 Beijing XINHUA in English 
0627 GMT 10 Jun 95 


[FBIS Transcribed Text] Beijing, June 10 (XINHUA) 
— Chinese Vice-Premier Zou Jiahua left here by plane 
this noon for an 18-day visit to Australia, New Zealand 
and Singapore. 


Zou went there as guest of the governments of Australia 
and New Zealand, and of Lee Hsien-loong, deputy 
prime minister of Singapore. 


Zou’s entourage includes Vice-Minister Ye Qing of the 
State Planning Commission, Vice-Minister Sun Zhenyu 
of Foreign Trade and Economic Cooperation, Vice- 
Governor Wang Yang of Anhui Province and Assistant 
Foreign Minister Yang Jiechi. 
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Among those seeing Zou and his party off at the airport 
were He Chunlin, deputy secretary-general of the State 
Council, and other government officials. 


Diplomatic envoys from the three countries were also 
present at the seeing-off ceremony. 


Arrives in Australia 


OW1 106103795 Beijing XINHUA in English 
1013 GMT 11 Jun 95 


(FBIS Transcribed Text] Perth, June 11 (XINHUA) 
— Chinese Vice-Premier Zou Jiahua arrived in Perth, 
capital of Western Australia, this afternoon for a week- 
long visit to Australia, with a view to further enhancing 
Sino-Australian relationship. 


Zou’s visit, following an official one by Qiao Shi, 
chairman of the Standing Committee of the Chinese 
National People’s Congress last November, represented 
a further increase of high level contacts between China 
and Australia. 


In a written statement released upon his arrival, Zou 
said that "recent years have seen increased contacts 
between leaders of our two countries, expanded friendly 
cooperation and exchanges in economic, trade and other 
fields, and the good momentum of Sino-Australian 
relations." 


He said that China and Australia, both located in the 
Asia-Pacific region, "have shared aspirations and inter- 
ests and shoulder common responsibilities in maintain- 
ing regional peace and stability and promoting regional 
economic cooperation.” 


He also pointed out that China and Australia, though dif- 
ferent in economic development stages, "have their own 
edges economically, enjoying a strong complementarity 
and a promising future for mutually beneficial coopera- 
tion.” 


During the visit, Zou will meet Australian Governor- 
General Bill Hayden, Prime Minister Paul Keating, 
senior government officials and state leaders, with a 
focus on issues of common interest. 


He will start his visit by touring the Channar Iron Ore 
Mine tomorrow, the largest joint venture between the 
two countries and the largest project China has invested 
in Australia as well. 


He will also visit Sydney, Canberra and Melbourne, and 
meet and deliver a speech to businessmen in Sydney. 


Australia is the first leg of Zou’s three-nation trip, which 
will also take him to New Zealand and Singapore. 
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West Europe 


‘News Analysis’ on Li Langing’s Nordic Visit 


OW1206032695 Beijing XINHUA in English 
0259 GMT 12 Jun 95 


("News Analysis" by Zhang Rongdian: "China, Nordic 
Countries To Quicken Pace of Cooperation") 


[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— Chinese Vice-Premier Li Langing, at the invitation 
of Finland, Norway, Iceland, and Sweden, will begin 
his tour of these Nordic countries on June 14 for an 
exchange of views on bilateral ties, especially economic 
and trade relations. 


Included in his entourage will be Deputy Secretary- 
general of the State Council Li Shuwen, Vice-minister 
of the State Planning Commission Wang Chunzheng, 
Vice-minister of Foreign Economic Relations and Trade 
Guo Yongjiang, Vice-minister of Geology and Mining 
Chen Zhougi, and a dozen or so businessmen from fields 
such as chemicals, technology, and machinery. 


According to members of the small but capable team, 
people in economic and trade circles here believe 
that Li’s visit will add something to fast-developing 
economic, trade, and technological relations between 
China and the Nordic countries. 


In spite of the great geographical distance that separates 
them, China and the Nordic countries have achieved 
satisfactory results in economic and trade relations 
thanks to the joint efforts of governmental and industrial 
groups. 


Trade volume between China and Sweden reached 990 
million U.S. dollars in 1993, 43.7 percent more than 
the previous year, and was 1.3 billion U.S. dollars in 
1994, up by 33.7 percent. Sweden has become China’s 
biggest trading partner in the Nordic region, making up 
40 percent of the trade there. 


China and Finland boosted their trade volume to 420 
million U.S. dollars in 1993 and 603 million in 1994, 
up 23 percent and 41.6 percent respectively. 


China and Norway registered a trade volume of 307 
million U.S. dollars in 1994, 21.1 percent more than 
the previous year. 


China and the Nordic countries get products they 
need through mutual-benefit trade, with China export- 
ing mainly textile, light industrial, food, and livestock 
products and handicrafts in recent years, and import- 
ing machinery, transportation and telecommunications 
equipment, optical apparatuses, paper pulp and paper, 
fertilizers, steel, and ships. 
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Although small in size, the five Nordic countries — 
Sweden, Finland, Norway, Denmark, and Iceland — 
are advanced economically, technologically, and in 
management. They have had encouraging progress in 
economic and technological cooperation with China and 
become a source of advanced technology and equipment 
as well as investment. 


At present, these countries have more than 260 joint- 
ventures (including the Swedish giants Ericsson, ABB, 
and Volvo) in China, covering such areas as transporta- 
tion, communications, medicines, environmental protec- 
tion, and machine-building. 


Officials point out, however, that Sino-Nordic trade ac- 
counts for only 0.5-0.6 percent of the combined foreign 
trade volume (about 260 billion U.S. dollars) of these 
countries. How to improve this situation has become 
a matter being faced by government organizations and 
businessmen on both sides. 


Chinese officials here say that the governments of 
China and the Nordic countries now pay a great deal 
of attention to the potentially strong economic and 
trade ties and technological cooperation. Both sides 
can supplement each other economically and their 
businessmen have discovered the importance or even 
the necessity of exploring each other’s markets. 


Taking all this into consideration, the officials here 
believe that it is possible that cooperation in the 
economy, trade, and technology between China and the 
Nordic countries will enter an even more exhilarating 
phase of development. 


Latin America & Caribbean 


PLA General Staff Chief Meets Bolivian Guests 


OW1106131295 Beijing XINHUA in English 
1259 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Zhang Wannian, Chief of the General Staff of the 
Chinese People’s Liberal Army (PLA), met with his 
Bolivian counterpart Jose Fernando Perez Reyes here 
today. 


Perez and his party arrived here today for an official 
good-w.il visit as guests of the Headquarters of the PLA 
General Staff. 
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Huang Ju Delegation Meets Brazilian Leaders 


Meets With Vice President 


OW1106134495 Beijing XINHUA Domestic Service 
in Chinese 0702 GMT 8 Jun 95 


[By reporter Zhao Xiaozhong (6392 2556 6988)] 


{(FBIS Translated Text] Brasilia, 7 Jun (XINHUA) — 
Brazilian Vice President Marco Maciel pointed out 
here today: Brazil and China share many things in 
common in international affairs. Both are open to the 
outside world economically. The two should take an 
even more active part in international affairs and expand 
cooperation in all fields. 


Maciel made these remarks during a meeting with 
Huang Ju, head of the CPC delegation, member of the 
CPC Central Committee Political Bureau, and secretary 
of the Shanghai Municipal CPC Committee. He empha- 
sized that Brazil pays great attention to China’s reform 
which has promoted its economic development and the 
improvement of the people’s living standards. 


Huang Ju said during the meeting: The high-level ex- 
changes between China and Brazil help in bringing the 
two countries closer. Brazil is a big country with rich 
natural resources and a great economic potential. China 
and Brazil are facing some similar problems in devel- 
opment and their economies are mutually complemen- 
tary. The visit of the CPC delegation is for the purpose 
of promoting the development of relations between the 
Chinese people and the Brazilian people, between the 
parties of the two countries, and in all other fields. 


Maciel was convinced that the visit of Huang Ju and 
his delegation will further promote the existing good 
relations between China ard Brazil. 


Present at the meeting were members of the CPC 
delegation and Chinese Ambassador to Brazil Yuan Xi. 


Huang Ju and his delegation had a friendly conversation 
with responsible persons of Brazil’s Social Democratic 
Party and Democratic Movement Party. 


Meets With Parliament Leader 


OW1!106130795 Beijing XINHUA Domestic Service 
in Chinese 0148 GMT 8 Jun 95 


[By reporter Zhao Xiaozhong (6392 2556 6988)] 


{FBIS Translated Text] Brasilia, 7 Jun (XINHUA) — 
Brazilian Chamber of Deputies president Luis Eduardo 
Magalhaes met with Huang Ju, head of the CPC dele- 
gation, member of the CPC Central Committee Political 
Bureau and secretary of the Shanghai Municipal CPC 
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Committee, this morning at the Brazilian National Con- 
gress building. 


Magalhaes said during the meeting that he was watching 
China's development with great interest and was deeply 
impressed by its economic achievements and rapid 
development. He was convinced that China will play 
a greater role in the world in the next century. 


Huang Ju emphasized during the meeting: Brazil is 
a big country in Latin America, playing a positive 
role in international affairs. The CPC attaches great 
importance to the friendship and cooperation between 
China and Brazil and between their peoples, and the 
Chinese people heartily rejoice at Brazil’s economic and 
social progress. 


Huang Ju pointed out: Both China and Brazil have 
a great potential, and their economies are mutually 
complementary. Nearly one-half of the iron ore needed 
by the Shanghai Baoshan Iron and Steel Company 
comes from Brazil. I hope that cooperation between 
China and Brazil will expand constantly. 


Magalhaes was pleased with the constantly growing 
Sino-Brazilian trade in recent years. He said that the 
Brazilian National Congress will strive to promote the 
development of bilateral economic relations and trade 
to an even higher level. 


Present at the meeting were Li Beihai, deputy director of 
the International Liaison Department of the CPC Central 
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Committee; Luo Shigian, member of the Standing 
Committee of the Shanghai Municipal CPC Committee: 
and Yuan Xi, Chinese ambassador to Brazil. 


Huang Ju also met with Brazilian Chamber of Deputies 
first vice president (Pelin) and held work meeting with 
(Roze Roren) and (Welmar Losa), acting chairman 
and general secretary respectively of the Liberal Front 
Party of Brazil, this morning. The two sides exchanged 
views on ways to strengthen the ties between the two 
parties and on economic and political issues of common 
interest. 


The CPC delegation led by Huang Ju arrived in Brasilia 
on 6 June to begin its goodwill visit to Brazil. 


PLA Air Force Commander Meets Cuban Visitor 


OW1 106131595 Beijing XINHUA in English 
1258 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Yu Zhenwu, commander of Air Force of the Chinese 
People’s Liberal Army (PLA), met with Ruben Martinez 
Puentes, Cuba’s commander of Air Force and Air 
Defense, here today. 


Martinez is here as guest of Yu. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 


Jiang, Li, Others Meet Wita Young Pioneers 


OW1 106140795 Beijing XINHUA Domestic Service 
in Chinese 1356 GMT I Jun 95 


[Article by RENMIN RIBAO reporter Yang Zhenwu 
(2799 2182 2976) and XINHUA reporter Zhang Sutang 
(1728 1372 1016): "Happy Gathering Before the Open- 
ing Ceremony"] 


(FBIS Translated Excerpt] Beijing, 1 Jun (XINHUA) 
— Before the opening of the Third National Congress 
of the Young Pioneers this afternoon, party and state 
leaders Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, 
Zhu Rongji, Liu Huaging, Hu Jintao, and Rong Yiren 
successively arrived in the Great Hall of the People to 
say Happy Children’s Day to youngsters and extend 
warm greetings to Young Pioneers across the country. 
[passage omitted] 


Ding Guangen, Li Lanqging, Wei Jianxing, Wen Jiabao, 
Zhang Zhen, Chen Muhua, Wang Guangying, Buhe, Chi 
Haotian, Peng Peiyun, Luo Gan, Wang Zhaoguo, and 
Qian Weichang also successively arrived in the Great 
Hall of the People to greet the children on the occasion 
of the "1 June" International Children’s Day. 


At 3 pm sharp, Jiang Zemin and others came to 
the North Hall and joined some 500 delegates to the 
Young Pioneers Congress in having a group photo 
taken to mark the occasion there. Jiang Zemin said: 
"On behalf of the party and state leaders, I warmly 
congratulate you on the successful convocation of 
the Third National Congress of the Young Pioneers, 
and extend my greetings to you, and through you to 
all teenagers and children across the country, on the 
occasion of the "1 June" International Children’s Day." 
[passage omitted] 


Jiang Promotes Own Agenda, Eclipses Deng 
Thought 

HK1206060995 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 95 p 10 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] The teachings of Deng Xiaop- 
ing are to be revised, allowing those of his anointed 
successor, President Jiang Zemin, to come to the fore. 
Sources in Beijing said yesterday while "Deng Thought" 
would still be nominally cited as the main party doctrine, 
it would be upstaged by the edicts of Mr Jiang at the 
fifth plenum of the Communist Party Central Commit- 
tee, slated for early autumn. 


Details will not be finalised until the traditional meeting 
of senior cadres at the north China seaside resort of 
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Beidaihe in August. However, a team reporting to Mr 
Jiang is working out the "theoretical basis for the 
post-Deng era", which is expected to be endorsed by 
the Central Committee. Party sources said the main 
themes of the plenum would be stability, balance central 
authority and nationalism. 


The sources said leaders including Prime Minister Li 
Peng and Vice-Premiers Zhu Rongji, Jiang Chunyun, 
Wu Bangguo and Li Langing had discussed these 
themes with regional cadres. Mr Zhu underscored the 
importance of boosting central powers as well as 
"macro-level adjustments and controls". Mr Jiang Chun- 
yun stressed egalitarianism, helping the poor and re- 
gional balance, saying “areas which have become rich 
first should help those lagging behind". All the State 
Council leaders have played up the need to bail out 
state enterprises and workers while playing down fast- 
paced market reforms. President Jiang has dwelled on 
"raising the flag of nationalism" to counter the "neo- 
containment policy” initiated by Washington, which, he 
said, had manifested itself in US aid to Taiwan and Ti- 
bet. 


The official media has since the spring avoided mention- 
ing such Deng edicts as "letting a part of the population 
get rich first"; “storming the fortress" of market reforms 
and devolving powers to the localities. On the foreign 
policy front, Mr Deng has been indirectly criticised for 
being too "pro-West". Recent seminars on Mr Deng, 
such as one hosted by propaganda chief Ding Guangen 
last week, have pointed to his general contributions to 
socialism while not touching on his specific doctrines 
on reform. 


Intellectual circles in Beijing are awash with reports 
that immediately upon Mr Deng’s death some of his 
children would come under formal investigation for 
their business activities and relations with the West. 
Western diplomats in Beijing have pointed to the long 
absence from public view of third daughter Deng Rong 
and second son Deng Zhifang, the principal advisers to 
Mr Deng. 


The fifth plenum will see personnel changes including 
the removal of the Politburo seat of disgraced Beijing 
party boss Chen Xitong. President Jiang is manoeuvring 
to have a protege promoted to the supreme council. 


Ding Guangen Speaks at Radio Work Meeting 


OW0906140495 Beijing XINHUA Domestic Service 
in Chinese 1342 GMT 31 May 95 


[FBIS Translated Text} Beijing, 31 May (XINHUA) — 
A national forum for directors of people’s broadcasting 
Stations of provinces, autonomous regions, and munici- 
palities directly under the central government was held 
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in Beijing from 22 to 31 May. This is another forum 
being held this year for leaders of press units, follow- 
ing the national forum for chief editors of provincial 
party papers and the national forum for directors of 
provincial television stations. Ding Guangen, member of 
the CPC Central Committee Political Bureau and Sec- 
retariat and director of the CPC Central Committee’s 
Propaganda Department, had a discussion with partic- 
ipants. He urged broadcasting workers to fully under- 
stand the importance of doing their work well, enhance 
their sense of responsibility, run broadcasting facilities 
well, produce more good-quality products, and to train 
more professional personnel in order to serve the people, 
socialism, and the general task of the party and country 
in a better way. 


At the forum, jointly sponsored by the Propaganda De- 
partment of the CPC Central Committee and Ministry 
of Radio, Film, and Television, the participants, taking 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as their fundamental prin- 
cipal, in accordance with the guidelines for the general 
task of the Central Committee, and on the basis of the 
principles for propaganda and ideological work, warmly 
discussed ways to carry out the instructions of the Cen- 
tral Committee on broadcasting, radio, and television 
work. Through discussions, the participants raised their 
understanding, unified their thinking, and exchanged 
their experiences and information. They expressed their 
determination to improve broadcasting work in order to 
make new contributions to the building of a socialist 
material civilization and a spiritual civilization. 


At the forum, Ding Guangen stressed: Broadcasting 
work is very important and very promising. He said: 
Broadcasts are modern mass media, which can be dis- 
seminated rapidly and are convenient to listen to. They 
cover a wide area and are very influential; their advan- 
tages are unique. Broadcasts are exerting an important 
influence on the economic, political, scientific, and ed- 
ucational cultural life in China and are closely linked 
to people’s ideas, work, and lives. In China — a vast 
country with 1.2 billion people — in the cities, and 
particularly in the vast countryside and remote border 
areas, broadcasts must not be neglected for they cannot 
be replaced. Broadcasting work must be strengthened, 
not weakened. 


Ding Guangen said: Our people’s broadcasting under- 
taking, being a part of the party’s propaganda and ide- 
ological work, has a glorious history and a fine tra- 
dition. In its nearly 55 years of a glorious career, our 
people’s broadcasting undertaking, adhering to the prin- 
ciple of party spirit and making serving the people 
wholeheartedly its fundamental purpose, has developed 
a fine national work-style with Chinese characteristics; 
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it has tempered and trained a contingent of personnel of 
high political and professional quality, making impor- 
tant contributions to the victory of the Chinese Revo- 
lution and the development of socialist construction. In 
the new period of reform and opening up to the outside 
world, broadcasting workers have worked very hard to 
meet the needs of the developing situation and those of 
the masses by exploring boldly, dedicating themselves 
heart and soul to the cause of reform, strengthening effi- 
ciency, and expanding the volume of information. They 
have created a large number of influential programs; 
they ardently serve the masses, and so are loved by 
them. At the same time, it should be noted that there 
are some problems in broadcasting work that are wor- 
thy of our attention. These problems should be resolved 


properly. 


Ding Guangen pointed out: To run broadcasting under- 
takings well, we must adhere to Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party’s basic line, consciously maintain 
unity with the party Central Committee, maintain close 
ties with the masses, serve the people wholeheartedly, 
and satisfy the people’s spiritual and cultural needs in 
a better way, so as to encourage them to plunge them- 
selves into the great practice of building socialism with 
Chinese characteristics. He said: Broadcasting workers 
Should grasp the orientation, strive to improve qual- 
ity, create more good works, strengthen management, 
and strive to improve themselves. They should consci- 
entiously implement the tasks of arming people with 
scientific theories, guiding people with correct public 
opinion, molding people with noble spirit, and inspiring 
people with outstanding works, as proposed by Com- 
rade Jiang Zemin. 


Ding Guangen said: We should train a number of noted 
reporters, editors, announcers, and program hosts who 
adhere to the correct orientation, who go deep among 
the masses to reflect real life, and who are loved by the 
masses. We should encourage broadcasting workers to 
go among the masses and go deep into the realities of 
life to draw wisdom and strength from the masses. 


Ding Guangen stressed: Those who are engaged in pro- 
paganda and ideological work are the builders of a spir- 
itual civilization. First, they must have noble thoughts 
and foster a correct outlook on life. They should not 
seek fame and wealth but should willingly accept hard 
work. We should learn from Comrade Kong Fansen, 
who took the whole situation into account, selflessly 
dedicated himself to public work, ardently loved the 
people, served the people, worked hard, executed his 
official duties honestly, advanced in a pioneering spirit, 
and sought truth from facts. Dedication and even sac- 
rifice were needed during the revolutionary war years. 
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Similarly, dedication is still needed today as we are en- 
gaged in building socialism with Chinese characteris- 
tics. He said: A broadcasting job is a glorious one. The 
party and people have handed us the microphone. This 
means trust and, what is more, responsibility. Broad- 
casting workers should at all times give first place to 
the interests of the party, state, and people; they must 
have noble ideals, strong faith, and a good heart. Un- 
der the leadership of the party Central Committee with 
Comrade Jiang Zemin as the core, we should pluck up 
spirits, work hard, and strive to run the broadcasting 
undertakings of the party and people in a better way. 


Hu Jintao Praises Comrade Kong Fansen 


OW0906161495 Beijing XINHUA Domestic Service 
in Chinese 0638 GMT 11 May 95 


[By Hu Jintao: Preface to a Book Entitled "Kong Fansen 
— Leading Cadres’ model") 


[FBIS Translated Text] Beijing, 11 May (XINHUA) — 
Recently, Kong Fansen’s name and exemplary deeds 
spread across the divine land of China and caused 
strong repercussions among the great masses of cadres 
and people. His noble spirit and moral character was 
extremely touching and encouraging. When I worked 
in Tibet, I met with Comrade Kong Fansen and knew 
something about him. Particularly his loyalty to the 
party and the people, his diligence and sense of duty 
towards work, his sympathetic feelings towards other 
comrades, and the strict requirements he set for himself 
had left me with deep impressions. I was unable to stay 
calm when I heard the news that he passed away while 
performing his duties. Like everyone else, I was deeply 
sorry for the party and the people because we had lost 
a true communist party member like him, but I also felt 
proud because we had had such an excellent leading 
cadre in the rank and file of our party! 


Comrade Kong Fansen is a model for leading cadres in 
the new period who have grown up by taking root in 
the fertile soil of the masses under the cultivation and 
training of the party. He diligently studied the basic the- 
ories of the party and resolutely carried out the party’s 
line, principle, and policy. He always remembered that 
he belonged to the party and therefore accepted all the 
arrangements the party made for him. For the party’s un- 
dertakings and the people’s interests, he took the overall 
situation into consideration, worked hard, and devoted 
himself unselfishly. For economic development, unity 
among all nationalities, and the improvement of peo- 
ple’s living standard in Tibet, he found every possible 
way to serve and work untiringly until the last moment 
of his precious life. With his own real actions, Comrade 
Kong Fansen demonstrated the fine quality of a contem- 
porary communist and formed a noble image of a lead- 
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ing cadre in the new period. With his blood and life, 
he composed a song of struggle, a song of pioneering 
work, and a song of devotion characteristic of the spirit 
of the times. Comrade Kong Fansen’s deeds, though 
common and ordinary, implied a great philosophy of 
life. His simple and practical work style reflected daz- 
zling splendors. He was poor materially but rich spiritu- 
ally. The precious spiritual treasures he left behind will 
purify people’s mind and stimulate the whole party’s 
comrades to constantly struggle for noble undertakings. 


Firmly fostering correct concepts on life and the world 
is the fundamental requirement for being a communist. 
Since his youth, Comrade Kong Fansen followed Com- 
rade Lei Feng’s example. He studied Marxism, Lenin- 
ism, and Mao Zedong Thought. After he became a party 
member, he always persisted in the ideal and faith of 
communism. Particularly after assuming a leading post, 
he conscientiously tempered himself by studying and 
carrying out Comrade Deng Xiaoping’s theory of build- 
ing socialism with Chinese characteristics. The reason 
why Comrade Kong Fansen could devote himself fully 
until the last moment of his life is this: He firmly estab- 
lished and faithfully practiced communist concepts on 
the world, life, and value. He lived up to his words and 
was able to correctly answer such fundamental ques- 
tions as why we live and what the most noble goals 
and precious things in life are in the age of reform and 
opening up. That is why he could always stand on the 
side of the party and the people, maintain a firm and 
correct political orientation, and demonstrate a spirit for 
hard work. 


Always thinking about the people and striving to do 
something good for them is a starting point and foothold 
for the work of a communist. Comrade Kong Fansen 
always cared about the people more than himself. He 
lived for the people, worked for the people, and devoted 
himself to the people. He held that "the noblest love of 
a person is love for other persons; the noblest love of 
a communist is love for the people." He had sincere 
and deep feelings towards people of all nationalities. 
He often said: "Whenever I saw old Tibetan folks, 
I remembered my parents. Whenever I saw Tibetan 
children, I seemed to see my own children." With his 
low income, he adopted Tibetan orphans for a long 
period. When Tibetan compatriots fell sick, he often 
brought them to a hospital or brought back medicines 
for them. He generously gave away his money to those 
Tibetan compatriots who were in need. He always cared 
about the problems of people’s daily life. He often 
went down to grass-root units and mingled among the 
masses, trying to help them solve practical problems. 
With his splendid and glorious life, Comrade Kong 
Fansen accomplished the party’s goal of serving the 
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people wholeheartedly. Therefore, he was loved and 
cherished by the people. 


Adhering to the principle that the interests of the party 
and the people are above all other things and individual 
interests are unconditionally subject to the party’s 
interests is a demonstration of the communist party 
spirit. Responding to the call of the party, Comrade 
Kong Fansen obeyed his organization’s decision and 
went to work in Tibet twice. He left his family and 
home to work on the snowy plateau for 10 years. His 
family was not exempt from problems. Before he went 
to Tibet for the second time, his health was poor. But 
when his organization asked him whether he had any 
problems, he replied with the same old answer: "I am 
a cadre of the party. | obey the arrangement made by 
the organization." Comrade Kong Fansen’s posts were 
changed several times. He always was able to go to 
wherever he was needed. He never cared for personal 
fame or gain. Anywhere he worked, he always adhered 
to the principle of emancipating the mind, seeking truth 
from facts, developing a pragmatic style, and blazing 
a trail. As a result, he was able to unite and lead 
the great masses of cadre and people to splendidly 
accomplish various tasks the party organs entrusted to 
them. Comrade Kong Fansen was loyal to the causes 
of the party and the people. He took it as his duty to 
obey the party and the people. He fully demonstrated a 
communist’s strong party spirit. 


Striving to work hard and selflessly for the public 
interest represents true quality in a communist. As a 
leading cadre, Comrade Kong Fansen had some power 
in his hand. But he always used the power endorsed to 
him by the party and the people to serve the people. He 
never utilized his duties and power to seek personal 
profit. He once asked emotionally: “Whenever those 
hungry people living in the disaster-stricken areas come 
to your mind, how can you enjoy big dishes of fish 
and meat?" Tibet is a region famous for cold weather 
and a low amount of oxygen. Its natural conditions 
are poor. The conditions in Ngari Prefecture are even 
worse. But Comrade Kong Fansen was deeply attracted 
to this land. To change the backward conditions in 
Ngari Prefecture and realize common prosperity for the 
people of all nationalities, he did not shrink from toil 
and hardship. He was exposed to cold and wet when 
he visited every part of the prefecture. Together with 
the broad masses of the people, he worked hard to start 
various undertakings. "The colder the snowy mountains, 
the warmer my feeling for the people; my loyalty is 
clearly reflected on the snowy mountains.” His poem 
reflects the true picture of his noble spirit. 


Truth, goodness, and beauty, when compared with 
falsehood, wickedness, and ugliness, demonstrate a 
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mind-shaking power. Comrade Kong Fansen’s deeds 
serve aS a mirror, with it each and every communist 
party member and leading cadre should take a look at 
himself. For those who forget the party’s goal or pay 
no attention to their faith and ideal, for those who are 
demoralized and lack ambitions, for those fame-and- 
profit seekers who do not take the overall situation into 
consideration, respect the party spirit, and observe the 
disciplines, for those who do not care about the people’s 
difficulties and hardships, for those who are removed 
from the masses and reality, for those who even 
encroach on the interests of the party and the people, 
and for those who abuse their power for personal gain 
or seek personal profit at the expense of public interest 
— will they not feel ashamed of themselves when they 
come face to face with Comrade Kong Fansen’s glorious 
image? Shouldn’t they conscientiously engage in self- 
examination and self-accusation? It is an old saying that 
"luxury leads to debauchery and minor mistakes create 
dangerous falls." Leading cadres at all levels should take 
Comrade Kong Fansen as an example, firmly keep the 
party’s purposes in their minds, strengthen their party 
spirit, set a good example for others, and conscientiously 
resist the onslaughts of the bourgeois class’ corruptive 
ideology and way of living. They should stand all kinds 
of tests and try to be good public servants. 


At present, a dri se for learning from Comrade Kong 
Fansen is surging across the great motherland. Promot- 
ing Comrade Kong Fansen’s noble spirit and cultivating 
millions upon millions of fine leading cadres who have 
both ability and political integrity is the requirement of 
our undertakings, the call of the times, and the expec- 
tation of the people. Examples have unlimited power. 
What is most needed in learning from Kong Fansen 
is actions and actual results. We believe that, under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line as well as under the leadership of the 
CPC Central Committee with Comrade Jiang Zemin as 
the core, there will be more good party members and 
cadre like Kong Fansen as the new great project of party 
building is comprehensively carried out. In this way, our 
party will be indestructible and our undertakings will be 
successful. 


Beijing Secretary Stresses Stability 


HK0906142495 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1150 GMT 6 Jun 95 


[By reporter Liu Feng (0491 0023)] 


[FBIS Translated Text) Beijing, 6 Jun (ZHONGGUO 
XINWEN SHE)— Wei Jianxing, secretary of the Bei- 
jing Municipal CPC Committee, said today that Beijing 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-112 
12 June 1995 


is currently concentrating its efforts on developing the 
economy, fighting corruption, and maintaining stability. 


In a written statement issued today, Wei said that Bei- 
jing’s future economic development will be based on 
the reform, restructuring, and transformation of existing 
enterprises, through increasing their technological ele- 
ments and raising their efficiency. He said: Beijing has 
decided to set up a steering group responsible for the 
city’s economic development strategy, to be headed by 
the Mayor Li Qiyan. The group will conduct a forward- 
ijooking study into the economic development of the 
city. 


On the work of utmost importance, that of stabilization, 
Wei stressed that all departments and units in Beijing 
will have to give it a high priority, and should not treat 
it lightly at any time. 


Report on Leaders’ Activities 2-8 Jun 
OW09061 15495 


[FBIS Editorial Report] PRC media monitored by 
Okinawa Bureau from 2 to 8 June carried the following 
reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


Zhang Zhen Speaks at Publication Forum — A 
forum to mark the publication of the Dictionary of 
Chinese Wars was held in Beijing today. Zhang Zhen, 
vice chairman of the Central Military Commission 
[CMC], who wrote a preface for the dictionary, spoke 
at the forum, urging service members to study Chinese 
history and to struggle to rejuvenate the Chinese nation. 
Yu Yongbo, CMC member and director of the General 
Political Department of the People’s Liberation Army, 
also attended the forum. (Beijing XINHUA Domestic 
Service in Chinese 1210 GMT 6 Jun) 


Song Ping Appointed Adviser — The 1995 Beijing 
International Chinese Calligraphy and Paintings Week 
opened in Beijing today to mark the end of the Anti- 
Fascist War. Song Ping, Chen Muhua, Lei Jiegiong, 
Wang Guangying, Cheng Siyuan, Lu Jiaxi, Li Peiyao, 
Wu Jieping, and Liao Hansheng were appointed advisers 
to the activities. (Beijing XINHUA Domestic Service in 
Chinese 1323 GMT 6 Jun) 


Song Ping, Peng Chong Attend Opening — An exhi- 
bition of young painter Cai Yushui’s works opened in 
Beijing today. Song Ping, Peng Chong, and Ma Wen- 
rui attended the opening ceremony. (Beijing XINHUA 
Domestic Service in Chinese 1327 GMT 6 Jun) 


Li Langing Addresses Forum — The Organization 
Department of the CPC Central Committee, Ministry 
of Personnel, and State Education Commission, jointly 
held a forum on 5 June at the Great Hall of the People, 


NATIONAL AFFAIRS 29 


of college graduates of central state organs who will be 
sent to Tibet to gain experience. Li Langing, member of 
the CPC Central Committee Political Bureau and vice 
premier of the State Council, exhorted the graduates to 
foster a correct world outlook and outlook on life and 
values, and to work in places of hardship and places 
where the motherland needs them most. (Beijing Central 
People’s Radio Network in Mandarin 2230 GMT 6 Jun) 


Li Ruihuan Remembers Late General — On the 
occasion of the 100th birth anniversary of General 
Fu Zuoyi, Li Ruihuan, member of the CPC Central 
Committee Political Bureau Standing Committee and 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, wrote a 
letter to Fu Zuoyi’s wife Liu Yunsheng to express his 
respect for General Fu. In his letter, Li Ruihuan praised 
Fu Zuoyi’s contributions to the country, saying the best 
way to remember him is to actively promote reform, 
opening up, and modernization. (Beijing XINHUA 
Domestic Service in Chinese 0613 GMT 7 Jun) 


Li Desheng Attends Opening — An exhibition of the 
calligraphic works of Zhang Pingshu, an officer of the 
No. 2 Medical College of the People’s Liberation Army, 
opened in Beijing today. Those attending the opening 
ceremony included Wang Guangying, vice chairman of 
the National People’s Congress Standing Committee; 
Hong Xuezhi, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence; Wang Ping; Li Desheng; and Zeng Zhi. (Beijing 
XINHUA Domestic Service in Chinese 1001 GMT 7 
Jun) 


Ding Guangen Meets Macao Delegation — Ding 
Guangen, member of the CPC Central Committee 
Political Bureau and Secretariat, this afternoon met with 
a delegation of high-level figures of Macao’s journalist 
circle. (Beijing XINHUA Domestic Service in Chinese 
1307 GMT 7 Jun) 


Jiang Chunyun Attends Henan Meeting — Jiang 
Chunyun, vice premier of the State Council and head of 
the National General Headquarters For Flood Prevention 
and Drought Control, attended and spoke at a meeting 
in Zhengzhou on 2 June on the Huang He’s flood- 
prevention work. The headquarters recently sent six 
groups to inspect flood-prevention work along major 
rivers of the country. (Beijing XINHUA Domestic 
Service in Chinese 2128 GMT 7 Jun) 


Song Jian Meets Foreign Experts — An international 
seminar on China’s agricultural development was held 
in Beijing today. Before the seminar began, State Coun- 
cilor Song Jian met with experts attending the seminar, 
and expressed his thanks to them for their suggestions 
on sustaining China’s agricultural development. (Beijing 
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Central Television Program One Network in Mandarin 
1100 GMT 8 Jun) 


Jiang Zemin, Li Peng Write Inscriptions — Jiang 
Zemin and Li Peng wrote inscriptions to mark the 
75th founding anniversary of the Harbin University of 
Engineering. (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 8 Jun) 


Jiang Chunyun Attends Opening — The rebuilt 
and expanded Jinan Railway Passengers Station was 
formally put into use today. Jiang Chunyun, member 
of the CPC Central Committee Political Bureau and 
vice premier of the State Council, attended the station’s 
opening ceremony and extended warm congratulations 
for the completion of the project. (Beijing XINHUA 
Domestic Service in Chinese 1401 GMT 8 Jun) 


Huang Ju Meets Kong Fansen Group — On the 
evening of 25 May, Huang Ju, member of the CPC 
Central Committee Political Bureau and secretary of 
the Shanghai Municipal CPC Committee, met with 
members of a group which just arrived in Shanghai to 
report Comrade Kong Fansen’s deeds. Huang Ju hailed 
Kong Fansen’s spirit of selflessly dedicating himself, 
urging all to learn from him. (Shanghai JIEFANG 
RIBAO in Chinese 26 May) 


Hong Kong Television Carries Wang Dan Video 


HK0906143395 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 9 Jun 95 


{From the "News at 8:00" program] 


{[FBIS Transcribed Text] China has released a video to 
try to disapprove that dissident Wang Dan has been on 
a hunger strike since he was detained on 21 May. The 
video was produced by the State Council. But there is 
no indication when it was taped. Diana Yeung has this 


story: 


[Yeung] The video bears the title “Truth about Wang 
Dan’s Hunger Strike.” The footage appears to have been 
taken by a hidden camera in Wang's cell. [video shows 
a man seated in a chair next to a bed, carrying on 
a conversation with an unseen person. He is leaning 
forward and his face is not clear] A male voiceover 
came with the pictures, claiming Wang had a meal and 
some milk after being detained on 21 May, and three 
days later asked for normal meals to be resumed. [video 
shows same man eating from a bowl with chopsticks] A 
day by day and dish by dish account of Wang’s meals 
from 24 May 3 June was also shown. [video shows 
same man seated in the background as superimposed 
Chinese characters scroll past to the right of the screen] 
A man was seen questioning Wang about his food. The 
following subtitles came with the pictures. 
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(Begin recording] [Unidentified male voice, speaking 
in Mandarin, with English subtitles; translated from the 
Mandarin] Have you had lunch? 


[Wang Dan, speaking in Mandarin, with English subti- 
tles; translated from the Mandarin] Yes, I have. 


[Male voice] How much did you have? 
{Wang} The same as yesterday. 
[Male voice] What did you have this noon? 


[Wang] Everything. Pork with eggs, black fungus, fish, 
steamed bun, and some other dishes. [end recording] 
[video shows same man seated next to bed] 


[Yeung] The sound track also claimed Wang’s mother 
talked to the public security department four days after 
Wang’s detention about what he had eaten, dish by dish. 
Wang reportedly wrote a letter to his family on 1 June, 
saying the food was of high quality, but he couldn't eat 
much. His father confirmed having received the letter, 
but disputed claims that Wang had eaten during the first 
two days of his detention. 


[Begin recording of Wang's father, speaking in Man- 
darin, with English subtitles; translated from the Man- 
darin} I’m sure that he didn’t eat during the first two 
days of detention, because I sent meals to him. Af- 
ter sending meals to him, I wasn’t given back the rice 
bowls. This shows that he didn’t eat the meals. I have no 
idea on which day he started eating meals. [end record- 
ing] 

[Yeung] There was no indication as to when the pictures 
were taken and no mention about when Wang might be 
released. The former student leader signed a petition 
last month to demand a fresh verdict on the 4 June 
Massacre in 1989 and was detained soon afterwards. 
Diana Yeung, TVB News. 


Petitions Limit Science Conference Coverage 


HK1106063095 Hong Kong MING PAO in Chinese 
3 Jun 95 pel 


[Report by special correspondent Liang Kuo-Jen (4731 
0948 0088): "Low-Key Coverage of Science and Tech- 
nology Conference To Prevent Spread of Voice for Re- 
versing Verdict on 4 June Incident") 


(FBIS Translated Text] In order to prevent the spread of 
a call made by some figures in the country’s scientific 
and technological circles for a re-evaluation of the 
"4 June Incident" and for the lenient treatment of 
dissidents, the CPC hierarchy recently made a 180- 
degree turn, ordering that the country’s media give 
low-key coverage of the Third National Science and 
Technology Conference, which had been hailed as “the 


is prohibited without permission of the copyright owners. 


rr report may contain copyrighted material. Copying and “issemination) 


FBIS-CHI-95-112 
12 June 1995 


third milestone in China’s scientific and technological 
development." 


Sources in Beijing stated that the authorities originally 
had ordered that the country’s media give extensive 
coverage of the conference, assign cadres to “take 
charge of coverage work," make specific coverage 
plans, and transfer backbone personnel to cover the 
conference. Beijing’s media also was instructed to make 
sufficient preparations to this end. As a result, some of 
Beijing’s papers had decided to open special columns 
to cover the conference. 


Before the conference was opened, however, more than 
20 well-known figures in the country’s scientific and 
technological circles — including Wang Ganchang, 
a Chinese Academy of Sciences member known as 
the “Father of China’s Atomic Bomb," and renowned 
scientist Xu Liangying — presented a signed petition 
to the authorities, demanding that the authorities re- 
evaluate the "4 June Incident” and give lenient treatment 
to dissidents. The authorities were greatly shocked by 
the petition, for quite a few signatories already had been 
chosen as deputies to the conference. Wang Ganchang 
himself had been chosen as a conference presidium 
member. In order to prevent the spread of these people’s 
views via reporters during the conference, the authorities 
issued an emergency circular, instructing four major 
news organizations — RENMIN RIBAO, XINHUA, the 
Central People’s Broadcasting Station, and the China 
Central Television Station — to cover the conference, 
and asking other news organizations to use as many 
XINHUA releases as possible and to provide positive 
coverage of the conference. 


Moreover, the country’s news organizations also were 
instructed to stop reporting incidents like protest 
marches, demonstrations, and strikes going on in for- 
eign countries to prevent such reports from stimulating 
"factors for instability” at home. 


Similarities Between 1989 and 1995 


Sources said: In the run up to this year’s "4 June,” the 
authorities have imposed tighter control than in the last 
few years, for there are surprising similarities between 
1989 and 1995. In terms of phenomena, in both 1989 
and 1995, dissidents and figures in the country’s sci- 
entific and technological circles presented petitions to 
the authorities, demanding that ideological control be 
relaxed and that some dissidents be rehabilitated. In 
1989, petitions presented by some well-known intellec- 
tuals were made public later on, finding an echo in soci- 
ety. The authorities now see similar petitions as a factor 
harmful to social stability. 
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In terms of background, in 1988, Zhao Ziyang intro- 
duced a series of price reforms and stood for political 
transparency. What Zhao Ziyang did was construed later 
as one of those factors that gave rise to the country’s 
democracy movement in 1989. Last year, China saw un- 
precedented price hikes. Moreover, scandals concerning 
corrupt and graft-taking high-ranking officials, such as 
Beijing Vice Mayor Wang Baoshen, recently have been 
made public one after another. The authorities believed 
that these latest developments have become major fac- 
tors for potential instability. The authorities are very 
much concerned about what is going on in society, es- 
pecially at a time when there has been a fierce power 
struggle within the CPC hierarchy in the post-Deng pe- 
riod. 


More Detentions 


In the run-up to "4 June,” China indeed has stepped 
up detentions and interrogations of dissidents. It was 
reported that well-knwon scientist Wang Ganchang, 
who had developed China’s first atomic bomb, also 
was interrogated for as long as six hours. However, 
Wang’s secretary denied the report that Wang had 
been interrogated, and said that Wang still enjoys 
freedom of movement. Yang Hai, another dissident, 
was taken away by public security officers yesterday 
[2 June]. Dissident Wang Xizhe, who had just been 
released, was summoned by public security officers 
for interrogation at 20:00 yesterday evening. It was 
learned that Wang would be detained for another 15 
days for having met with, and spoken to Hong Kong 
reporters. Reporters concerned with the global human 
rights situation yesterday called on China to guarantee 
freedom of the press and to release imprisoned reporters. 


It has been reported that over the past three weeks, 
“hina has detained and interrogated at least 50 dissi- 
dents across the country. Wang Ganchang was interro- 
gated for as long as six hours on Monday evening [29 
May] by officers from the Security Department of the 
Commission of Science, Technology, and Industry for 
National Defense. and by officers from the Ministry of 
State Security. In mid-May, Wang Ganchang organized 
44 dissidents to sign a petition, urging the authorities to 
redefine nature of the "4 June Incident" and to release 
political prisoners. This paper made a call to Wang Gan- 
chang’s office for confirmation of the report that Wang 
had been interrogated until late at night. A man, who 
claimed to be Wang’s secretary, answered the phone. 
He denied that Wang had been interrogated, and said 
that Wang still enjoys complete freedom of movement. 
He also “refuted the rumor" by providing us with a list 
of Wang's recent activities. 
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In the run-up to the sixth anniversary of the "4 June 
Incident,” at least 25 dissidents were detained who had 
put their signatures to the petition. These included Wang 
Dan and Liu Nianchun. Xian citizen Zhang Zongai, 
who had demanded the release of Wang Dan and 
other dissidents, now is being hunted by the authorities. 
Lin Mu, one of the petition’s drafters, is still under 
house arrest. Dissidents Zhang Jiankang (transliteration) 
and Zheng Baohe (transliteration), who had put their 
signatures to the petition, also have been interrogated 
by Xian’s public security officers. 


In a related development, Li Guoping, wife of Shang- 
hai’s well-known dissident Yang Zhou, was summoned 
for interrogation last week. Dissident Xu Yonghai, who 
has been summoned for interrogation, is now missing. 


Dissident Yang Hai’s wife said yesterday that two pub- 
lic security officers arrived at their home and took away 
Yang Hai at 16:00 yesterday. She said: “Before taking 
Yang Hai away, they asked him a lot of questions. They 
asked him why he had put his signature to the petition, 
who his contacts were, and what activities he was plan- 
ning to carry out on “4 June.” Yang Hai told his wife 
that if he was detained, he would go on a hunger strike. 
Yang Hai’s wife stated that if her husband failed to re- 
turn in the evening, she too would go on a hunger strike. 


Beijing Regulation on Retraining Professionals 
OW1206082195 Beijing XINHUA in English 
0725 GMT 12 Jun 95 


{[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— The legislature in the Chinese capital has passed a 
regulation protecting the rights of local professionals 
to update their technical knowledge and receive further 
education. 


The regulation specifies the content, work, school term, 
fees, and responsibilities of the further education, and 
stipulates that professionals have the right to receive no 
fewer than 72 hours of re-training each year. 


It also specifies that professionals can be fined if 


they refuse to update the knowledge related to their 
professions, and apply to local professic »| staff in 
enterprises and government institutions. 


Statistics show that by the end of 1994, the capital 
had more than 615,000 professionals with various 
technical degrees, accounting for 20 percent of the 
local workforce. Of these, 7.15 percent have upper-level 
certificates and 11.5 percent university degrees. 


Of the upper-level professionals, however, 75 percent 
are above 50, meaning that there is shortage of young 
professionals. 
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The regulation was approved at the 17th session of 
the Standing Committee of the Municipal People’s 
Congress, which was held here Tuesday [6 June] and 
Thursday. 


At the same session of the legislature, new local 
party chief Wei Jianxing on Tuesday named economic 
construction, social stability, and the war on corruption 
as today’s three central tasks set for Beijing. 


Beijing Prohibits Entertainment Using Public Funds 


OW1206023795 Beijing XINHUA in English 
0210 GMT 12 Jun 95 


{[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— The Beijing Taxation Bureau today issued a notice 
on banquets that keep staff members from going about 
their work and on entertainment being paid for by public 
funds. 


The notice marks a further step taken by the Beijing 
Municipal Government to implement the anti-corruption 
program initiated by the Chinese Communist Party 
Central Commission for Discipline Inspection. 


During a plenary sessiun of the commission this year, a 
proposal was put forward to prohibit any banqueting that 
might interfere with officials carrying out their duties in 
a correct way and to keep them from participating in 
any luxurious entertainment that uses public funds. 


According to the notice, taxation bureau staff members 
are forbidden from taking part in any forms of banquet- 
ing given by clients or grassroots bureaus and cannot go 
to song or dance halls or night clubs using public fund 
or offer services free of charge in an abuse of power. 


It also stipulated that those who break the regulations 
will be fined or even dismissed from their post. 


Article on Taiwan's Policy Toward Hong Kong 


HK1 106084495 Beijing LIAQWANG in Chinese 
29 May 95 No 22, pp 10-1] 


[Article by Yuan Yang (6678 3152): “Taiwan Author- 
ities Are Not Allowed To Meddie in Hong Kong and 
Macao Affairs — Also Commenting on ‘Hong Kong 
and Macao Relations Regulations (Draft)’ Concocted 
by the Taiwan Authorities"] 


[FBIS Translated Text] In his speech on cross-strait 
relations on 8 April this year, an official from the 
Taiwan authorities showed extraordinary concern about 
Hong Kong and Macao affairs by saying: "The situation 
in Hong Kong after 1997 and in Macao after 1999 is an 
issue that we have followed closely and with interest.” 
He also claimed that "they would participate further in 
Hong Kong and Macao affairs." This is the first time 
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in many years that a leading member of the Taiwan 
authorities has revealed, without disguise, their policy 
of “positive participation,” which cannot but arouse 
people’s attention. 

At the same time, people also noticed that over the past 
few years, the Taiwan authorities gradually have ad- 
justed their policy toward the regions of Hong Kong 
and Macao, posing an “aggressive” attitude. The for- 
mulation of the so-called "Hong Kong and Macao Af- 
fairs Regulations” (hereafter referred to as the "Regu- 
lations” for short) concocted by the Taiwan authorities 
since 1993 was one of their actions. It is said that the 
Regulations are aimed, among other things, at “seeking 
democracy, freedom, stability, and prosperity together 
with the Hong Kong and Macao compatriots." 

What is the intention implied in these words and deeds 
of the Taiwan authorities? Is it conducive or detrimental 
to the smooth transition and handover of state power in 
Hong Kong and Macao? Is it conducive or detrimental 
to the stability and prosperity in Hong Kong and Macao 
after 1997 and 1999? Will it push forward or obstruct 
the process of reunifying the motherland? These are 
quesuons that merit people's sharp perception and deep 
thought. 


General Mood and Actions That Are Hostile to the 
Hong Kong and Macao Special Administrative 
Regions [SARs] 


People clearly remember that in Beijing 10 years ago, on 
19 December 1984, the leaders of both the Chinese and 
British Governments officially signed the Sino-British 
Joint Declaration regarding the solution of the Hong 
Kong issue. At that time, the Chinese both at home 
and abroad all were delighted, enthusiastically praising 
it as a historic document announcing the appropriate 
solution of the Hong Kong issue and the termination of 
British colonial rule in Hong Kong. International public 
opinion also spoke highly of the joint declaration. At this 
moment, however, inharmonious noises came from the 
other side of the Taiwan Strait, as leaders of the Taiwan 
authorities went so far as to claim that they “totally 
would not recognize this document,” which has washed 
away the historical humiliation of the Chinese nation of 
over a century, and which has had a profound impact on 
pushing forward the process of peaceful reunification of 
the motherland! 


The termination of foreign colonial rule in Hong Kong 
and Macao, and the restoration of sovereignty over 
Hong Kong and Macao are the long-cherished wish of 
the entire Chinese people, including the Hong Kong, 
Macao, and Taiwan compatriots, as well as major 
progress in the cause of the motherland’s peaceful 
reunification, and are praised even by foreigners, saying 
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that the tentative idea of “one country, two systems” for 
the solution of the Hong Kong and Macao issues was a 
"great creative project.” Compared with this, the “totally 
not recognizing” attitude adopted by a small number of 
policymakers among the Taiwan authorities thoroughly 
exposed their lack of a rudimental sense of self-respect 
and of responsibility on this cardinal issue of principle 
in safeguarding national dignity. This is in conflict with 
national interests. 

Up to the present, people still can detect from the 
Regulations that regarding the happy event of the 
Chinese Government’s restoring its sovereignty over 
Hong Kong and Macao, and pushing forward the 
process of the motherland’s peaceful reunification, the 
Taiwan authorities do not in the least show their 
appreciation. On the contrary, they "cherish another kind 
of feeling at heart.” 


In the clause regarding the territorial definition of 
Hong Kong and Macao, the Regulations set out: “The 
Hong Kong region means Hong Kong Island...and the 
parts attached to it, which are originally under the 
British administration,” and "the Macao region means 
the Macao Peninsula...and the parts attached to it, which 
are originally under the Portuguese administration.” 
Here, the concoctors of the Regulations have gone 
so far as to ignore history by merely using the term 
“administration” in a casual manner, thus covering, in a 
perfunctory way, the historical fact of long-term colonial 
rule over the Hong Kong and Macao regions. Moreover, 
from beginning to end, the Regulations deliberately 
evade using the titles of the "Hong Kong and Macao 
SARs,” but give them such far-fetched names as "a 
third location.” What is more, out of consideration for 
the so-called “safeguarding the security of the Taiwan 
region,” and through the stipulations of the "clause on 
defense” and the “clause on changes of situation” in 
the form of “appointed legislation [wei ren li fa 1201 
0117 4539 3127),” the Regulations vest the “competent 
organs” with considerably great power of administrative 
decisions, under which they can decide to impose 
restrictions on, or even suspend economic and trade 
contacts, shipping and communications services, and 
personnel exchanges between Taiwan and the Hong 
Kong and Macao regions according to the “changes of 
situation” in Hong Kong and Macao. 


Since the so-called “changes of situation" can be in- 
terpreted at will, such stipulations will bring great un- 
certainty to the maintenance of Taiwan’s various non- 
governmental exchanges with Hong Kong and Macao 
after 1997 and 1999. As a matter of fact, these stipula- 
tions, to a great extent, have confined such exchanges to 
Taiwan’s own subjective concepts. The damage caused 
by such “legislation” to the legitimate rights and in- 
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terests of the Hong Kong and Macao compatriots are 
obvious to all. 


From the “painstaking” efforts made by the concoctors 
of the regulations, people can easily see how intolerable 
the Taiwan authorities are regarding the censure against 
the foreign colonial rule over Hong Kong and Macao; 
how unreconcilable they are regarding the practice of 
"one country, two systems," "Hong Kong being ruled 
by the Hong Kong people," and "Macao being ruled 
by the Macao people"; and how worried they are 
regarding Taiwan’s normal people-to-people economic 
and cultural exchanges with the Hong Kong and Macao 
regions after 1997 and 1999. If they cherish such hostile 
and wary sentiments toward the broad masses in Hong 
Kong and Macao, how can they act as "defenders of 
the legitimate rights and interests of the Hong Kong 
and Macao compatriots"? No wonder Hong Kong public 
Opinion pointed out bluntly that the Taiwan authorities 
have made neither efforts nor contributions to the 
restoration of sovereignty over Hong Kong and Macao. 
However, they keep on saying that they are "concerned" 
for the Hong Kong and Macao compatriots and will 
"participate in Hong Kong and Macao affairs." This is 
really ridiculous! 


We should note that owing to the continuous develop- 
ment of cross- strait relations, nearly one million Taiwan 
compatriots go to the mainland via the Hong Kong and 
Macao regions each year to visit relatives and friends; 
sightsee; and conduct economic, trade, and other activ- 
ities. At present, Hong Kong is the largest market for 
Taiwan’s export goods, as well as the largest source 
of its trade surplus. Therefore, the importance of Hong 
Kong and Macao to Taiwan is self-explanatory. Taken 
from this point of view, it is more appropriate for the 
Taiwan authorities to take practical action to remove 
the restrictions on Taiwan’s normal exchanges with the 
Hong Kong and Macao regions as set forth in the Regu- 
lations, rather than making empty talk about "safeguard- 
ing" Taiwan’s interests and about their "concern" for the 
Hong Kong and Macao compatriots. This would seem 
to accord with the aspirations and interests of the Tai- 
wan, Hong Kong, and Macao compatriots to a greater 


degree. 


The Regulations Are Aimed at Disrupting Stability 
and Prosperity 


As everyone knows, the Hong Kong and Macao Basic 
Laws, which were examined and approved by the 
NPC in 1990 and 1993, are the fundamental laws for 
the future Hong Kong and Macao SARs. The two 
legal documents have made definite stipulations on 
the economic and political structures and the social 
systems of the SARs, as well as detailed stipulations 
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on various kinds of freedom to be enjoyed by the 
Hong Kong and Macao residents -—— which include 
freedom of speech, freedom of the press, freedom of 
assembly and association, freedom of demonstration, 
freedom of religion, freedom of person, and so on — 
thereby providing full legal guarantees for the practice 
of "one country, two systems," Hong Kong being ruled 
by the Hong Kong people, Macao being ruled by the 
Macao people, high degree of autonomy, and residents’ 
democracy and freedom, so as to lay down an important 
foundation for the long-term stability and economic 
prosperity of Hong Kong and Macao. Hence, they are 
supported by the vast number of Hong Kong and Macao 
compatriots. 


In the Regulations that they concocted, the Taiwan 
authorities claimed to "pursue democracy, freedom, 
stability, and prosperity together with the Hong Kong 
and Macao compatriots." Will they recognize and accept 
the system of democracy and freedom under "one 
country, two systems" as defined in the Hong Kong 
and Macao Basic Laws? It looks like they will not 
because they even deliberately avoid using the names 
of the "Hong Kong SAR" and the "Macao SAR," to 
say nothing of "giving recognition.” In the Regulations, 
the Taiwan authorities, on one hand, take the false 
"system of justice" as their "theoretical foundation of 
law," and “one country, two governments" as their 
guiding principle, in an attempt to standardize Taiwan’s 
relations with Hong Kong and Macao after 1997 and 
1999 in accordance with their unilateral "legislation," to 
signify their "jurisdiction," to reflect their "reciprocal" 
position with the central people’s government, and to 
contend with the Basic Law. On the other hand, they 
wield the banner of “pursuing democracy, freedom, 
stability, and prosperity together with the Hong Kong 
and Macao compatriots,” in a bid to "further participate 
in Hong Kong and Macao affairs," and to disrupt the 
smooth implementation of "one country, two systems" 
by poking their noses into Hong Kong and Macao 
affairs. 


The Regulations brazenly stipulate that the Taiwan 
authorities will "provide necessary help" to Hong Kong 
and Macao residents when their "safety and freedom 
are jeopardized in political emergencies." This so-called 
“clause of helping the needy and distressed" echoes with 
the "further participation in the Hong Kong and Macao 
affairs," which, in essence, aims to bolster and pep up 
certain forces in the Hong Kong and Macao regions to 
create disturbances, and to shield and support their acts 
of disrupting the law and order under “one country, two 
systems," as well as the stability and prosperity of Hong 
Kong and Macao. Their evil consequences can easily be 
seen by anyone. 
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History remains fresh in people’s minds regarding the 
countless misdeeds left behind by the Taiwan authorities 
in Hong Kong and Macao in the past as a result of their 
"participation." 

In April 1955, the Taiwan KMT secret agents plotted 
to murder Premier Zhou Enlai in Hong Kong by 
hatching the explosion on the Princess Kashmir airplane, 
which shocked both China and the world, and in 
which 11 people — including the personnel of Chinese 
and Vietnamese delegations, and Chinese and foreign 
reporters who were prepared to attend the Bandung 
Conference — were killed. 


In October 1956, KMT secret agents in Hong Kong 
mustered some forces of an underworld nature to stir up 
trouble and create the “Kowloon riot event," in which 
more than 300 factories, shops, and schools were robbed 
or burned; more than 300 people killed or wounded; 
and the lives and properties of local people seriously 
damaged. 


At that time, the Taiwan authorities precisely flaunted 
the banner of "democracy and freedom" to conduct those 
activities in an elegant and stately manner. 


Historical facts have told people clearly that the Taiwan 
authorities’ "participation in Hong Kong and Macao 
affairs” inevitably will damage the smooth transition 
and handover in Hong Kong and Macao, as well as 
the social stability and prosperity in those regions after 
1997 and 1999. 


KMT Organs May Remain in Hong Kong, But 
They Are Not Allowed To Create Confusion 


The Chinese Government’s restoration of sovereignty 
over Hong Kong and Macao is a momentous historic 
event of contemporary China. Any affair concerning 
the smooth transition and handover of state power in 
Hong Kong in 1997 and Macao in 1999 should be 
negotiated and settled between the Chinese and British 
Governments, and between the Chinese and Portuguese 
Governments, according to the Sino-British and Sino- 
Portuguese Joint Declarations. No third party has the 
right to meddle. When Hong Kong and Macao become 
SARs directly under the central government in 1997 
and 1999, the SAR Governments will have full power 
to handle their local affairs in accordance with the Hong 
Kong and Macao Basic Laws, and no one has the right 
to have a hand in them. The Taiwan authorities are 
absolutely not allowed to meddle in Hong Kong and 
Macao affairs. 


As early as 1984, Chinese Government leaders repeat- 
edly said that after 1997, the KMT’s organs and person- 


nel can "still remain in Hong Kong,” "in action, they 
must take care not to create confusion and engage in 
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‘two Chinas’ in Hong Kong’; "as long as they abide by 
the local law, they can enjoy the same rights as other 
residents and organs in Hong Kong, and their legiti- 
mate rights and interests will be protected by law"; "we 
believe that, as they too are Chinese, they will stand 
on the side of the Chinese nation to safeguard national 
interests and national dignity"; and "we hope that they 
will make contributions to the restoration of sovereignty 
and the maintenance of stability and prosperity in Hong 
Kong.” We hope that the Taiwan authorities will regard 
the situation with a sober mind, value national interests 
above all else, do more practical things that are useful 
to the great cause of unification of the motherland, and 
make fewer remarks or empty talk to please the public 
with claptrap. Still less should they do anything to im- 
pair stability and prosperity in Hong Kong. Only in this 
way can they have a clear conscience toward the nation 
and history. 


Conference Announces National Population Survey 


OW0906154195 Beijing XINHUA in English 
1437 GMT 9 Jun 95 


[FBIS Transcribed Text] Qingdao, June 9 (XINHUA) 
— China is scheduled to conduct a ten-day population 
survey covering one percent of its people nation-wide 
on October | this year, a national conference being held 
here disclosed today. 


The survey is expected to provide more complete and 
accurate population information for planning economic 
construction and formulation of the goals and measures 
for population control, officials attending the conference 
said. 


China conducted its fourth national population census 
in 1990. The sample this time of 12 million people in 
half of the country’s cities, counties, and districts will 
increase the scope of coverage, including urban housing 
conditions and jobless rates, for a total of 36 items. 


The preparation work is under way, the sources said. 


Nation Encourages College Students To Work 


OW! 106034595 Beijing XINHUA in English 
0317 GMT 11 Jun 95 


[FBIS Transcribed Text] Wuhan, June 11 (XINHUA) 
— More and more Chinese colleges began to encourage 
their students to work while study in order to get enough 
money for the increasing costs of living and college 
education. 


Eight key universities in central China’s Hubei Province 
all allocated more than thousands even millions of 
money for a “work and study fund" on campus. 
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Many colleges or universities in the province provide 
more part-time jobs for their students by involving them 
in teaching, doing research work, school management 
and services. 


A senior official with Central China Teachers’ Univer- 
sity, which is directly under the State Education Com- 
mission (SEC), said in an interview with XINHUA that 
one out of three students in the university pays his or 
her tuition fees by working while studying. 


Most students are tutors out of class. Li Juan, a female 
student from Biology Department, said that she has been 
working as a tutor for two years. Half of all her 80 
classmates do such part-time jobs. 


Some other students of this university have taken up 
service jobs in the school such as cleaning. 


Wuhan University has set up a protocol service center, 
a tutor center, and a translation center to help students 
find paid jobs. The university also permits students with 
economic difficults to suspend their study for one or two 
years to earn tuition fees. 


China supports colleges and universities to start part- 
work and part-study programs to help students with 
economic difficulties finish their college education. 
Most of China’s 1080 colleges and universities have 
such programs. 


For two years, the SEC has allocates funds for colleges 
and universities to start such programs. 


Family Planning Work Conference Held 19 May 


SK1006052195 Beijing BEIJING RIBAO in Chinese 
20 May 95 pl 


[FBIS Translated Excerpt] The Beijing municipal fam- 
ily planning work conference was held on 19 May. The 
conference called on party committees and governments 
at all levels to unswervingly and firmly grasp family 
planning work and to bring about a coordinated popu- 
lation, economic and social development. 


Wei Jianxing, secretary of the municipal party com- 
mittee, Mayor Li Qiyan, and Yang Kuifu, vice minis- 
ter of the State Family Planning Commission, attended 
the conference and presented awards to the red-banner 
units, advanced collectives, and advanced individuals 
who were recognized as winners outstanding in the 1994 
municipal-level family planning work. 


Last year, the whole municipality’s family planning 
work was cared out firmly around the central task 
of economic construction, the population and family 
planning policies were carried out in an all-round man- 
ner, and new progress was achieved in raising family 
planning work level, changing family planning concepts 
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of the masses, and controlling population growth. The 
municipal family planning rate reached 99.76 percent, 
and the late-birth rate of the childbearing-age women 
reached 89.27 percent. The whole municipality contin- 
ued to relatively and harmoniously develop family plan- 
ning work. 


At the conference, Vice Mayor He Luli delivered a work 
report to sum up last year’s municipal family plan- 
ning work achievements, experiences, and problems. 
She pointed out: The priority for this year’s family plan- 
ning work is to implement the guidelines of the fifth 
central family planning work forum, firmly cultivate 
the ideology of carrying out family planning work on 
a long-term basis, conscientiously implement the prin- 
ciple of “taking propaganda and education, contracep- 
tion, and regular work as dominant factors," exert ef- 
forts to raise levels of family planning propaganda, man- 
agement, and service, vigorously conduct activities on 
“promoting coordination between urban and rural areas, 
linking the hearts of each and every household, giving 
birth to fewer children, becoming wealthy, and attaining 
moderate prosperity level," and push municipal family 
planning work to a new stage.[passage omitted] 


Li Qiyan gave a speech. He extended warm congratu- 
lations to the advanced units and individuals who won 
honor, lofty respects and gave heartfelt thanks to the 
broad masses of cadres and workers who made selfless 
dedications and worked diligently on the family plan- 
ning front. He also extended heartfelt thanks to the cen- 
tral organs, central state organs, the Liberation Army, 
the armed police force, and other leading organs which 
had supported Beijing’s family planning work. He called 
on leading cadres at all levels to firmly foster the sense 
of population per capita, persist in unswervingly grasp- 
ing family planning work, never delay the work for a 
single day, conscientiously and meticulously implement 
the annual plans and work arrangements, and guarantee 
the fulfillment of the annual family planning tasks. 


It is necessary to uphold and improve the family plan- 
ning target management responsibility system. All lo- 
calities, departments, and units across the municipal- 
ity should sign letters of responsibility for fulfilling the 
family planning targets with each level, further clarify 
responsibilities of the top party and government lead- 
ers, consider family planning work as one of the impor- 
tant factors of determining the political achievements of 
leading cadres at all levels, commend and award those 
who do a good job in family planning work, and pur- 
sue the responsibility and strictly handle those who se- 
riously neglect their duties. Governments at all levels 
should strengthen and perfect the population and fam- 
ily planning leading organizations at all levels, properly 
coordinate with relevant departments and make all so- 
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cial sectors jointly manage and comprehensively solve 
the population problem. Attention should be paid to 
building ranks of family planning workers, strengthen- 
ing grass-roots power, and improving family planning 
work networks. 


Li Qiyan pointed out: We should realistically attend to 
family planning management of the floating population. 
According to last year’s investigation, the inflow of pop- 
ulation in the municipality reached 3.295 million peo- 
ple, which played a positive and impetus role in Bei- 
jing’s economic development as well as causing great 
difficulties and problems to management. Particularly, 
it is becoming more difficult to manage family plan- 
ning. The municipal people’s congress standing com- 
mittee has discussed and adopted the “Beijing munici- 
pal regulation for managing workers and businessmen 
who come from other localities." Based on this regula- 
tion, the municipal government departments concerned 
should formulate relevant implementation methods and 
manage these people in line with the law. [passage omit- 


ted] 


Wei Jianxing gave an important speech at the confer- 
ence. He said: The central authorities have successively 
held family planning work forums on five occasions. 
This shows the central authorities’ attitude and deter- 
mination to solve China’s population problem and their 
attention to family planning work. We should deeply 
understand, comprehensively implement, and conscien- 
tiously carry out the guidelines of the central forums 
and raise the municipal family planning work to a new 
level. 


He pointed out: Leaders at all levels should further cul- 
tivate the concept of developing population, economy, 
and society in a coordinated manner. In recent years, 
Beijing Municipality achieved noticeable results in fam- 
ily planning work, thus effectively promoted the capi- 
tal’s economic and social development. However, not 
all party and government leaders across the municipal- 
ity have clearly recognized this problem. Speaking in 
terms of our national and municipal conditions, while 
vigorously developing the economy, we should firmly 
grasp family planning work and strictly control popula- 
tion growth because it is necessary to realize Comrade 
Deng Xiaoping’s "three-step" development strategy and 
the grand objective of the municipal party committee 
and the municipal government on "attaining the level 
of moderate prosperity three years ahead of schedule." 
Party committees and governments at all levels should 
soberly recognize this, foster a strong sense of urgency 
of the times and the sense of historical responsibility, 
persist in grasping “production and family planning” si- 
multaneously, and guarantee a coordinated development 
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in Beijing’s population, economy, society, resources, 
and environment. 


Wei Jianxing called on cadres at all levels, particularly 
leading cadres, to strengthen theoretical study, investi- 
gation and research and take the lead in studying the 
Marxist population theory. He said: Comrade Xiaop- 
ing’s population ideology is an important component of 
building socialism with Chinese characteristics which 
we must conscientiously understand its essence. Mean- 
while, we should conscientiously study the spirit of a se- 
ries of directives on family planning work given by cen- 
tral leading comrades; further strengthen investigation 
and study on family planning work, persist in conduct- 
ing extensive, in-depth, and persistent propaganda and 
education, and unceasingly enhance the level of family 
planning work. 


Wei Jianxing added: Party committees and governments 
at all levels should realistically strengthen leadership 
over family planning work, persist in making party and 
government top leaders personally grasp family plan- 
ning work and assume full responsibility, carefully work 
out and implement local strategic plans for achieving 
coordinated population, economic, and social develop- 
ment, organize relevant departments and all social sec- 
tors to comprehensively manage population problem, 
form a joint force, and expedite the progress of real- 
izing a coordinated development in China’s population, 
economy, and society. He stressed: The priorities and 
difficult points of family planning work are all concen- 
trated in rural areas. We must strengthen leadership over 
the rural grass-roots family planning work and regard as 
one of the important contents of testing the work of rural 
grass-roots party organizations whether the rural party 
branches can undertake family planning work, whether 
the grass-roots family planning work networks are per- 
fect, and whether party members and cadres can take the 
lead in implementing family planning. We should fur- 
ther promote the implementation of the "system of re- 
sponsibility for farnily planning work of the enterprises’ 
legal representatives” in various kinds of enterprises at 
all levels across the municipality, enhance the aware- 
ness of the enterprise legal representatives as the top 
persons for taking full responsibility over family plan- 
ning work, and grasp well the family planning work in 
enterprises. Meanwhile, we should strengthen compre- 
hensive management. Since family planning work is the 
work of the whole party and society, we must depend on 
the coordinated efforts and close cooperation of relevant 
departments and manage and grasp this work jointly. 


Also attending this conference were Zhou Youliang, Liu 
Hanbin, Zhang Shengzhi, Sun Xiangdong, He Wanglin, 
Yang Chaoshi, Qiang Wei, Li Yongan, Tao Xiping, 
Wang Shuhuan, and Zang Hongge and other leaders 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


38 NATIONAL AFFAIRS 


of the central relevant departments, the PLA, the armed 
police force, and Beijing Municipality. Fan Yuanmou, 
secretary general of the municipal government, presided 
over the conference. 


Science & Technology 
Li Langing Addresses 18th Pacific Science Congress 


OW1006102295 Beijing XINHUA Domestic Service 
in Chinese 0926 GMT 5 Jun 95 


[By reporters Yang Ning (2799 1337) and Wang Li 
(3769 7812)) 


(FBIS Translated Text] Beijing, 5 Jun (XINHUA) — 
Over 1,000 scientists from more than 50 countries 
and regions of the world gathered at the Beijing 
International Conference Center to attend the 18th 
Pacific Science Congress. Li Lanqing, member of the 
CPC Central Committee Political Bureau and vice 
premier of the State Council, attended the meeting and 
gave a welcoming speech. 


Li Langing said: Since the establishment of the Pacific 
Science Association 75 year ago, the world has under- 
gone great changes, productive forces have developed 
rapidly, and economic development and people’s living 
standards have been raised to a higher level. All these 
are closely related to the contributions of science and 
technology. 


He said: In recent years, some gratifying results have 
emerged in the Pan-Pacific region in which we live. 
The features of these results are social stability, bloom- 
ing economic development, and significantly improved 
living standards that are enjoyed by many countries and 
regions. Like others in this area, the Chinese Govern- 
ment and the people attach great importance to the de- 
velopment of science and technology. At present, China 
is experiencing a favorable period of stability and rapid 
development, which has rarely been seen. The Chinese 
Government and the people treasure this good opportu- 
nity, work hard for the country, and learn from the peo- 
ple of other countries and regions in this area. We can 
complement one another with our strong points, accom- 
plish common prosperity, and march toward the 21st 
century hand in hand. 


Zhou Guangzhao, chairman of Pacific Science Associa- 
tion, gave an opening speech at the meeting. He said: In 
the Pacific region, there are not only developed countries 
and newly industrialized countries, but also third world 
countries which are developing rapidly. More than half 
of the world population is in this area. In recent years, 
the rapid development of industrial production, espe- 
cially the irrational and unlimited development and ex- 
ploitation of resources, have caused serious damage to 
the human living environment. Faced with a severe re- 
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ality and challenge, all we can do is unite people of sci- 
entific and technological circles from all countries and 
regions, garner support from governments and peoples 
all over the world, and depend on advanced science and 
technology. Only by doing so can we realize the har- 
monious development of society and the environment, 
promote sustained and stable development in the Pacific 
region and the world, and make due contributions to the 
progress and prosperity of the entire human race. 


The Pacific Science Congress is one of the activities 
sponsored by the Pacific Science Association. It is held 
every four years. Its purpose is to promote cooperation 
and exchanges of science and technology among coun- 
tries in the Pacific region on the basis of scientific issues 
of common concern. Major topics of this congress are 
population, resources, and the environment — prospects 
and countermeasures. Seven meetings will be held to 
discuss such major issues as population, resources, and 
the environment. These are issues that the Pacific region 
is facing in the course of its continuous development. 


Reporters were informed that this congress is a large, 
comprehensive international conference that involves 
natural science, social science, engineering science, 
medical science, public health, education, literature, and 
the arts. This is the first time China has sponsored such 
a conference. 


Wen Jiabao Addresses Youth Science Inaugural 


OW1006143995 Beijing XINHUA Domestic Service 
in Chinese 1111 GMT 31 May 95 


[By reporter Tang Hong (0781 5725)] 


[FBIS Translated Excerpt] Beijing, 31 May (XINHUA) 
— The first national youth "Science and Technology 
Dissemination Action,” sponsored by the China Associ- 
ation for Science and Technology, has been inaugurated. 
Wen Jiabao, alternate member of the Political Bureau 
of the CPC Central Committee and member of the Sec- 
retariat, attended today’s inaugural and spoke. 


It has been learned from a briefing that the purpose of 
the "Youth Science and Technology Dissemination Ac- 
tion" is to encourage scientific and technological per- 
sonnel and natural science and engineering societies to 
disseminate scientific knowledge, approach, and think- 
ing among youngsters in a variety of forms and chan- 
nels. [passage omitted] 


Wen Jiabao pointed out in his speech: It is the common 
responsibility of society to popularize science among 
youngsters and instill in the new generation the sci- 
entific spirit. Party committees and government at all 
levels must implement measures to support and encour- 
age science and technology institutes and laboratories 
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to open themselves to the youngsters; to encourage sci- 
entific and technological organizations to carry out pop- 
ular science activities that are geared to youngsters; to 
encourage experts, scholars — members of the science 
academies and veteran scientists in particular — to give 
reports on popular science; provide guidance for sci- 
entific and technological activities, write about popular 
science, and otherwise disseminate science knowledge 
among youngsters in ways that are entertaining as well 
as enlightening and suited to the youngsters’ character- 
istics. 


Hubei Secretary Discusses Role of Science 


HK1206074095 Beijing CHINA DAILY in English 
10 Jun 95 p 1,2 


[Article by Chen Li: "Hubei’s Seeds Succeed With Help 
From Science" ] 


[FBIS Transcribed Text] Wuhan — Science played 
a major role in Hubei’s second consecutive bumper 
harvest of rape-seeds, according to Jia Zhijie, Party 
Secretary of Hubei Province. 


Jia, 59, a former engineer, said science and technology 
have contributed to the province’s and the country’s 
modernization drive and will continue to do so in the 
coming decades. 


Hubei claims to be the country’s third largest science 
and technology base after Beijing and Shanghai with 
1,334 State-run and 2,647 privately-run institutions for 
scientific research. 


It’s 61 universities and college have an enrollment of 
170,000 students and another 10,000 post-graduates. 
Hubei’s higher education system ranks third among all 
China’s provinces, autonomous regions and municipal- 
ities, according to Jia. 


The province harvested its second consecutive record 
high rape-seed crop totalling more than 2 million tons 
at the end of May. That’s 35 per cent over last year. 


Jia said successful scientific research is the major 
contributing factor for the high harvest. Jia cited the 
success of the "wild-cabbage-style" rapeseed species 
developed by Professor Fu Tingdong of Huazhong 
Agriculture University as an example. 


Professor Fu is preparing for a trip to London for 
the ninth international symposium on rape-seed. Jia 
said probably the Zhongyou 821 rapeseed hybrid, im- 
proved cultivating and fertilizing techniques, as well as 
favourable market and weather conditions contributed 
to the province’s bumper harvest. 


Hectares planted to the newly developed Huaza 3 hybrid 
rape-seed are expected to expand next year with a 
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potential production increase of 10 percent more than 
Zhongyou 821. 


Hubei currently has more than 10 state laboratories at 
the country’s current scientific research level. The labs 
concentrate on fresh water fisheries, laser utilities, re- 
mote sensing, computer software, pesticides, coal burn- 
ing, atomic spectrum, thermo-sensitive components, etc. 


Professor Lou Hun of Huazhon Polytechnic University 
led a lab on gravity and recorded data on tremors in 
remote areas like the recent one in Sakhalin Isles in 
Russia. This research is considered valuable for future 
earthquake predictions. 


Jia attributed the successes in scientific research in 
Hubei to hardworking scientists and technicians in the 
province and the favourable working conditions pro- 
vided by the State. He said since 1993, the provincial 
authorities have operated with a plan titled "A Prosper- 
ous Hubei through Science and Technology. 


They will soon amend it according to recent develop- 
ments in the province and the results of the National 
Science and Technology Congress in Beijing, which Jia 
attended. 


All prefecture, city, provincial department and division 
leaders of major provincial scientific and technological 
institutions attended a special conference which opened 
yesterday to disuss the strategic plan of "A Prosperous 
Hubei through Science and Technology.” This folows 
the results of the National science and Technology 
Congress in BeiJing. 


Hubei also has an ambitious plan to develop hi-tech 
industries, Jia revealed. 


Hubei is not only a hub of water, rail and highway trans- 
portation, but it’s becoming a hub of the information 
super-highway in China Jia said. All main optic-fibre 
lines across the country transact at Wuhan. Provincial 
authorities have decided to set up a special team to han- 
die matters in this regard, Jia said. 


Jia cited favourable natural and social environments, fer- 
tile soil and a sound foundation for industrial develop- 
ment as major reasons for Hubei achieving this level of 
scientific research. 


Hubei is located where China’s north temperate zone 
meets the sub-tropics. Total rice production and per- 
Capita output of fresh-water fisheries rank first among 
all of China’s provinces, autonomous regions and mu- 
nicipalities, he said. 


The province is also a major industrial base for power 
generation, and production of steel, non-ferrous met- 
allurgy, automobiles, machinery, petro-chemicals, salt- 
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chemicals, fine-chemicals, fertilizer, ship-building, light 
and textile industries. 


Jia said Hubei has experienced three waves of devel- 
opment. During the years of the first and second Five- 
Year-Plans, Hubei was one of the key construction areas 
in the country. When the so-called "cultural revolution" 
(1966-76) plagued most areas in China, Hubei continued 
to develop with major projects like a 1,700mm rolling 
mill, Dongfeng automobile Works and the Gezhouba 
power station, the biggest in China. When the defence 
industry became a national priority in the ’70s, many in- 
dustrial manufacturers moved to Hubei and the province 
became a key area for so-called third-line construction. 


Hubei slowed its development pace when national and 
international attention shifted to China’s coastal areas 
in the late ’70s and early ’80s. However after the nation 
adopted a T-shape strategy for opening to the outside 
and the Yangtze developed to the level of national 
priority, Hubei speeded up its growth with a 10 million 
ton steel workshop, Dongfeng automobile works’ 1- 
million-unit scheme and the Three Gorges Hydro-power 
Station as major projects. 


Beijing To Launch Two More Foreign Satellites 


OW0906164695 Beijing XINHUA in English 
1552 GMT 9 Jun 95 


[FBIS Transcribed Text] Beijing, June 9 (XINHUA) — 
China will launch a rocket carrying a communications 
satellite for the Philippines in 1996 and one carrying 
several communications satellites, part of a global 
system, for an American company in 1998. 


Zhang Tong, president of the China Great Wall Industry 
Inc., and Robert Berry, president of the Space System/ 
Loral (SSL) of the United States, the backer of the 
two projects, signed the contracts at the Diaoyutai State 
Guest House here today. 


"Mabuhay", the satellite produced by SSL for commu- 
nications in the Philippines and Southeast Asia, will be 
carried by a Long March 3 C carrier rocket from Xi- 
chang, a satellite launching base in southwest China. 


This will be the first time for China to provide commer- 
cial satellite launching services for countries in South- 
east Asia. 


According to the contract, China will use a Long March 
2 Rocket for the second launch, which can carry up to 
12 satellites of the system at one time. 


The global communications satellite system of SSL, 
consisting of 48 low-orbit communication satellites, was 
designed to provide its customers with global telephone 
service and other digital communication services. 
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Berry told the press after the signing ceremony that 
it was the reliability of China’s Long March Carrier 
Rockets that made the Chinese Great Wall a likely 
partner for his company. 


The China Great Wall Industry Inc., which is under the 
Ministry of Aerospace Industry, is the only company 
engaged in satellite launching services in China using 
the Long March Carrier Rocket. 


First Satellite Locating Command System 
Operating 

OW1006122895 Beijing XINHUA in English 
0208 GMT 10 Jun 95 


[FBIS Transcribed Text] Shenyang, June 10 (XIN- 
HUA) — China’s first satellite automobile-locating 
alarm and command system has been put into operation 
in Shenyang, capital of northeastern Liaoning Province, 
which indicates that hi-tech is being used in the country 
to combat automobile-related crimes. 


The system has alarm, dispatching, remote control, 
long-distance measuring, and moving target location 
functions. It can have the location and speed recorded 
of all automobiles within a 70 to 100-kilometer radius 
area under surveillance. 


This is a joint production of a Hong Kong company and 
the Liaoning Police Department. 


Satellite Communication System in Trial Operation 


OW1206015395 Beijing XINHUA in English 
0127 GMT 12 Jun 95 


[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— A satellite communication network specialized for 
China’s civil aviation system was recently put into trial 
operation, which is a great step forward for China’s civil 
aviation communication. 


The network is part of the satellite surface station system 
made by the Hughes company of the U.S., which mainly 
Carries out telephone business. Surface stations affiliated 
to the system have so far been built in Chinese cities 
including Beijing, Guangzhou, Shanghai and Xian. 


Chinese Civil Aviation Administration will carry out 
telecommunication business through the satellite by 
using the com © wai. a network. 


Longyang Hydroe: .-iric Plant Operations Noted 
OW! 206094395 Beijing XINHUA in English 
0844 GMT 12 Jun 95 


[FBIS Transcribed Text] Xining, June 11 (XINHUA) — 
The Longyang Gorge Hydro-Electric Power Station in 
northwest China’s Qinghai province has been listed as 
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one of China’s best power stations in terms of economic 
efficiency and safe operation. 


The power station, located on the upper reaches of 
the Yellow River, has generated an accumulative 32 
billion kwh of electricity with an output value of 2.3 


billion yuan (273.8 million US dollars) since it went 


into Operation six years ago. 


The power station has been running safely for 1,240 
days. 


The station has 4 sets of 320,000-kilowatt water turbo- 
generators with its annual power output reaching 5.7 bil- 
lion kwh. It has a reservoir capable of holding 24.7 bil- 
lion cu m [cubic meters] of water, the largest in China. 


The power station and reservoir have played a big role 
in irrigation, flood-control and aquatic cultivation. Its 
irrigation system covers 4.33 million ha [hectares] of 
farmland. 


Nation To Set Up Computer-Aided Design Industry 


OW1 106034295 Beijing XINHUA in English 
0257 GMT 11 Jun 95 


(FBIS Transcribed Text] Shanghai, June 11 (XINHUA) 
— China will establish its own computer aided design 
(CAD) industry by the year 2000. 


This was put forward at the Third Training Work 
Meeting of the National CAD Applied Project held in 
Shanghai recently. 


Major economic departments, scientific research and 
designing bodies, enterprises have been required to 
modernize project and product designs by applying 
CAD technology by the year 2000. 


During the Ninth Five-Year Plan (1996-2000), 1,000 
scientific research and design institutions and 3,000 
' large and medium-sized enterprises should first popu- 
larize CAD technology. 


At least 70 percent of major industries in China should 
apply CAD technology, 80 percent of aerospace, ship- 
ping and automobile industries, 90 percent of scientific 
research and design institutes should put CAD technol- 
Ogy into practice, by the end of the Ninth Five-Year 
Plan. 


All engineering and construction industries should en- 
gage in CAD technology by the year 2000. 


China decided to train millions of CAD technicians at 
all levels to realize the above-mentioned goals. 


Engineering institutes will train 30,000 college gradu- 
ates with some CAD knowledge each year. 
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An applied project personnel training network was 
basically formed in China after four years’ construction. 


Nine training centers have been established in Bei- 
jing, Shanghai, central China’s Wuhan, east China’s 
Hangzhou and Nanjing cities, northeast China’s 
Shenyang and Dalian cities, northwest China’s Xian 
city and southwest China’s Chengdu city. More than 
140 training bases were built up across the country. 


The training network which covers the whole coastal 
area and most parts of the inland have trained more 
than 40,000 CAD technicians by now. 


China will train 60,000 more workers each year by 
using the training network to meet the demand for 
popularizing CAD technology in the country. 


Military & Public Security 


Guangdong Cracks Down on Cultural Relics 
Smuggling 


OW1206082095 Beijing XINHUA in English 
0731 GMT 12 Jun 95 


{[FBIS Transcribed Text] Shenzhen, June 12 (XINHUA) 
— South China’s Guangdong Province has taken mea- 
sures to crack down on smuggling cultural relics, deal- 
ing with 74 smuggling cases involving more than 3,100 
pieces of relics in the first five months this year. 


Among these relics seized are 1733 valuable cultural 
relics, including prehistorical fish fossils, potteries in 
Ming and Qing Dynasty (1368-1911) and rare ancient 
coins. 


All these smuggling relics have been seized by police 
at the Luohu Customs Office, which is the busiest of 
its kind in China with more than 110,000 passengers 
passing through it every day. 


To prevent ancient cultural relics from being smuggled 
out of the country, the office has redoubled its efforts to 
train more qualified police and has imported advanced 
equipment and technology in the past few years. 


Heilongjiang’s Spring Anti-Crime Campaign 
Continues 


S§K0906123895 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 8 Jun 95 


[FBIS Translated Text] On the afternoon of 8 June, the 
provincial public security department held a telephone 
conference to arrange for the continued spring anti- 
crime campaign with a view to winning an all-round 
victory. 


The province achieved results in the spring anti-crime 
campaign from March to May. At this stage, some 
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1,000 major criminal cases were cracked, 2,600 criminal 
gangs encompassing 8,800 members were destroyed, 
and 1,000 principal escaped convicts were captured. 
In addition, a number of criminals were dealt with; a 
number of major areas, road sections, and places with 
bad public security and order were put under control; a 
number of firearms and lethal weapons were captured; 
and illicit money and property was seized. 


It was pointed out during the telephone conference that 
in the remaining 20-odd days of this campaign, all 
localities should adopt resolute and effective measures 
to further deal blows to crime by giving prominence to 
key aspects. We should emphatically deal with major 
and appalling cases, with cases of murder, robbery, 
and violence in particular. The absolute figure of cases 
cracked during this period must be greater than that in 
the corresponding period last year. Strict blows should 
be given to cases of violence by cracking every case 
once it happens. In dealing blows to crimes committed 
by gangs, we should give prominence to striking the 
gangs of hooligans, particularly gangs using knives, 
pistols, and large guns. In pursuing and capturing 
escaped convicts, we should lay emphasis on the [words 
indistinct] escaped murderers. 


Harbin Implements Measures Against Crime 


SK1006071095 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 7 Jun 95 


[FBIS Translated Text] The procuratorial organs of 
Harbin are actively rendering services for social stability 
and economic development by dealing strict blows 
at serious crimes. In 1994 the procuratorial organs 
throughout the city arrested more than 4,700 criminals 
of various categories in line with the requests submitted 
by the public security organs and approved the arrests 
of more than 3,600 persons. The rate of accurate 
approval for the arresting cases reached 99.6 percent. 
The number of cases indicted under the decision made 
by these procuratorial organs totalled more than 2,300 
and involved more than 3,500 persons. The rate of 
accurate indictment of cases reached 99.9 percent. 
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In examining the cases of arresting criminals and the 
cases of bringing a suit, the procuratorial organs across 
Harbin have upheld the principle of handling the cases 
strictly and in a timely manner. They have given 
priority to dealing blows at the violation crimes of 
murder, robbery, and rape; at gang crimes with the 
nature of an underground society; and at robbery crimes 
with a constantly high rate of occurrence. They have 
emphatically paid attention to and grasped the cases 
in which criminal liabilities should be pursued and 
have firmly grasped the work to examine the cases of 
arresting criminals in a timely manner and the cases of 
bringing a suit. 


In carrying out supervision, the people’s procuratorate 
of Harbin has never let cases slip that crop up in 
handling criminal gangs and the newly discovered 
criminal elements through measures of looking through 
the files; of interrogating the defendants; of carrying out 
interviews with witnesses; and of appraising evidence. 
It has also not let off any discovered cases in which 
the persons involved were approved to be arrested in 
the past but had not been handled; and has never let 
off any abettors whose cases had been canceled by the 
public security organs. Over the past few years, the 
people’s procuratorate of Harbin has discovered 135 
cases in which the public security organs have violated 
the law in the course of investigations and put forward 
its opinions for correcting the cases. It has prevented 
the post dismissal of 90 personnel and supplemented 
the arrest of 63 criminals. 


In examining cases and carrying out supervision, the 
people’s procuratorate of Harbin has upheld the prin- 
ciple of emphatically dealing with the problems of not 
strictly enforcing the law — such as not affixing li- 
abilities of crimes, giving light punishment to serious 
crimes, and giving no punishment to criminals. It has 
upheld the appeal contesting the judgment in line with 
the law for cases in which serious criminals have been 
sentenced with light punishments. 
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General 


Senior Officials: ‘Imminent’ End to SEZ Priveleges 


HK1006073795 Hong Kong EASTERN EXPRESS 
in English 10 Jun 95 p6 


[By Brice Gilley] sas 


[FBIS Transcribed Text] Two senior officials have 
declared the imminent ending of privileged policies 
in China’s five special economic zones (SEZ), while 
stressing that the oft-maligned areas will continue to 
be "special" for other reasons. They are the first clear 
statements that Beijing intends to end the tax breaks and 
other investment incentives enjoyed by the SEZs which 
have come under increasingly strong fire at home. 


Analysts say the recent deaths of conservative party 
elders Chen Yun and Yao Yilin, who questioned the 
SEZs on ideological grounds, may have removed the 
political stigma to declaring changes to the policies. 


In successive articles in the official media this week, 
Zhao Yundong, the deputy director of the State Coun- 
cil’s SEZ office, and Zhang Yu, a researcher at the of- 
fice, declared that the privileged policies will not be 
renewed "when they expire". "All privileged policies in 
the SEZs are of a temporary nature which cannot be 
continued in the long-term," Zhao declared in an article 
in the Economic Information Daily newspaper. 


In a separate article in the Shenzhen Special Zone 
Daily (SHENZHEN TEQU BAO] newspaper, Zhang, 
said he believed that “once the market economy is fully 
established throughout the country, the historical duty 
of the SEZs in the reform and opening will have been 
completed, and the ’specialness’ of the SEZs should 
draw to an end”. 


The statements clash with assurances given by the 
party General- Secretary, Jiang Zemin, in Guangdong 
a year ago, that “the basic policies of the SEZs will 
not change”. Analysts said Jiang apparently wanted to 
avoid being seen as caving in to conservative interests 
by allowing changes to SEZ policies while the arch- 
conservatives Chen and Yao, who openly challenged the 
zones in the mid-1980s, were still alive. Their deaths in 
the past year is thought to have opened the way for 
changes. 


"In drawing in foreign investment, the SEZs will in 
the future switch from relying on tax breaks and profit 
incentives to relying on highly efficient administration, 
a solid investment environment and a complete market 
system," Zhang wrote. The statement echoed remarks 
made in April by a Vice-Premier, Li Langing, who 
said “central leaders have reached agreements on new 
strategies to develop SEZs using international standards 
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rather than preferential policies". A new law being 
drafted by the SEZ office would outline proposed 
Changes to the policies, Zhang said without giving 
further details. 


Established in 1980, the first four zones — in Shenzhen, 
Zhuhai, Shantou and Xiamen offered investors low taxes 
flexible zoning and easy hiring and firing. No time limit 
was put on the SEZ policies when they were announced. 
Many investors expected the zones to continue as they 
were well into the next century, a belief backed up by 
patriarch Deng Xiaoping’s famous remark in 1992 that 
the country’s opening could take 30 to 40 years. 


But shortly after Hainan province became the fifth 
SEZ in 1988, give-away policies for attracting foreign 
investment started to lose favour. A national drive to 
reduce regional income disparities which began after 
1989 led to complaints that the rich SEZs were just 
getting richer. 


"The political basis of zone policy is unstable and has 
been unstable for 10 years," George Crane of Williams 
College in the United States wrote in a 1990 study of 
SEZ politics. "When local or national conditions are 
seen as deteriorating, latent dissatisfaction is mobilised 
and SEZs confront formidable political threats," he 
noted. 


In the subsequent debate over the status of the SEZs, 
supporters have had the benefit of persuasive evidence 
of the economic value of the zones. Since 1985, the 
SEZs have accounted for about a fifth of actual foreign 
investment in China every year. The figure peaked at 
28 per cent in 1989 and fell to 18 per cent last year. 
The zones also accounted for 14 per cent of China’s 
exports last year, most of it coming from Hong Kong 
and Taiwan-owned processing joint ventures. 


Supporters also pointed to the role of the zones in 
providing jobs, capital and tax revenues for the rest of 
the country. Shenzhen has been most often cited as a 
model for its “contributions” to the rest of the country 
in this respect. 


But Beijing's determination to join the new World Trade 
Organisation, which requires equal treatment for all 


enterprises operating in a country, appeared to tip the 
balance against the SEZs as they stood. 


In addition, as Zhang noted, the return of Hong Kong 
in 1997 made it more important to provide the SEZs 
in Guangdong with better management and work effi- 
ciency, and an improved social environment than with 
tax breaks. "The moment these regional, domestic and 
international factors undergo a relatively great change, 
the SEZs will not really be special any longer," he wrote. 
"This is an unavoidable result of the process of reform." 
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Zhang however rebuffed the “increasing loud chorus" 
calling for an immediate end to SEZ policies. A radical 
State Council economist, Hu Angang, submitted such 
a proposal to the central government earlier this year. 
"The moment the SEZs show some results, we cannot 
Start putting all sorts of restrictions on them to prevent 
them from developing. This is just trouble-making by 
leftist thinking,” Zhang said. 


The privileged policies of the Manaus free trade zone 
in Brazil, founded in 1957, would be phased out over 
an 18-year period beginning this year, he noted. He 
also attacked the ultra- conservative critique that the 
SEZs were a hotbed of corruption as well as a cause of 
inflation due to their unruly capital markets. These were 
among complaints made about the SEZs early on by 
Chen and Yao. "The blaming of corruption and inflation 
on the SEZs is an indirect rejection of the entire reform 
and opening policy,” Zhang said. 


Wu Bangguo Urges Shenyang To Modernize 
Industry 

OW1206101895 Beijing XINHUA in English 
0818 GMT 12 Jun 95 


{[FBIS Transcribed Text] Shenyang, June 12 (XINHUA) 
— Vice-Premier Wu Bangguo has encouraged Liaoning 
Province to transform its industry by modernizing the 
old industrial base to give it a greater role. 


Wu was inspecting 20 major State enterprises in this 
country’s key industrial base from June 3 to 11. 


He praised Liaoning for playing an important role in 
national economic development, and for occupying a 
decisive position in the national economy. 


"To speed up the transformation of this old industrial 
base and display its abilities, we must emancipate our 
minds, change our traditional ideas, improve our train 
of thought and the reforms,” he said. 


Wu called on the province to change its views of the 
economy by focusing on intensive management instead 
of extensive management, and making greater efforts 
to improve quality and efficiency during economic 
expansion. 


“Enterprises must tap their potential and rely on scien- 
tific progress to increase production and improve their 
competence to survive market competition,” the vice- 
premier said. 


Wu also urged the establishing of a number of larger 
enterprise groups to lead in the development of the State 
economy, and for the efficient use of foreign funds, 
technology and talented people. 


To speed up the transformation of the old industrial 
base, it is necessary to strengthen the leadership and 
internal economic management while mobilizing the 
enthusiasm of employees, according to the vice-premier. 


Qinghai Studies Inspection by Wu Bangguo 
HK1106063695 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT I Jun 95 


{[FBIS Translated Excerpt] Yesterday, the provincial 
party committee called a meeting to relay to partici- 
pants the inspection of our province by Wu Bangguo, 
member of the CPC Central Committee Political Bu- 
reau, member of the Secretariat, and State Council vice 
premier. The meeting was presided over by Cai Zhulin, 
deputy secretary of the provincial party committee. At 
the outset, Vice Governor Wang Hanmin, member of the 
provincial party committee standing committee, briefed 
participants on the basic details of Wu Bangguo’s in- 
spection of our province, saying that during his inspec- 
tion, Vice Premier Wu Bangguo pointed out: Although 
its natural conditions are poor, Qinghai has achieved re- 
markable results in its work. The idea of development 
advanced by the provincial party committee and govern- 
ment conforms to the actual conditions of Qinghai. The 
leading body is a fighting, working, and united body, 
and cadres and workers are also in a very good spiritual 
condition. 


Wu Bangguo stressed: Resource exploitation is the key 
to Qinghai’s economic development. Enterprises should 
have new ideas of development and [words indistinct] 
take the whole domestic market into consideration. They 
should do everything possible to learn from developed 
areas and competent groups, strengthen enterprise man- 
agement, and have a free hand in developing diversified 
business. In particular, they should try by every possible 
means to accomplish grain production, and to do well 
the work of stabilizing the grain supply. 


Vice Governor Wang Hanmin said: The important re- 
marks made by Vice Premier Wu Bangguo during his 
inspection of our province are not only in line with 
Qinghai’s basic conditions, but also make clear the 
idea of our future development. Acting according to 
the spirit of Vice Premier Wu Bangguo’s remarks, we 
must launch more resource exploitation projects, invest 
more in them, and accelerate the pace of opening up. 
We must attach special importance to the building of 
the power industry, and must grasp the key point of 
resource exploitation. At the same time, we must do 
resource exploitation well in other respects. We must 
place agriculture and animal husbandry at the top of 
our priorities in economic work, and must continue to 
consolidate and strengthen the production basis of agri- 
culture and animal husbandry. We must strengthen in- 
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frastructure construction; improve the investment envi- 
ronment; [words indistinct], step up the building of high- 
ways, railways, and civil aviation; and strive to make 
a number of construction projects to be included in the 
state’s Ninth Five-Year Plan. We must operate large and 
medium-sized state-owned enterprises well; pay atten- 
tion to the reform, gradual readjustment, and technolog- 
ical progress of the enterprises; and improve the quality 
and benefit of economic operation. [passage omitted] 


Policy To Support Development in Central, West 
HK 1006085395 Beijing ZHONGGUO XINWEN SHE 
in English 0522 GMT 10 Jun 95 


{[FBIS Translated Text] Beijing, June 10 (CNS)—The 
State Council has decided that during the 9th Five Year 
Plan period (1996- 2000) starting from next year, China 
will formulate policies for supporting the development 
in central and western regions so that the development 
gap between these areas and coastal regions will be 
reduced. The Ministry of Foreign Trade and Economic 
Co-operation has set the plan of preferential policies 
to encourage development in the central and western 
regions, with the main content as follows: 


In general, to further open the areas along the border 
and inland cities in central and western regions, develop 
local resources and speed up the construction of besic 
facilities. 


(1) To encourage the central and western regions to 
introduce foreign capital for the joint development of 
resources, and to allow central and western regions to 
use revenue from its exports of natural resource products 
to pay foreign debts. 


(2) To conduct trials of projects in places which are 
relatively developed or mature in central and western 
regions. 


Secondly, all foreign government loans, multilateral 
and bilateral assistance items should be allocated for 
development in the central and western regions except 
for these items with special requirements. 


Thirdly, to speed up the approval for large and medium- 
scale production enterprises and scientific research in- 
stitutes to have the right to deal with foreign trade, and 
to make approval more lenient. 


Fourthly, for products whose main production area is 
the central and western part and whose production is 
restricted by quota, tenders should be invited for their 
production. Most of quotas for production of these 
products should be distributed to the central and western 
regions. 


ECONOMIC AFFAIRS 45 


Fifth, central and western regions have priority in State 
assistance. 


State Council Researcher on Strong Price Controls 


HK1006075595 Beijing CHINA DAILY in English 
9 Jun 95 p4 


(By Fu Jian: “Strong Measures Needed to Guide Pricing 
System"] 

(FBIS Transcribed Text] The central government should 
adopt strong measures to regulate some aspects of 
the pricing system—a tougher task than just releasing 
administrative control of it, said experts. 


“The lack of effective means for price regulation in the 
market economy has contributed a great deal to soaring 
inflation in the past several years," said Ren Xingzhou, 
a research fellow with the Development and Research 
Centre under the State Council, the nation’s cabinet. 


When markets are not mature and trader discipline has 
not been developed, powerful regulations are particu- 
larly necessary, she said. 


"For example, since there is no administrative or legisla- 
tive ban on chaotic prices in many cities, some stores 
set prices of goods unreasonably high to earn excessive 
profits,” she said. 

Despite the fact the central government has imple- 


mented tight economic policies since the second half 
of 1993, inflation has been acute. 


In April, the national retail price index increased by 18 
percent compared with the same period last year. 


And inflationary pressures are expected to remain as 
fixed assets construction and consumption remain high 
and some farm produce is in short supply, according to 
the State Planning Commission. 


In addition to adjusting the investment structure and 
boosting commodity supplies, the government should 
adopt measures to prevent traders from charging exor- 
bitant prices, said Ren. 


After a decade of price reform, the Chinese Government 
has given up price controls on more than 95 percent of 
consumer goods and 90 percent of production goods. 


"Yet price reform is not completed after granting the 
market the right to charge prices. Regulating the mar- 
ket needs more complicated work,” said Ren, Deputy 
Director of the Institute for Market Economy under the 
centre. 


An official who did not want to be named said the State 
Council is considering resuming the State Administra- 
tion of Commodity Prices as a step to increase price 
regulation. 
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The official said the plan is “being brewed.” 


A government watchdog under the planned economy, 
the administration was transformed into departments of 
the State Planning Commission during an organizational 
reform in late 1993. 


"Resuming the administration should not be regarded 
as resuming the planning system or price control like 
those conducted in the planned economy,” said Ren. “In 
fact, the price administration had released much control 
on prices and shifted its focus to price supervision and 
adjustment before its removal. 


"No matter what form the organization takes, its func- 
tion of prohibiting exorbitant prices should be strength- 
ened so inflation pressure can be reduced,” she said. 


Laws against illegal pricing activities such as monopoly 
and charging exorbitant prices should also be made, 
suggested Ren. 


Officials from the price departments of the State Plan- 
ning Commission are drafting a national law to cope 
with the illegal activities. 


Drafting of the law was started by the State Price 
Administration in 1989 and was taken over by the State 
Planning Commission in 1993 after the administration 
was phased out, said Liu Wenhua, an economic law 
expert with the Chinese People’s University. 


After more than 20 amendments in the past 15 years, 
the draft is expected to be discussed by the National 


People’s Congress this year. 

The law will follow the rule of price formation in the 
market economy, and will provide clear guidelines for 
supervising and regulating pricing activities, said Liu, 
who participated in drafting the law. 


Different to the previous definitions, the draft would see 
prices divided roughly into two kinds: those decided by 
the government and those decided by business . 

Prices decid: he government would be limited 
to some nai sources in short supply, essential 


commodities aad social welfare commodities such as 
public transportation and health care. 


The draft also lets consumers fight illegal pricing 
activities and guarantees their right to compensation. 


New CITIC Chairman on Development Pian 


HK1206061995 Hong Kong TA KUNG PAO 
in Chinese 4 May 95 p BS 


["Special dispatch” by staff reporter Ma Ling (7456 
3781): “"Newly-Appointed CITIC Chairman Wang Jun 
Talks-About the Company's Major Plan for Develop- 
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ment; CITIC Will Seek Development Amid Consoli- 
dation, Expand Securities, Funds, and Insurance Busi- 
ness"} 

{[FBIS Translated Text] Beijing, 3 May—-The China 
International Trust and Investment Corporation [CITIC] 
announced today that the State Council has appointed 
new supervisory personnel for the company directly 
under it: Wang Jun is to replace Wei Mingyi as 
chairman of the board; former Chairman Wei Mingyi 
will serve as company adviser; Wei Fuhai [7614 1381 
3189] and Qin Xiao [4440 2556] will be named as vice- 
chairman and president respectively, replacing Wang 
Jun. 


According to the briefings, the cause of the personnel 
reshuffle is: In response to the central government's call 
to make the rank of cadres younger in average age, 
Wei Mingyi, who is 71, submitted his resignation to 
the State Council of his own accord. The State Council 
has accepted his resignation and decided to promote 
his three subordinates from their original posts to the 
next rank. In addition, the State Council has made 
appointments and removals on another two members of 
the company leadership. Former Vice-chairman Yang 
Guanggi has been appointed chief supervisor to replace 
Zhang Xuwu, who has been dismissed. 


Talking to the Chinese and foreign reporters about 
CITIC’s major development plan, Wang Jun and Qin 
Xiao disclosed today that the CITIC will change its 
comparatively scattered investment of the past by re- 
ducing the number of projects arid investment fields. 
However, it does not mean that it is going to reduce its 
size but to increase investment primarily in relatively 
important areas. 


It is understood that the CITIC is to improve its financial 
structure in the next five years. At the same time, it will 
also spare no effort to develop new financial business 
and reorganize its existing assets in a bid to make the 
company more flexible and competitive. A risk and 
binding mechanism will also be established so that the 
company can develop in a healthy direction. 


Wang Jun said that CITIC, a large company with huge 
business, will seek development amid consolidation. It 
will especially change its previous scattered investment 
by concentrating capital, talented personnel, and efforts 
on developing such new business as securities, funds, 
and insurance. 


Wang Jun added that as one of the key projects for 
CITIC, the development of Daxie Island will still be 
an important cross-century project. For the next few 
years, in line with the national economic development, 
Daxie Island is to be developed into a comprehensive 
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development zone with oceangoing transport as the core. 
The Daxie Island project is going on smoothly. 

Qin Xiao noted that a newly established securities 
company is developing into a securities bank with 
comprehensive functions. 

In addition, CITIC Vice Chairman Lu Xuejian, Vice 
Presidents Huang Jichun and Hong Yuncheng will 
remain in their posts. 


Bigger Increase in Number of Female Employees 


OW1006124395 Beijing XINHUA in English 
0723 GMT 10 Jun 95 


[FBIS Transcribed Text] Beijing, June 10 (XINHUA) 
— China has seen a bigger increase in the number 
of women employees, compared with men employees, 
since 1978, indicating that the gap between male and 
female is narrowing in the field of employment. 


According to a latest survey by the State Statistics 
Bureau, China had 56.4 million female employees 
in 1994, registering a 52.5 percent rise over 1980. 
While the number of male employees increased by 40.2 
percent. 


The ratio of women employees to the country’s total 
had also climbed to 37.4 percent from the original 35.4 


percent. 


In 1990, the number of female job holders accounted 
for 88.5 perceat of the total eligible female labor force, 
up 3.1 percentage points from 1982, while the rate for 


male was 95.6 percent, a drop of 0.5 percentage points. 


However, Chinese women are still mainly involved in 
non-knowledge- and non-technology-intensive sectors. 


The percentage of women employees in service busi- 
nesses is higher than male, but employees in other ma- 
jor sectors are mainly male. 


In addition, the female accounts for only ten to 20 
percent among various levels of government officials 
and office workers, statistics show. 


Reemployment Project Achieves Results in 
Hangzhou 


OW1206102995 Beijing XINHUA in English 
0758 GMT 12 Jun 95 


[FBIS Transcribed Text] Hangzhou, June 11 (XINHUA) 
— The re-employment project launched nationwide by 
the central government, which encourages businesses 
of all kinds to create more job opportunities, the jobless 
to start their own businesses and the society to offer 
help for the unemployed, has achieved initial success in 
Hangzhou city. 
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More than 20,000 jobless people in the capital city of 
east China’s Zhejiang province have found jobs through 
the project. 

Local labor officials said that as state enterprises in the 


city are streamlining management and production, more 
workers have been laid off. 


Some 50,000 workers became jobless for old age, lack 
of skills and education, according to provincial labor 
sources. 


The city government allocated funds to build new 
ventures for the jobless, which were allowed to enjoy 
tax cuts and other preferential treatment. More than 600 
jobless people were thus employed. 


For those jobless people who intend to open businesses 
themselves, the local governments in the city provide 
special assistance. 

The city also set up seven training schools to upgrade 
the skills and knowledge of the unemployed in line with 
the demand of new work posts. 


Share-Holding Companies Post Vigorous Growth 
OW0906142095 Beijing XINHUA in English 
0952 GMT 9 Jun 95 


[FBIS Transcribed Text] Beijing, June 9 (XINHUA) — 
After ten years’ development, share-holding companies 
have proved themselves the most active elements in 
China’s economic growth. 


These companies, which numbered 9,069 at the end 
of 1994 and had equity valued at 597.1 billion yuan 
(about 69.77 billion US dollars) in total, have posted a 
growth of around 50 percent in the past year, almost 
10 times that of the state firms, which registered a 
5.5 percent growth, against the backdrop of a 11.89 
percent GNP expansion, according to a report prepared 
by the Assessment Center For China’s Share-holding 
Companies (ACCSC). 


These firms created per-capita pre-tax profits of 84,000 
yuan in 1994, and their productivity averaged 740,000 
yuan per person, far exceeding the national average. 


Those in the industrial and transport sectors were the 
most profitable, with 90 firms out of the 4,541 in total 
enjoying a sales volume exceeding one billion yuan 
each. 


Firms involved in securities, wholesale and retail 
businesses and real estate development experienced a 
growth less vigorous than in the previous couple of 
years. But some of them, including the Shanghai First 


Department Store and Wanfujing Department Store, 
still maintained good operational records. 
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Only 0.58 percent of the share-holding firms suffered 
losses, said the report released yesterday by ACCSC, 
an authoritative assessment institution jointly run by the 
State Commission For Restructuring the Economy, the 
State Economic and Trade Commission, the China Se- 
curities Regulatory Commission and the State Statistics 
Bureau. 


The report pointed out that, although 40 percent of these 
share- holding firms suffered a profits drop in their main 
business items, they still gained net increases in earnings 
due to diversified investment arrangements and new 
investment vehicles such as mergers and take-overs. 


However, Chinese share-holding companies still face 
some problems. The industrial structure is not rational 
enough and the regional gap is obvious in terms of the 
distribution of the firms, said the report. 


Some 6,000 companies need to be standardized in 
accordance with the Corporation Law, and the internal 
management of all the share- holding companies should 
be further improved, the report noted. 


Slow Growth in Industrial Sector Reported 


HK1006075295 Beijing CHINA DAILY in English 
9 Jun 95 pl 


[By Wu Yunhe: "Growth Curbed For Stability"] 


{FBIS Transcribed Text] Growth in the industrial sector 
has eased its pace following the government’s calls to 
stabilize the domestic market and keep inflation at bay, 
the State Statistics Bureau revealed in Beijing. 


In a monthly economic report released yesterday, the 
bureau said that last month the country saw its incre- 
mental industrial output reach 158.6 billion yuan ($19.1 
billion), up 13.1 percent from the same month a year 
ago. 


But, compared with April this year, the industrial growth 
rate dropped about 2 percentage points in May. 


During the first five months this year, the country’s 
industrial production chalked up a year-on-year growth 
of 14 percent. 


As Chinese factories, including the State-owned ones, 
have become more concerned with their economic 
efficiency, conditions leading to blind manufacturing 
and stockpiling of inventory among them have in many 
cases been assuaged, bureau experts say. 


Although the demand for heavy industrial products was 
still lacklustre due to the government’s stern control 
over fixed assets investment, the heavy industries saw 
their sales improve last month even more than the light 
industrial sector. 
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Through streamlining its product mix to keep abreast of 
market trends, heavy industry sold 95.75 percent of its 
products during the first five months of this year. 


The light industry sales rate stood at 92.84 percent 
during the January-May period. 


The bureau noted that the sales rate of products man- 
ufactured by State-owned factories was 96.04 percent 
during the same period, which was better than that of 
the collective and individual sectors. 


In May, the output growth of the State-owned factories 
was 6.6 percent, and the growth of the collectively- 
owned factories and companies under other forms 
of ownerships was 14.2 percent and 18.7 percent, 
respectively. 


This year the country’s industries improved their 
market- orientation of production, increased energy 
generation and met the robust demand for durable 
consumer products and raw materials. 


Industrial products, such as watches, radios, cloth, 
fertilizer, plate glass and tractors, topped the production 
list, with faster monthly growth rates last month. 


However, production of washing machines, bicycles and 
Cigarettes became negative last month. 


Despite progresses in industrial production, the coun- 
try’s industrial sector still has room to cultivate its eco- 
nomic efficiency, the bureau experts say. 


The experts noted that by the end of April this year the 
country’s 370,000 factories saw their debt rise to 708.6 
billion yuan ($85.4 billion), an increase of more than 70 
billion yuan ($8.4 billion) from the start of this year. 


Offshore Oil Production To Increase 


OW1006124295 Beijing XINHUA in English 
0749 GMT 10 Jun 95 


{[FBIS Transcribed Text] Tianjin, June 10 (XINHUA) — 
China’s offshore oil production will reach nine million 
tons this year, 30 percent up from last year. 


Wang Yan, president of the China National Offshore 
Oil Corporation (CNOOC), said that China’s offshore 
petroleum industry is getting mature by accumulating 
experience and cooperating with overseas companies. 


He said that CNOOC is now able to explore both the 
large oilfields with thick oil and the small ones with oil 
deposit of only several million tons. 


By now, all the 13 operational offshore oil and gas fields 
are making profits, with a profit rate of about 40 percent. 
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By the end of this century, the corporation will repay 
all the overseas debts of 400 million U.S. dollars and 
four billion yuan, Wang said. 


To date, China has verified more than one billion tons 
of oil reserves and 200 billion cubic meters of natural 
gas reserves in the offshore areas. 


Wang disclosed that the CNOOC will also build onshore 
power stations and fertilizer factories. 


Official Predicts 13 Percent Growth for Aviation 


OW1206033595 Beijing XINHUA in English 
0321 GMT 12 Jun 95 


[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— An annual growth rate for China’s civil aviation, 
will be about 13 percent on average for the last five 
years of this century. 


According to Li Zhao, deputy director-general of the 
Civil Aviation Administration of China (CAAC), civil 
aviation is enjoying great market demand and bright 


prospects. 


To produce sustained, rapid and healthy expansion, the 
sector needs a steady rate of growth, that will be held 
to some ten percent befure the year 2010, Li revealed. 


China will exert a large effort in coming days to 
broaden services in civil aviation and spur the building 
of infrastructure, he added. 


Finance & Banking 


Futures Market Undergoes Steady Standardization 


OW0906125995 Beijing XINHUA in English 
1055 GMT 9 Jun 95 


{[FBIS Transcribed Text] Beijing, June 9 (XINHUA) 
— China’s futures market has undergone a steady 
standardization during seven years of trial operation, 
experts told a seminar held here at the Finance Research 
Center of the Chinese Academy of Social Sciences. 


Fifteen commodities exchanges are operating in eco- 
nomic centers such as Beijing, Shanghai and Shenzhen, 
with about 3,000 member firms acting as brokers. 


The green light has been given to trading in nearly 
50 different commodities, including soybeans, corn, 
mung beans, palm oil, rubber, red beans and plywood, 
according to official sources. 


The futures business now employs about 200,000 peo- 
ple, most of whom have higher educations, and some 
with master’s or doctor’s degrees. 


"The futures market has already helped define commod- 
ity prices,” said Chang Qing, chairman of the Beijing- 
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based Jin Peng International Futures Company Ltd, cit- 
ing the Shanghai Nonferrous Metals Exchange, whose 
prices affect those on the London exchange, the largest 
of its kind in the world, as an example. 


The futures market also has an influence on production. 
All subsidiary companies and factories of the China 
Nonferrous Metal Corporation have a stake in hedging, 
and plan their production accordingly. 


To standardize the futures market, the China Securities 
Regulatory Commission, the securities watchdog, has 
approved the establishment of a Futures Industry Asso- 
ciation, and formulated regulations on the supervision 
and registration of futures firms and people working in 
the futures industry. 


Regulations governing futures trading and a law on 
futures are also in the works. 


Experts pointed out, however, that in order to play a 
major role on the international financial stage, China’s 
futures market still has a lot of room for improvement. 


Trading regulations change too frequently, member 
firms flout fair practices, and the firms lack self- 
discipline, said Tian Yuan, chairman of the board of 
China International Futures Company Ltd, the largest 
futures company in China. 


Given this situation, it was proper for China to suspend 
treasury bond futures trading in May, said Xie Ping, 
deputy director of the Policy Research Department of 
the People’s Bank of China, the central bank. 


"Conditions are not ripe for China to develop financial 
futures,” a sector which is far more difficult to supervise 
and control than commodities futures, he said. 


Developing financial futures too early will produce a 
negative impact on economic reforms, especially the 
financial reforms, and disturb the securities market, Xie 
explained. 


Heilongjiang Governor Meets World Bank Officials 


SK1106064195 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 10 Jun 95 


(FBIS Translated Text] On the afternoon of 10 June, 
Governor Tian Fengshan met with Mr. (Hope), director 
of the China Mongolia Bureau of the World Bank, and 
his entourage who came to inspect Heilongjiang at the 
provincial government office. 


Officials of the China Mongolia Bureau of the World 
Bank arrived in Heilongjiang for inspection and visit 
at noon. Governor Tian Fengshan welcomed the ar- 
rival of the officials of the World Bank’s China Mon- 
golia Bureau on behalf of the provincial government. 
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He said: Heilongjiang has great potentials in various 
aspects. First of all, it has great potential for develop- 
ment. Heilongjiang boasts rich agricultural resources. At 
present, it has more than 130 million mu of cultivated 
lands. It is one of China’s major commodity grain pro- 
duction base province, occupying an extremely impor- 
tant position in the country. In addition, Heilongjiang 
also has rich forestry and mineral resources, having 
great potential for development. Second, Heilongjiang 
has great potential for conducting transformation. Hei- 
longjiang Province is an old industrial base. Harbin is 
one of China’s six old industrial cities. Through scores 
of years of construction, Heilongjiang has formed an 
industrial pattern embracing all branches of industries. 
Heilongjiang has a great proportion of enterprises that 
can manifest comprehensive national strength. During 
the past few years, owing to the failure in keeping 
pace with technological transformation, some difficul- 
ties emerged in Heilongjiang’s industrial enterprises. If 
Heilongjiang keeps pace with reforms, the old enter- 
prises will surely be rejuvenated and will make new 
contributions to the province’s economy. Third, Hei- 
longjiang has great potential for opening to the outside 
world. Heilongjiang has a 3,000 km-long border and ad- 
joins the Far East Region of Russia. Reform and opening 
up to the outside world have made Heilongjiang rapidly 
develop foreign trade. The total volume of imports and 
exports of Heilongjiang in 1994 reached $3.09 billion. 
Particularly, the successive holding of the previous trade 
fairs made Heilongjiang’s foreign economic and trade 
businesses enter a new stage. 


Tian Fengshan said: In the past, the World Bank had 
not invested much in Heilongjiang. I believe the World 
Bank will have lots to do in Heilongjiang. It is hope that 
Mr. (Hope) will travel and see more in Heilongjiang so 
as to get a better understanding of Heilongjiang, and 
will give support and keep an eye on Heilongjiang. 


Mr. (Hope) first thanked Heilongjiang for its hospital- 
ity. He said: This is my first time to Heilongjiang. Hei- 
longjiang Province boasts great potentials. The World 
Bank should support Heilongjiang. Recently, the World 
Bank held discussions on the strategy of supporting 
China, and in the strategic report on supporting China, 
it regarded supporting China’s economic reforms, elimi- 
nating poverty, supporting China’s construction of infra- 
structure facilities, and conducting environmental pro- 
tection as the work priorities. In signing the plan of in- 
vesting $3 billion in China in a snowball-rolling manner 
each year, the World Bank included Heilongjiang’s de- 
velopment issue to the plan. We hope that we will have 
a comprehensive understanding of Heilongjiang through 
this observation. 
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Vice Governor Sun Kuiwen was present at the meeting 
and he introduced, in detail, Heilongjiang’s economic 
development situation to Mr. (Hope) and his entourage 
after the meeting. 


Foreign Trade & Investment 


MOFTEC Official on Willingness To Talk on WTO 


HK1106071695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0947 GMT 6 Jun 95 


[By correspondent Yu Min (0151 2404) } 


[FBIS Translated Text] Hong Kong, 6 Jun (ZHONG- 
GUO TONGXUN SHE) — In reply to a reporter’s ques- 
tion on China’s GATT re-entry, Gu Yongjiang, vice 
minister of the Ministry of Foreign Trade and Eco- 
nomic Relations [MOFTEC], said in Hong Kong today 
that Swiss ambassador Girad [ji la de 0679 2139 1795], 
GATT Chinese section chairman, had invited China this 
year to hold informal talks with GATT signatories in 
Geneva. The informal talks have ended, and Gu said 
that the demands made on China by the major signato- 
ries as conditions for re-entry remain too high. 


Gu pointed out that China’s joining the General Agree- 
ment on Tariffs and Trade [GATT] will be a resuit of 
its reform and opening up, and is an objective require- 
ment for China in moving from a planned to a market 
economy China participated in the whole process of 
Uruguay Round negotiations since 1986, and finally put 
its name on the text of the accord. China abides by the 
Uruguay Round accord. 


Gu stressed that China is a developing country, and 
can shoulder only such responsibilities as lie within a 
developing country’s capabilities. The demands made 
by some signatories were so unrealistically high that 
China was unable to meet them. The major signatories 
must have a correct understanding of the situation in 
China. It cannot possibly undertake the obligations 
developed countries want it to. 


He stated that China’s economic and trade system has 
undergone a series of reforms aimed at adapting the 
country to the pace of development of the socialist 
market economy. The country itself also has maintained 
contact with the signatories, and has communicated with 
them about its reform and opening-up schedule. As 
for the time when China is admitted to the GATT, 
that cannot be decided unilaterally by China. He said 
that China has stopped initiating meetings with the 
Signatories because it has reiterated its position and 
standpoint. If any signatory invites China to talk, 
at whatever level, within whatever scope, and about 
whatever requirements, China will be glad to participate. 
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Asked by a reporter about Taiwan’s GATT re-entry, Gu 
Yongjiang said: As an individual customs area, Taiwan 
will be considered only after the sovereign state has 
joined the World Trade Organization. On this issue, the 
Signatories do not have any objections, nor have there 
been any changes. 


MOFTEC: Foreign Investment No Spur to Inflation 


HK1206064795 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Jun 95 p2 


[By Wang Yong: "MOFTEC Says Outside Investments 
Not Guilty Parties; Other Factors Spur Inflation"] 


{FBIS Transcribed Text] Over the weekend, a senior 
trade official said that foreign direct investments are not 
to blame for China’s inflation. 


"There’s no necessary link between the two," said 
Wang Liaoping, Deputy Director General of the Foreign 
Investment Administration of the Ministry of Foreign 
Trade and Economic Co-operation (Moftec). 


"China’s inflation last year was caused by a number 
of elements such as higher prices of farm produce and 
excessive infrastructure construction,” he said. 


Some people argue that the mammoth foreign invest- 
ments have ballooned China’s foreign exchange re- 
serves and inflation. 


Wang dismissed the argument. 


"It’s necessary for China to keep proper foreign ex- 
change reserves, now that it has an outstanding foreign 
debt of more than $100 billion and is facing a repay- 


ment peak." 


He described the substantial growth in State foreign 
exchange reserves last year as a "special case" when 
imports grew slower partially as a result of a tight 
monetary policy at home. 


"The trade surplus ($8.8 billion the first four months 
of this year) is unlikely to hold for a long time, 
because China is a developing country and will continue 
importing advanced equipment and technology, as well 
as raw materials." 


Wang also noted that $20.3 billion out of the $33.8 
billion in foreign direct investment last year was used 
to buy equipment and raw materials from abroad. There 
has been no major pressure on the increase of foreign 
exchange supply at home. 


The last reason backing Wang’s point of view is that 
foreign- funded enterprises have contributed little to the 
growth of China’s foreign exchange reserves. 


"For most of the recent years, the imports of these 
enterprises have outstripped exports. The deficit has 
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been made up only through projects under capital 
account," Wang explaiined. 


— On a separate matter, he said foreign investments 
have not boosted domestic demand. 


"That’s because the bulk of their equipment and raw 
materials for investment and production are purchased 
from overseas," Wang said. 


"Moreover, the effective commodity supply by joint 
ventures has even reduced prices of many machinery 
and electronic products, such as cars and home appli- 
ances.” he said. 


Most of the 100,000-strong joint ventures have had brisk 
sales at home, thus increasing the effective domestic 
supply — a cushion against inflation. 


In most cases, Chinese partners in joint ventures invest 
with their existing factories, equipment and land-use 
rights — causing little strain on domestic money supply. 


Wang acknowledged that there has been a lack of 
domestic funds for the establishment of joint ventures. 


He suggested foreign direct investments be taken into 
account when the country’s overall credit plans are 
formulated. 


In other words, planners should earmark a certain 
amount of domestic funds for joint venture purpose 
when they chart the credit scale. 


In this way, sufficient domestic money can be guaran- 
teed for foreign-funded projects. At the same time, the 
country can avert a runaway credit supply that leads to 
inflation. 


He reassured foreign investors that China will need 
foreign direct investments for a long time to come 
because China is still a developing country. 


He disagreed with the notion that $33.8 billion was 
already enough. 


New CCPIT Head Stresses Cross-Strait Contacts 


HK1206074295 Beijing CHINA DAILY in English 
10 Jun 95 p$ 


{By Wang Yong: "CCPIT To Push World Ties"} 


{[FBIS Transcribed Text] The new chairman of China’s 
largest quasi-governmental trade body yesterday 
pledged closer economic contacts across the Taiwan 
Straits. 


"We have much to do to promote trade co-operation 
between Taiwan and the Chinese mainland," said Guo 
Dongpo, chairman of the China Council for the Promo- 
tion of International Trade (CCPIT). 
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He had been head of the Xinhua News Agency’s Macao 
branch in Macao which will return to China in 1999, for 
five years until last month. 


He said his experience in Macao would help him carve 
out a sound economic relationship with Taiwan. 


Asked whether he was likely to head a trade delegation 
to Taiwan, hi said: "Senior CCPIT figures have already 
visited Taiwan, and believe there will be more visits in 
the future." 


"In my view, there should be more two-way contacts 
between high- level business figures of the two sides," 
he said. 


Local analysts said Guo is in a good position to 
cultivate economic ties with Taiwan because he became 
acquainted with many Taiwanese friends when he 
served in Macao. However, he did not reveal his detailed 
visions in this regard. 


On the latest US decision to allow Taiwan "president’ 
Lee Teng-hui to visit the US, Guo said he is firmly 
opposed to the creation a "Two Chinas” or “One China 
one Taiwan." 


"Even the US has recognize that the People’s Republic 
of China is the sole legitimate government and that 
Taiwan is a province of China. 


"We are opposed to foreign interference in our internal 
affairs any form or under any pretext,” he said. 


He declined to comment whether China would retaliate 
against the US in the trade field for Lee’s visit. 


He said instead that China advocates positive trade co- 
Operation with the rest of the world of the basis of 
mutual benefit and equality. 


"China has a huge market (for foreign busi.iesses) and 
I believe the CCPIT will play a more important role in 
enhancing China’s international trade," he said. 


China has announced it will import more than $1,000 
billion in goods and technology in the next few years. 


In fact, China’s imports have kept a double-digit growth 
rate in the recent past, far beyond the world average. 


The State foreign exchange reserves have hit around $60 
billion, guaranteeing sufficient funds for further import 
growth. 


Chinese observers noted that Guo is facing certain 
delicate issues in his current capacity — growing trade 
disputes with the US, Western Europe and Japan, as 
well as the prolonged negotiations over China’s entry 
into the World Trade Organization. 
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"I believe the CCPIT can have better achievements than 
ever before," he said, although he did not say in detail 
how he would address these issues. 


CCPIT had lobbied the US business community for 
renewal of China’s most-favored-nation status, among 
other things, when Zheng was its chairman. 


First Quarter Foreign Trade Results Reported 


HK1206064695 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Jun 95 p2 


[By Lu Hongyong: "Ist Quarter Foreign Trade Trend 
Mixed"] 

{[FBIS Transcribed Text] China’s foreign trade was 
mixed in the first quarter, sources said. 


Strong growth was achieved in finished industrial prod- 
ucts exports at $26.41 billion, or almost half of the pe- 
riod’s total, up 68.1 per cent from corresponding months 
last year. 


Exporting of textile and leather products was greater, 
up 97 per cent to $6.88 billion. 


Toys, shoes and luggage exports contributed one-third 
of the period’s sum, but exports of other primary goods 
faced major setbacks. 


Rice, corn and sugar exports plummeted, with rice down 
by 94.2 per cent, corn by 95 per cent and sugar by 70.7 
per cent. 


Exports of soybean and raw cotton also dropped 38.1 
and 41.4 per cent respectively. 


Crop failures last year, especially the 2.5 per cent 
decrease in grain output, caused the slide, said Li 
Yongjiang, a researcher from the Ministry of Foreign 
Trade and Economic Co-operation. 


"Insufficient domestic supply (from last year’s lean 
year) made us reduce exports," he said. 


Because a short supply of grain was a core factor 
fuelling ongoing inflation, however, China increased 
grain imports tremendously, Li said. 


In the January-March period, China imported 450,000 
tons of rice, compared 30,000 tons last year. 


China had never imported corn before 1995, but in the 
first quarter it imported 160,000 tons. 


The most notable rise in imports was sugar, up from 
10,000 tons to 340,000 tons this year. 


Edible oil imports nearly tripled to curb a domestic oil 
price increase. 
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Wool imports grew 43.5 per cent because China’s robust 
textile and garment industries remain thirsty for wool. 


The foreign trade sector also endeavoured to increase 
chemical fertilizer imports to boost agricultural produc- 
tion and reduce inflationary pressure, Li said. 


Supply of urea and potash fertilizer seemingly never met 
demands in recent years, and inflated prices squeeze 
farmers’ income from farming and decreases their 
interest in farming and making further investment, he 
said. 


Imports of urea for the first quarter jumped more than 
2 1/3 times, rising from last year’s 380,000 tons to 
900,000 tons. 


For potash fertilizer, Kalinor more than tripled to 
570,000 tons and lemery salt reached 120,000 tons, up 
six times. 


Steel imports dropped in the period to keep in line with 
the State’s decision to rein in fixed-assets investment, 
Li said. 


Securities Business Expands in Three Gorges Area 


OW1 106034195 Beijing XINHUA in English 
0237 GMT 11 Jun 95 


{FBIS Transcribed Text] Yichang, June 11 (XINHUA) 
— Construction of the Three Gorges project, the world’s 
largest water-control project, has prodded the securities 
business in Yichang in central China’s Hubei Province. 


Eight securities firms are operating in this city near 
the site of the project with an annual trade of more 
than eight billion yuan, ranking 10th among all large 
and medium-size cities in China, according to statistics 
released by the Shenzhen Stock Exchange. 


Of the more than 500,000 residents in Yichang, over 
30,000 have opened accounts with stock exchanges in 
Shenzhen and Shanghai, and around 44,000 have bought 
140 million unlisted stocks. 


China has plans to issue stocks and bonds abroad to 
raise capital for the project. 


The People’s Bank of China, the country’s central bank, 
and four specialized banks have set up branches in 
Yichang to help fuel the project. 


In 1994, savings in the banks in Yichang increased by 
3.2 billion yuan, two billion yuan more than the rise in 
1993. 


Another five special banks and insurance companies 
have been established to serve the project and the people 
who will have to migrate from the Three Gorges area. 
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More than seven billion yuan has been allocated since 
China began preparations for construction, which is es- 
timated to require 90 billion yuan, calculated according 
to 1993 constant prices. 


The project, expected to be completed in the year 
2009, will provide huge benefits in flood-control, power 
supply, and shipping with the 185-m-high dam near the 
scenic Three Gorges of the Chang Jiang River. 


Construction on the project started in December 1994. 


Guangzhou Trade Centers in Foreign Cities 


HK1206064995 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Jun 95 p 6 


[By Li Zhuoyan: "Guangzhou Casts Broader Funds 
Net") 


([FBIS Transcribed Text] Guangzhou — In need of 
Overseas Capital for its heated development, this capital 
city of Guangdong Province has a new scheme to draw 
foreign investment. 


Instead of "waiting for more hares to come," Guangzhou 
will set out in all directions for more overseas invest- 
ment. Activities include holding more economic co- 
operation and trade fairs in different parts of the world, 
setting up long-term "Guangzhou Trade Centres" in ma- 
jor foreign cities and establishing more industrial and 
trade companies overseas. 


According to the city’s Commission of Foreign Eco- 
nomic Co- operations and Trade, by 2005 Guangzhou’s 
Capital investment will exceed 470 billion yuan ($57 
billion). 


Of that, 40 per cent will rely on overseas fund, which 
means Guangzhou will have to get at least an average 
amount of $2 billion in foreign capital every year. 


Automobiles, motorcycles, elevators, steel, paper, 
freeways, the Guangzhou subway system, ports, the 
Guangzhou railway station, the new Guangzhou inter- 
national airport, large shopping centres, the Guangzhou 
financial centre and the property-trading centre top the 
list for foreign investment. 


The construction of the new zones of Guangzhou also 
is the focus of development with overseas capital. 


These zones include Nansha Economic and Technical 
Development Zone, Zhujiang New City Zone and the 
International Development Zone in the southeast of the 
city. 


Later this year, the city will hold a trade and project- 
negotiation fairs in Frankfurt of Germany and Paris. 
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It will be the second large-scale economic co-operation 
fairs the city has held in foreign countries. 


The first ones in New York and Los Angeles last year 
clinched 9 deals with a total orders of foreign investment 
of $3.1 billion. 


"While still taking Hong Kong as our major source 
and bridge of overseas capital, Guangzhou will go 
out to developed countries for more direct economic 
co-operations with transnational companies and major 
intentional consortia,"said Wang Deye, head of the 
commission. 


A project-introduction fair held in Hong Kong in April 
lured overseas investment in agreements totalling $4.7 
billion. 


Setting up trade centres in major cities of the world 
is another strategy to boost international trade and co- 
operation. 


Seven centres have been approved to be established in 
New York, Miami, San Francisco of the United States, 
Sydney, Australia; Moscow, Russia; Kuala Lumpur, 
Maylasia and Bangkok, Thailand. 


The three centres in the United States have started 
operation. 


The centres will rely upon large enterprises to guide the 
smaller firms to tap the international markets. They will 
also act as a bridge in seeking overseas investment for 
the city’s development and as distribution centres of the 
city’s export goods. 


Since 1984, the city has set up more than 130 firms in 
more than 30 countries and regions. 


These companies own total assets of $34 billion. Last 
year, 85 percent of them made a profit. Their total sales 
exceeded $1 billion, with a profit of $100 million. 


Guizhou To Use Foreign Investment in Gold Mining 


OW1!1206102295 Beijing XINHUA in English 
0832 GMT 12 Jun 95 


[FBIS Transcribed Text] Guiyang, June 11 (XINHUA) 
— As more gold deposits were recently found in 
southwest China’s Guizhou Province, many overseas 
gold exploration companies have come to the province 
to seek cooperation opportunities in gold mining. 


A large gold deposit was found in a barren mountain 
valley, but panning is difficult. 


The Guizhou Gold Company plans to invest 660 million 
yuan for the first phase construction of a mining project. 
It is estimated that the annual sales volume will reach 
220 million yuan after the mine goes into operation. 
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This gold mine is one of the ten large goldfields which 
the state plans to build in the coming five years. 


In the past several years, the state has poured more than 
97 million yuan in gold exploration and in building rail- 
ways, power stations and telecommunications facilities. 


By now, such overseas gold companies as FMC Gold 
Company, Battle Mountain Exploration Company, Asia 
Minerals Corp and BKP Minerals have sent people to 
the area. 


According to Chinese regulations, overseas companies 
are allowed to help explore low-grade gold mines. 


At present, such gold mines have been found in 19 areas 
in Guizhou, Sichuan and Liaoning Provinces, with a 
total gold reserve of about 1,000 tons. 


Hebei Governor on Use of Foreign Capital 


S§K1006082195 Shijiazhuang HEBE! RIBAO 
in Chinese 24 May 95 p1 


[By reporter Wang Ning (3769 1337) and trainee Cai 
Jisuo (5591 6060 6956): “Fruitful Achievements Are 
Made at the 1995 Hebei Provincial Trade Fair"] 


[FBIS Translated Excerpt] The large province around 
Bohai, Beijing, and Tianjin that has opened up and 
marched toward the world. The six-day 1995 Hebei 
Provincial foreign economic and trade fair, fully laden 
with fruitful achievements in using foreign capital 
and concluding export transactions, concluded in Shi- 
jiazhuang on 23 May. 


According to statistics, 376 companies from 31 coun- 
tries and regions as well as 668 foreign businessmen 
attended this grand gathering. [passage omitted] 


A meeting to sum up the achievements was held on 
the morning of 23 May. Governor Ye Liansong and 
Executive Vice Governor Chen Liyou gave speeches on 
how to more actively and effectively use foreign capital 
and accelerate the province’s economic development. 


Ye Liansong pointed out: At present, investors out- 
side the territory have generally shown great interest 
in China’s economic development prospects and the 
tremendous market potential. Like other parts of the 
country, our province also faces the good opportunity 
of opening up to the outside world. The crucial issue 
is to see whether Hebei can firmly grasp this opportu- 
nity. He called on all cities and prefectures as well as 
all departments to firmly grasp this priority and expand 
business invitation through various forms and channels. 
Centering on readjusting the structure and improving 
efficiency, all cities and prefectures should accelerate 
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the pace of encouraging existing enterprises to use for- 
eign capital for conducting technological transforma- 
tion. Large and medium enterprises with good efficiency 
should actively strive for international financial capital 
cooperation; attend to joint investment and cooperation 
in high and new-tech projects and develop high and 
new-tech industries; do a good job in developing joint- 
investment and cooperation with major foreign manu- 
facturers and large enterprises; and raise the efficiency 
of the economies of scale. We should actively cooper- 
ate with foreign manufacturers in some basic industries 
and facilities construction such as agriculture, power, 
telecommunications, and communications as well as in 
a number of processing industries with large markets 
and good economic efficiency. He called on the entire 
province, from higher to the lower levels, to make con- 
certed efforts; to raise the rate of honoring contracts 
signed during such trade fair; and to guarantee break- 
throughs in the use of foreign capital during this year. 


Chen Liyou pointed out: The signing of contracts marks 
the beginning of cooperation between the two sides; 
the rate of honoring contracts, whether high or low, 
directly affects the province’s external image and pres- 
tige as well as the business invitation and capital intro- 
duction activities in the days to come. Therefore, we 
must try by all possible means to effectively grasp and 
implement the projects. Meanwhile, we should vigor- 
ously offer business invitations and expand the results 
of opening up to the outside world. It is necessary to 
give full play to the mainstay role of enterprises in invit- 
ing business and introducing capital. Each and every 
enterprise, particularly state-owned large and medium 
enterprises, should vigorously step toward the forefront 
of opening up on its own initiative and seek cooper- 
ative partners. The city, prefectural, and county gov- 
ernments should serve as bridges in linking enterprises 
with their cooperative partners and render good service 
to them. While offering business invitations, we must 
persist in combining centralized operations with routine 
work, business operations inside the territory with those 
Outside the territory, and comprehensive business in- 
vitations with business invitations focusing on specific 
trades. We should unceasingly develop new forms of 
using foreign capital and add new contents, and should 
make special efforts to study the issue of using finan- 
cial capital. It is necessary to actively explore and study 
ways to open up and grasp opening up in the course of 
opening up to the outside world. He called on people 
across the province to learn from "Guangping and An- 
ping Counties"; on enterprises to learn from the "Huabei 
pharmaceutical Plant"; on the development zone to learn 
from Langfang; on the agricultural sector to learn from 
Luannan while using foreign capital; for further enhanc- 
ing the sense of crisis and urgency; for making full use 


ECONOMIC AFFAIRS 55 


of the current good opportunity; and for raising the work 
of inviting business and introducing capital to a new 
level. 


Foreign Investment Helps Henan’s Poor Areas 


OW1006131995 Beijing XINHUA in English 
0657 GMT 10 Jun 95 


[FBIS Transcribed Text] Zhengzhou, June 10 (XIN- 
HUA) — Central China’s Henan Province is making 
use of foreign investment to promote the local econ- 
Omy in its poverty stricken areas. 


The province has signed a dozen investment and trade 
contracts with overseas investors, ranging from energy 
development and sideline product processing to aquatic 
production since this April. 


Large areas of the province, though rich in coal, oil and 
other resources, are still poverty-stricken because of its 
unfavorable geographical conditions. 


To promote economic development in its poverty- 
stricken regions, the province has implemented prefer- 
ential policies to attract foreign investment to develop 
rich natural resources and help local people shake off 


poverty. 


In Xinyang, a prefecture in southern Henan, alone, 
contracts involving a total of 160 million yuan have 
been signed to start 13 co-operative projects since this 
April, 73 million yuan of which has been invested by 
foreign companies. 


A special work committee has been established in the 
province to help all these localities, especially the 34 
poverty-stricken counties, to draw both domestic and 
foreign investment to promote economic development. 


The committee has so far selected nearly 600 project 
programs for investors’ attention. 


Henan Uses Investment To Develop Power Industry 


OW1 106074095 Beijing XINHUA in English 
0633 GMT 11] Jun 95 


[FBIS Transcribed Text] Zhengzhou, June 11 (XIN- 
HUA) — Central China’s Henan Province has signed 
contracts involving a total of 2.3 billion U.S. dollars 
with overseas investors for 17 power projects, accord- 
ing to the provincial government. 


Four of the 17 projects have so far been completed. 
Seven more are now under construction and the second- 
phase construction of the Shouyangshan Power Station 
is being undertaken with a 180-million U.S. dollar loan 
from the World Bank. 
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The province is now preparing for the construction of 
the Qinbei Power Station in the northern part of the 
province and its first- phase construction includes two 
300,000-kw generating units will use with a loan of 485 
million U.S. dollars from the World Bank. 


By the end of last April, the province had actually used a 
total of 966 million U.S. dollars of overseas investment. 
Power projects now under construction with overseas 
funds have a combined generating capacity of 6.259 
million kw. 


The central China province is one of the country’s major 
coal producers. 


Huaneng Power Company To Import Generators 


OW1006134095 Beijing XINHUA in English 
0743 GMT 10 Jun 95 


[FBIS Transcribed Text] Beijing, June 10 (XINHUA) — 
China’s largest electricity producer, the Huaneng Power 
International (HNP), signed two contracts with foreign 
companies on importing power generation equipment 
involving 892 million U.S. dollars this week. 


The company nailed down an import contract in last 
Tuesday with the consortium of U.S.-based Sargent 
& Lundy and Westinghouse and the British Babcock 
Energy for supply of integrated coal-fueled electricity 
generators in two attached plants in northeast China’s 
Dalian and Dandong cities. 


According to the contract, the second-phase construction 
in the Dalian plant and the first-phase program in Dan- 
dong will get four sets of 350 MW power generators, of 
which the procurement price totaling 596 million U.S. 
dollars will be entirely financed through foreign loans, 
of which 85 percent is in the form of export credits of 
the United States and United Kingdom, and remaining 
15 percent is from the international commercial loans. 
The export credits have a term of 16 years, bearing an 
interest rate of 5.95 percent. 


The Huaneng Dalian Power Plant has a planned installed 
capacity of 1,400 MW, and two 350 MW units have 
been in operation there since 1988. In the second phase 
of expansion, two generators of the same capacity will 
be added at the plant this year, and will go into service 
in 1998. 


The first phase of the construction in Dandong plant 
will import generators with a total capacity of 700 MW, 
which is expected to start to work in three years. 


Another import contract of the HNP was signed two 
days later with the France-base GE-Alsthom for the 
supply of two 360 MW generators involving 296 million 
U.S. dollars. 
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The generators will be installed in the Luohuang Power 
Plant, a Huaneng subsidiary in Chongqing, Sichuan 
Province, which will go into operation in 1998. 


Experts here said that the construction of the three plants 
will further ease the bottleneck of electricity supply in 
the northeast China and Sichuan, especially will balance 
supply volume of the hydro and fossil fuel power in 
the southtop of the electricity network in the northeast, 
which is China’s key base of industry. 


So far the HNP has set up plants in Shijiazhuang and 
coastal cities of Dalian, Fuzhou, Nantong and Shantou, 
with a total generating capacity of 2,900 MW, and the 
electricity generation equipments in the plant are all 
imported from the big names of global power industry, 
including the Mitsubishi, Alsthom and GE. 


Statistics show that the HNP has used foreign loans 
totaling 2.6 billion U.S. dollars over the past decade. 


Last October saw the company list one fourth of its 
Shares on the New York Stock Exchange, and pooled 
625 million U.S. dollars through the offering, which is 
by now the largest earning amount for Chinese stocks 
listed overseas. 


Shanghai To List Foreign Cooperation Projects 


OW1206073795 Beijing XINHUA in English 
0706 GMT 12 Jun 95 


[FBIS Transcribed Text] Shanghai, June 12 (XINHUA) 
— Counties on the outskirts of China’s largest economic 
center will list 25 projects for possible foreign cooper- 
ation. 


According to Zhang Yan, Chairman of the Shanghai 
Municipal Committee of Agriculture, these projects, 
involving a total investment of 240 million U.S. dollars, 
will cover medical instruments, raw materials for the 
textile industry, leather products, and processing farm 
and sideline products. 


The committee also has plans to use foreign funds to 
build an expressway. 


Shanghai's outskirts, which account for 88 percent of 
the city’s total land area and the population, 40 percent, 
have more than 20,000 industrial enterprises employing 
1.5 million people. 


"In comparison with rural areas in other provinces and 
regions, we have palpable advantages for development," 
Zhang said. 


Officials in the outskirts are building a dozen express- 
ways in addition to the national highways, and four 
counties have formed complete industrial setups. 
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Venture Uses Language Training To Improve Trade 


OW1206085095 Beijing XINHUA in English 
0732 GMT 12 Jun 95 


[FBIS Transcribed Text] Chongqing, June 12 (XIN- 
HUA) — Visitors at the Jialing-Honda Engine Co. Ltd. 
in southwest China’s Sichuan Province are often amazed 
by the strong desire the workers show for learning for- 


eign languages. 


Some 64 workers around the age of 30 are being trained 
to be part-time teachers of foreign languages for the 
more than 10,000 workers in the factory. 


Xiao Jun, one of the female workers who have enthusi- 
astically taken to foreign language learning, now speaks 
fluent English and is scheduled to be a part-time teacher 
of English for her co-workers. 


Chen Mingli, a part-time teacher of Japanese, said 
that in the past, many foreign businessmen visited the 
company but found that a lack of direct communication 
was a major stumbling block to negotiations. 


With an annual output of one million motorcycles, 
ranking first in the country, the company has started to 
offer courses for its workers in English and Japanese, 
with the aim of meeting the demands of developments in 
foreign trade, said Li Changping, head of the education 


department. 


All the workers here will be able to speak and write 
at least 100 English and Japanese sentences involving 
daily-life, tourism, and the motorcycle business, Li said. 


The company has gone a step further and invited 
professors from the local foreign languages institute, and 
is acquiring teaching materials, including books, tapes, 
and videos for the workers, he added. 


Tianjin Opens Copyright School for Officials 


OW1206015795 Beijing XINHUA in English 
0140 GMT 12 Jun 95 


[FBIS Transcribed Text] Tianjin, June 12 (XINHUA) 
— China’s north port city Tianjin has opened a school 
to spread copyrights knowledge among government 
officials. 


The school is being run by the municipal authorities 
and attended by government workers, lawyers, judges 
as well as company executives. 


It is believed to be the first of its kind in China, sources 
said here today. 


Early this year, the State Copyright Administration 
called on officials nationwide to receive strict copyrights 
training. 


ECONOMIC AFFAIRS 57 


In addition, an international symposium on copyrights 
protection is expected to open in Tianjin in October this 
year, sources said. 


The city also launched a campaign on Saturday [10 
June] to spread copyrights knowledge among its citi- 
zens. 


Some 50 government officials as well as workers 
from relevant departments came to the downtown, 
distributing materials and providing information to the- 
pedestrians. 


An exhibition was held to display pirated products 
confiscated over the past months. 


Like some coastal regions, Tianjin was once a place 
where copyright piracy was rampant. 


Agriculture 


NPC Vice Chairman Tian Jiyun Inspects Jiangsu 


OW1006095895 Beijing XINHUA Domestic Service 
in Chinese 1221 GMT 5 Jun 95 


[By reporter Yin Xuecheng (3009 1331 2052)} 


[FBIS Translated Text] Nanjing, 5 Jun (XINHUA) — 
While inspecting Jiangsu recently, Tian Jiyun, member 
of the CPC Central Committee Political Bureau, and 
vice chairman of the National People’s Congress Stand- 
ing Committee, pointed out: The responsibility system 
with household contract linking output to payment as 
the main method corresponds to the current level of de- 
velopment of productive forces and the desire’s of the 
masses of peasants in China’s countryside. We should 
continue to stabilize and improve this system to run 
agriculture. 


Tian Jiyun pointed out: The current two forms of large- 
scale operation — collective farms and contracts by 
large fine strain households — should be developed in 
light of local conditions. It is not necessary to demand 
uniformity. He pointed out: Speaking of the country 
as a whole, large-scale operation of land should not 
be encouraged in all areas at the present stage. We 
should specifically analyze whether conditions permit 
large-scale operation. We should not simply copy the 
models and methods used in southern Jiangsu and other 
developed areas. Still less, should we rush headlong into 
mass action. 


Tian Jiyun visited Suzhou, Wuxi, Nantong, Yancheng, 
Yangzhou, and Nanjing from 26 May to 5 June to 
inspect the current state of the rural economy and 
agricultural modernization and the implementation of 
the “Agricultural Law." In addition to fully affirm- 
ing Jiangsu’s great achievements and rich experiences 
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scored and accumulated in the course of reform and 
opening to the outside world and in building of the two 
civilizations, he spoke highly of the vigorous develop- 
ment of Jiangsu’s township and village enterprises. He 
pointed out: Without township and village enterprises, 
the rural economy will have no pillar, and the national 
economy as a whole will shrink. He stressed: Without 
township and village enterprises, there will be no ru- 
ral industrialization, and it will be impossible to realize 
rural modernization. At the same time, there should be 
plans and guidance for the development of township and 
village enterprises in order to prevent indiscriminate de- 
velopment. Strict measures should be adopted to control 
projects that cause pollution. Tian Jiyun praised some 
local governments for adopting the methods of provid- 
ing industrial guidance and organizational coordination, 
rendering service to tax collection, and supervising lead- 
ers in their handling of relations among township and 
village enterprises. He said this enabled township and 
village enterprises to set up a flexible mechanism, which 
is the source of life for township and village enterprises. 


Mayors Urged To Ensure ‘Vegetable Baskets’ 
Supply 

OW1006150795 Beijing XINHUA in English 
1451 GMT 10 Jun 95 


[FBIS Transcribed Text] Shanghai, June 10 (XINHUA) 
— Local governments should continue their efforts to 
ensure the non-staple food supply in urban areas, and 
mayors must take the sole responsibility for people's 
“vegetable baskets," Vice-Premier Li Langing said to- 
day. 


Filling up the baskets is “closely linked to people's 
livelihood and the central government's effort to harness 
the country’s high inflation rates,” he told a national 
conference on the reform of non-staple food supply 
which ended here today. 


Li said the non-staple food supplies were on the whole 
sufficient in 1994, and the consumption amount for each 
urban dweller increased from the previous year. 


But the prices of non-staple food had increased exces- 
sively fast, which had affected people’s living “consid- 
erably", according to the vice-premier. 


"The ‘vegetable basket’ issue should be viewed as being 
linked to social stability and a normal development of 
national economy,” he said. 


The vice-premier told mayors to work out plans in ad- 
vance to maintain the balance of demands and supplies, 
provide enough funds to avoid risks, and adjust produc- 
tion, circulation, pricing, and supervision systems of the 
non-staple food supplies. 
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In addition to improving the market system of non- 
staple food, local governments should also "beef up 
efforts to protect the legal rights of honest and decent 
business people in this field, and crack down upon the 
few profiteers who disrupt the market order." 


He also urged the localities to invest more in the "veg- 
etable basket" project to meet the people’s increasing 
demands. 


According to statistics from the Ministry of Agriculture, 
the country produced 44.993 million tons of meat, 14.79 
million tons of eggs in 1994, 17.1 percent and 25.4 
percent up respectively from the previous year. Some 
8.9 million ha of land were used to plant vegetables, 
9.6 percent up from 1993. 


The output of meat during the first quarter this year was 
16.4 percent more than the same period of last year, 
aquatic product areas have increased 23.2 percent at the 
same time, the statistics show. 


"The inflation rates of the non-staple food have been 
decreasing month by month this year due to abundant 
supplies," a ministerial official said. 


The national conference also revealed that 27 provinces 
and cities have reserves of 280,000 tons of sugar and 
240,000 tons of meat. 


Risk prevention funds are also being put aside in 
major cities, and whole-sale and retail centers across 
the country began to play more important roles in the 
vegetable basket project. 


Agriculture Ministry Expects ‘Bumper Harvest’ 
HK1006075495 Beijing CHINA DAILY in English 
9 Jun 95 pl 


[By Chen Chunmei: "Nation Set for Bumper Harvest") 


{[FBIS Transcribed Text] Grain and oil-seed crops will 
surely increase this summer if there is no major natural 
disasters, said an official with the Ministry of Agricul- 
ture. 


The grain output this summer is expected to be just short 
of the record 108.9 million tons in 1993 and oil crops 
are hitting a record high, said Zeng Yande, official in 
charge of harvest information. 


Oil crops output is expected to increase more than 
20 percent over the 8.9 million tons of last summer. 
However, accurate predictions of the grain harvest are 
not yet available now, said Zeng. 


South China has finished harvesting the grain and oil 
crops without any sign of a decreased output, said Zeng. 
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Jiangxi, Hubei, Sichuan and Hunan have also seen a 
sharp increase in their summer harvest. These provinces 
have increased their acreage allocation for wheat and oil 
crops. 

Part of North China’s Anhui and Henan provinces, 
suffered droughts in the spring, and some other areas 
have seen torrential rain recently. These regions are not 
expected to see any increase in output. 


Hubei, a big agricultural province, suffered a drop of 
100,000 tons in wheat output after flooding, but had a 
sharp increase in oil-seed crops. 


The province has seen an increase of over 400 million 
yuan ($48.8 million) in agricultural income. 


Shandong and Hebei provinces in the north also report 
a bumper summer harvest. 


All summer harvesting in the country should be com- 
pleted within 10 days. 


To implement the policy from the National Agricultural 
Working Conference earlier this year, local governments 
have increased funds for rice planting and improved the 
land and re source management, said Zeng. In Henan 
Province, more than 10,000 cadres have gone to the 
farms to help farmers find solutions to their production 
problems. 


The country’s wheat land has increased more than 
233,300 hectares for the summer, and more than 
660,000 hectares had been added to cultivate oil crops. 


Zeng attributed this to the high market price of grains 
which helped promote the wheat output. 


Last summer grain fell by 4.6 million tons compared 
with the previous year. 


Generally, the summer harvest accounts for more than 
20 per cent of the yearly total. 


Global Warming Impacts on Agriculture Noted 


OW1106123595 Beijing XINHUA in English 
0904 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— China should take measures as soon as possible to 
cope with the global warming effects on its agriculture 
sO as to continue its self- sufficiency in grain supply, 
experts said here today. 


Lin Erda, director of Agro-meteorology Institute of the 
Chinese Academy of Agricultural Sciences (CAAS), 
told the Pacific Science Congress that China should 
make extra investment in agriculture as part of its 
countermeasures against global warming effects in the 
years to come, including more and severe droughts, 
typhoons, rainfall in different parts of the country. 
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“Over the past four decades, most of China has followed 
the general global warming trend and witnessed a 
substantial decrease in rainfall over eastern China's 
farming regions, except for part of the Northeast and the 
mid- and lower reaches of the Chang Jiang River,” the 
expert said at a seminar, part of the seven-day congress 
which close here today. 


Lin warned that if the climate trends of recent decades 
continue, much of Chinese agriculture will likely face 
shorter crop growing periods and increased water 
deficits in the next century, requiring it to rely even 
more on irrigation. 


"If it wants to produce enough food for its growing 
population, which is expected to peak at 1.6 billion next 
mid-century, in a situation when global warming has 
unfavorable impacts on farming, China has to invest 
more in improving its irrigation systems and water 
conservation facilities to minimize the impacts, such as 
droughts and flooding", the expert said. 


Some pests which are found only in the warm southern 
part of the country may spread to increasingly warming 
northern part, which requires readjustment of pesticides 
production in terms of geographical location and vari- 
eties, Lin said. 


The director said in an interview with XINHUA that 
China has paid sufficient attention to the pressure 
coming from the growing population in mapping its 
agricultural production strategies, but less attention to 
possible environmental pressure such as the global 
warming. 


Professor Cai Yunlong from Beijing University also 
said during his presentation at the seminar that the 
global warming mainly affects the geographical limits 
to agriculture, crop yields and agriculture system, and 
there is a serious threat to China's ability to feed itself 
in the next century. 


“Despite differences on the extent of the effects on 
agriculture in China, research results by Chinese experts 
show that global warming will bring about increased 
evaporation, wind erosion of soil, drought, and increased 
frequency of typhoons and sea level rise, threatening 
agriculture and fishery in coastal regions", said the 
professor. 


According to a report jointly released last March by the 
World Bank and the Chinese government departments, 
14 cities in South China’s Pearl River Delta and 34 
cities and counties in East China might be inundated by 
sea water by the year 2050 because of the rising sea 
level caused by global warming if the coastal areas are 
not protected. 
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Lin said the developed countries, which shoulder sig- 
nificant responsibility for the global warming and have 
the responsibility to help the developing countries to 
meet the challenges of the climate changes, should pro- 
vide economic assistance and compensation as well as 
preferential transfer of greenhouse gas-emission tech- 
nologies to the developing countries. 


Beijing Developing Agriculture Machinery Industry 
OW1 106144295 Beijing XINHUA in English 
1407 GMT 11 Jun 95 


(FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— The Ministry of Machine-Building Industry has 
announced a two-phase plan for the acceleration of 
agricultural machinery industry to meet the need for 
agricultural development. 


The first phase of the plan covers the next five years, 
with the focus fixed on the readjustment of products 
structure and technical renovation, said the China Ma- 
chinery and Electronics Daily. 


And during the second phase spanning the first decade 
of the 21st century, efforts will be made to readjust the 
layout of the country’s agricultural machinery manu- 
facturing bases and further improve the functions and 
reliability of the products. 


The ministry said that 60 per cent of the newly- 
developed products in the next five year will reach the 
standards of that of the advanced countries in 1980s. 


The non-breakdown duration of tractor will extend to 
300 hours in 2000 from the present 110 hours, and the 
reliability coefficient of combine harvester will increase 
to 0.9 from the present 0.7, according to the ministry. 


Nation Succeeds in Water, Soil-Control Projeci 


OW1206073595 Beijing XINHUA in English 
0655 GMT 12 Jun 95 


[FBIS Transcribed Text] Beijing, June 12 (XINHUA) — 
China has succeeded in its water and soil control project 
in the valleys of seven big rivers, bringing 50,000 square 
km of eroded land under control and helping local areas 
embark on fast development. 


Sources from the country’s water conservancy offices 
say that the area of soil and water erosion in China 
now totals 3.67 million square km, with water erosion 
affecting an area of some 1.79 million square km along 
the Chang Jiang River, the Yellow, the Huaihe, the 
Pearl, the Haihe, the Songhua, and the Liaohe. 


For years, the seven river valleys suffered from severe 
soil erosion which washed away millions of tons of sand 
and mud every year. 
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In 1983, the state listed eight areas in the river valleys 
as the regions most in need of soil conservation, and 
water control projects were called for to take specific 
steps. 


A recent study of seven big rivers involved in 17 water 
control zones showed that vegetation has increased by 
41 percent, and 60 percent of the soil there has been 
held. 


Per capita arable land and area of water-soil conser- 
vation has gone up to 0.15 hectare and 0.26 hectares 
respectively. Meanwhile, each farmer has added 0.017 
hectare of fruit trees. 


Cotton-Production Counties To Counter Shortage 


HK1206073995 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Jun 95 p8 


[By Wu Yunhe: “Cotton Counties Intended To Improve 
Production" ] 


[FBIS Transcribed Text] Several years of unpleasant 
lessons in cotton production bring to mind an old saying 
— preparedness averts peril. 


To foster hopes for success, China is drawing up a 
1995-2000 plan on centralizing the management of the 
country’s cotton production. It aims to avoid panic 
purchases because that assists profiteering on the cotton- 
starved domestic market, the Ministry of Agriculture 
said. | 


The central government will invest heavily in setting up 
25 State-level cotton-commodity-production specialized 
counties this year and next, of which Xinjiang Uygur 
Autonomous Region makes up one-third, said Yang 
Zhiwei of the ministry. 


“The central government will spend 40 million yuan 
($4.82 million) for the State cotton counties, and the 
relevant local departments are expected to invest about 
60 million yuan ($7.23 million).” 


By the end of 2000, China is expected to have built 270 
cotton- commodity-production counties, whose cotton- 
growing acreage will account for 70 per cent of the 
country’s total, and the output will make up about 75 


per cent. 


Official figures show China's cotton output reached an 
all-time high of 6.25 million tons in 1984. But since 
1992 the country’s cotton output has decreased | million 
tons annually. Last year the output was 4.2 million tons. 


This year the State has set target of sowing 6 million 
hectares of cotton-growing farm land. So far the coun- 
try’s cotton acreage has reached nearly 5.46 million 
hectares. 
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China has about 1,000 counties engaged in cotton 
production, of which 300 have an annual output as high 
as 5,000 tons each. 


The scattered cotton-production counties in the country- 
side have made it difficult to manage. The government's 
most-effective measure is to raise the official purchase 
price to stimulate farmers’ enthusiasm. 


The government will raise its cotton purchase price to 
14,000 yuan ($1,687) per ton this year from last year’s 
10,880 yuan ($1,311) per ton. 


Yang said that new purchase price will go into effect in 
September, the cotton-harvesting season. 


He said the government will not endlessly raise its 
purchase price to lure farmers to grow cotton, because it 
will spoil the country’s textile industry with unbearably 
high production costs. 


The government also is not going to take over grain 
farmland for the construction of the State-level cotton- 
production counties. The counties will be based on the 
existing cotton-growing acreage. 


Yang said that by the end of 2000 the annual cotton 
output is expected to reach more than 4.75 million tons, 
but the cotton acreage will remain the same as 1995. 


China has invested 700 million yuan ($84 million) in 
setting up 187 State-level cotton-commodity-production 
counties. 


To streamline the textile industry, the government plans 
to decrease the industry’s 41 million spindles to 30 
million over the next few years, industry officials said. 
It considers 41 million spindles excessive according to 
the market demand. 


*National Crop, Grain Area Reported 


9SCE04I1SW Beijing JINGJI CANKAO BAO 
in Chinese 23 May 95 p 1 


[FBIS Summary] The estimated crop area for 1995 is 
2.24 billion mu, an increase of about 20 million mu 
over 1994, of which the grain area will be about 1.65 
billion mu. This year the summer grain area was 466 
million mu, an increase of more than 3 million mu over 
1994; the summer rapeseed area was 100 million mu, 
an increase of more than 17 million mu over 1994, and 
estimated gross output will reach 8.4 million tons. 


Fujian Puts More Funds Into Grain Production 
OW1206094695 Beijing XINHUA in English 
0849 GMT 12 Jun 95 


[FBIS Transcribed Text] Fuzhou, June 12 (XINHUA) 
— Southeast China’s Fujian Province poured more 
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investment into grain production in its coastal areas this 
year, according to local agricultural officials. 
Thirteen out of the 14 grain-deficient counties in the 
province locate in economically-developed coastal ar- 
eas, and yet they are short of grain supply. 


To help change the situation, these counties and cities 
have taken a host of measures and one of them is to 
add more than 5,300 ha [hectares] in grain crop growing 
acreage this year than in 1994. 


To beef up grain production, the coastal areas put ten 
percent to 15 percent more funds into the agricultural 
sector this year than in 1994, county officials said. 


The 1994 industrial and agricultural output value and 
financial revenue of the province’s coastal areas which 
include 28 counties, cities, and districts accounted for 
64.3 percent and 58.3 percent of the provincial total. 


However, the per capita arable land acreage is one 
third less than the provincial average, and the grain 
availability is only 219 kg, 200 kg less than the national 
average. 


Hebei Official on Deepening Rural Reform 


SK1106024695 Shijiazhuang HEBE! RIBAO 
in Chinese 24 May 95 pp 1,3 


[By reporter Zhang Mingshun (1728 2494 7311): 
“Deputy Secretary Li Bingliang Stresses the Need To 
Make Six Breakthroughs in Rural Reform") 


{[FBIS Translated Text] The two-day meeting of city and 
prefectural rural work committee secretaries, and city 
and prefectural agricultural and industrial department 
directors ended on 23 May. The meeting emphatically 
Studied and probed into the issue of how to further 
deepen rural reform in line with the goal of making 
rural areas moderately prosperous. 


Li Bingliang, deputy secretary of the provincial party 
committee, pointed out in his speech: The task for 
rural reform is heavy. We must enhance a sense of 
urgency and awareness. We should grasp key points 
and make six breakthroughs in deepening rural reform. 
Li Bingliang maintained: Rural productive forces have 
been liberated and developed through reform. However, 
the rural reform has not been accomplished. Comrade 
Deng Xiaoping clearly pointed out early in 1990: "Ap- 
proaching from a long-term point of view, China should 
take two leaps in socialist agricultural reform and devel- 
opment. The first leap is to abolish people’s communes 
and to carry out the responsibility system dominated by 
contracted responsibility on a household basis with link- 
ing payment to output. The second leap is to develop 
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management of appropriate scale and the collective sec- 
tor of the economy to suit demands for scientific farm- 
ing and socialized production.” With rich connotation, 
taking two leaps is a strategic idea which scientifically 
summarizes the law governing China’s rural reform and 
development as well as a program for guiding the con- 
struction of new socialist rural areas. Thus, in grasping 
the orientation for rural development, we must accu- 
rately follow the course charted by Comrade Deng Xi- 


aoping. 


Li Bingliang stressed: The general goal of rural reform 
is to set up the socialist market economic system. 
The general idea is to take the market economy as 
an orientation and to carry out rural reform closely in 
line with the goal of making rural areas moderately 
prosperous. However, we must go through a long-term 
historical process to carry out reform. In doing our 
practical work, we should carry out our work in order 
of importance. Proceeding from our provincial actual 
conditions, at present, we should grasp the following 
several key points and strive to make breakthroughs in 
rural reform. 


First, we should make a breakthrough in setting up 
and perfecting the system of transferring land utiliza- 
tion rights. Land is the most basic production factor 
of rural areas. The land system reform should focus 
on increasing land output rate. The central authorities 
Clearly set forth that time limits for using the existing 
contract land should be extended for 30 years on the 
expiration of the contracts. We should conscientiously 
implement this policy to stabilize the common aspiration 
of the people. Now, the »roblem is that generally, the 
peasants are not willing to easily give up their contract 
land utilization right, since contract land has the nature 
of welfare and social security functions. Thus, exten- 
sive cultivation appears in some localities, particularly 
the areas where the secondary and tertiary industries 
are relatively well developed; and even some individ- 
ual areas leave their farmland uncultivated. Therefore, 
we must provide the peasants with information. That is, 
at the time of defining ownership, we should stabilize 
contract rights, decontrol utilization rights, and gradu- 
ally set up a flexible and effective land transfer mech- 
anism. With this mechanism, we should circulate land 
utilization rights, optimize combination of land, labor 
forces, and capital, and increase land output rate. In- 
stead of equal distribution, rural areas should auction 
or open biddings for contracting on large-scale waste- 
land, barren hills, deserted beaches and water surfaces. 
Land transfer methods can be varied on the premise of 
respecting the people’s wishes. Farms can be run by 
households, villages, plants, shareholders on a coopera- 
tion basis, and specialized teams (groups) on a contract 
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basis. By decontrolling land utilization rights, we should 
make agriculture advance from non-specialization, small 
scale, and low efficiency to specialization, large scale, 
and high efficiency. 


Second, we should make a breakthrough in developing 
agricultural industrialization. We should define domi- 
nant industries according to market demands and natu- 
ral resources, optimize and organize various kinds of 
production factors to serve dominant industries, and 
organically combine markets with commodity produc- 
tion bases, leading industries and peasant households. 
Combining production and processing with marketing, 
and coordinating trade with industry and agriculture are 
prominent issues of deepening rural reform, a great cre- 
ation by the broad masses of the peasants, and a rev- 
olution through which the traditional agriculture is re- 
placed by the market- oriented agriculture. Judging from 
practical results and development trend, the develop- 
ment of agricultural industrialization is conducive to re- 
solving contradictions between small-scale production 
and large-scale markets; upgrading peasants’ scientific 
farming ability; developing high-efficiency, high-yield, 
and good-quality agriculture; and protecting, accumu- 
lating, and developing agriculture. Generally speaking, 
it is conducive to upgrading agriculture’s scientific and 
technological efficiency, structural efficiency, and large- 
scale efficiency. The question of whether we can achieve 
agricultural industrialization directly depends upon the 
transition from an agriculturally large province to an 
agriculturally strong province. The party committees 
and governments at various levels should realistically 
implement opinions of the provincial party committee 
and the government on giving impetus to agricultural 
industrialization; proceed from their local actual condi- 
tions to conscientiously select advantageous industries, 
to develop a coordinated economy, to build commodity 
bases, and to well handle relationship in distribution of 
interests; and do a good job in coordinately organizing 
various links. The provincial party committee urged that 
each and every county (city) party and government prin- 
cipal leading comrade should personally establish con- 
tacts with a category of a coordinated economy, join 
the entire process of organizing a coordinated econ- 
omy, help solve practical problems, and do something 
with his own special features; and that each and every 
county (city) should concentrate one or two years on de- 
veloping three to five forms of large-scale, coordinated 
economies with high market occupation rate, wide in- 
fluential power, and powerful motivation and playing a 
decisive role in rejuvenating county-level economy. 


Third, we should make a breakthrough in promoting 
the construction of small towns. Urbanization is a key 
indicator for judging a country’s modernization level. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-112 
12 June 1995 


To accelerate the pace of urbanization according to the 
situations of our country and our province, we must first 
build multi-functional small rural towns in every part of 
the province and have them play a role as distributing 
centers for various categories of markets, carriers for 
the secondary and tertiary industries, and “storages 
for absorbing” surplus rural laborers. By ceaselessly 
perfecting their functions and enhancing their influential 
power, we should make small towns and large- and 
medium-sized cities in good harmony and finally attain 
the goal of making urban and rural areas an organic 
whole. 


Fourth, we should make a breakthrough in develop- 
ing market intermediate organizations. Peasants are the 
main body of the market economy. How to lead ev- 
ery household’s decentralized production to large-scale 
markets and guide every household to engage in circu- 
lation and participate in competition, and how to link 
small-scale production with large-scale markets are the 
major rural tasks at present and in the foreseeable future. 
The fundamental way is to vigorously develop profes- 
sional intermediate organizations linking peasant house- 
holds with markets and to have increasingly more peas- 
ants to join the organizations. According to our provin- 
cial situation, we should grasp the following several 
key points: A) We should perfect community-based ru- 
ral collective economic organizations. By strengthening 
management and service, expanding external contacts, 
and introducing shareholding cooperative system, these 
organizations should enhance internal vitality, expand 
self-strength, strengthen a coordinated service and prop- 
erty accumulation functions, and actually become new 
cooperative economic organizations suitable to needs 
for the market economy as well as bridges linking peas- 
ants with markets. B) We should vigorously develop 
various kinds of agricultural service associations. All 
counties should set up specialized associations to serve 
their key industries. The counties (cities) where condi- 
tions permit should set up peasants’ cooperatives and si- 
multaneously encourage peasants to jointly run various 
categories of specialized technical associations and soci- 
eties. C) We should vigorously develop coordinated eco- 
nomic entities where production, processing, and mar- 
keting and trade, industry, and agriculture serve as an or- 
ganic whole. Economic and technological departments, 
processing enterprises, and peasants are encouraged to 
run coordinated enterprises. D) We should carry out 
reform among supply and marketing cooperatives and 
make these cooperatives really turn into economic coop- 
eratives for peasants. E) We should positively develop 
various kinds of intermediate organizations for produc- 
tion factors markets. Rural cooperation fund should con- 
tinuously be developed and perfected and further be 
standardized and managed. Problems should be solved 
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immediately. Along with the development of the market 
economy, increasingly more intermediate organizations 
will emerge. Thus, we should enthusiastically support 
various kinds of market intermediate organizations on 
policy and mass media terms, ceaselessly sum up and 
popularize mature experiences, and help smoothly de- 
velop them. 


Fifth, we should make a breakthrough in carrying out 
the shareholding cooperative system. Urban collective 
enterprises are key points where the shareholding coop- 
erative system should be carried out. Besides, we can 
apply the shareholding system and the shareholding co- 
Operative system in repairing reservoirs, building irri- 
gation channels, digging motor-pumped wells, building 
orchards, developing agricultural resources, and build- 
ing farmland capital construction to further develop the 
shareholding cooperative system in agricultural sphere. 


Sixth, we should make a breakthrough in reforming 
grain and cotton purchasing and the marketing system. 
The year 1995 marks the first year to reform grain and 
cotton purchasing and marketing system. The province 
should expand trial reform of the public grain sys- 
tem. Thus, the city and prefectural party committees 
and governments are required to realistically assume re- 
sponsibility for grasping reform work. Cities and pre- 
fectures should conscientiously investigate and analyze 
their grain and cotton production and supply situations; 
make specific arrangements for balancing production 
and supply of grain and cotton; ensure that no prob- 
lems will take place in various links, such as agricul- 
tural departments, peasants, enterprises, and urbanites; 
and ensure to win a victory in the first battle. 


*Hebei, Jiangsu Set Rural Goals for Year 2000 


95CE0415U Shijiazhuang HEBE! RIBAO in Chinese 
14 May 95 p6 


{[FBIS Summary] Hebei Province has set the following 
agricultural goals for the year 2000: Grain output 
will total 26.5 billion kilograms, cotton 600 million 
kilograms, and oil crops | billion kilograms. Per capita 
net farmer income will reach 1200 yuan (1990 prices). 


Jiangsu Goals 
9SCE0415V Nanjing XINHUA RIBAO in Chinese 
3 May 95 p2 


[FBIS Summary] Jiangsu Province has set the following 
agricultural goals for the year 2000: Grain output will 
reach 34 billion kilograms, ginned cotton output will 
increase by more than 50,000 tons, and rapeseed output 
will increase by more than 100,000 tons. The per mu 
yield of rice, wheat, corn, cotton, and rapeseeds will 
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reach 550 kilograms, 300 kilograms, 400 kilograms, 70 
kilograms, and 150 kilograms respectively. 


*Jilin Reports Crop Area for 1995 


95CE0415X Changchun JILIN RIBAO in Chinese 
24 Apr 95 p2 


{(FBIS Summary] Based on a survey of 1,000 rural 
households in Jilin Province, the grain area in 1995 will 
be about 54,357,000 mu, an increase of 856,000 mu over 
1994, the corn area will exceed 33 million mu, a 5.8 
percent increase, the cash crop area will be 3,206,000 
mu, a decrease of 380,000 mu; and the produce area 
will be 3,104,000 mu, a decrease of 116,000 mu. Gross 
output of grain for the year may reach 19,863,000 tons. 


Qinghai Completes Agriculture Development 
Project 

OW1206073695 Beijing XINHUA in English 
0656 GMT 12 Jun 95 


{[FBIS Transcribed Text] Xining, June 12 (XINHUA) 
— A comprehensive agricultural development project 
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in northwest China’s Qinghai Province, with loans from 
the International Fund for Agricultural Development, 
has just been implemented. 


Five counties in the Hainan Tibet Autonomous Prefec- 
ture in the province, involving 339 villages and 56,000 
farmers and herdsmen’s households, will benefit from 
the five-year project. 


Local animal husbandry, agriculture, forestry, water 
control, rural businesses, social services, and women’s 
education are expected to be improved. 


According to an agreement signed at the end of last 
year, the fund will provide 20 million US dollars in 
preferential loans for the prefecture, with payment terms 
of 40 years and a grace period of ten years. Instead of 
interest there will be a commission of 7.5 percent. 


The fund is the sole financial assistance from the 
United Nations in the form of preferential loans to 
support agricultural growth in developing countries. It 
has provided ten loans for China since 1980, involving 
a total of 230 million US dollars. 
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Li Visit To Damage Cross-Strait Ties 


HK1006084695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1122 GMT 8 Jun 95 


[By Xin Qi (6580 2475), assistant researcher of the 
Peace and Development Research Institute, from the 
"Cross-Strait Relations Forum:" "An Irresponsible and 
Adventurous Move — On Li Denghui’s [Li Teng-hui’s] 
Private Visit to the United States") 


[FBIS Translated Text) Beijing, 8 Jun (ZHONGGUO 
XINWEN SHE)— USS. President Clinton’s 23 May 
announcement that Li Denghui was being allowed into 
the United States for a private visit seriously violated 
the principle of the “three communiques" underlying the 
diplomatic ties between China and the United States 
and has hampered the process of China’s peaceful 
unification. This act is a breach of faith which has been 
subject to strong protests and objections by the Chinese 
Government and Chinese people as well as the criticism 
and condemnation of international opinion. 


Despite recent greater developments in cross-strait re- 
lations, the Taiwan authorities have been deliberately 
slowing down unification and keeping up the separatist 
situation in pursuit of a tactic that maintains a balance 
between their "foreign policy" and mainland policy; in 
the former case, the attempt is to exploit the U.S. post- 
Cold War readjustment of its relations with China to 
make a breakthrough therein. Internationally, Taiwan is 
creating “two Chinas" and “one China, one Taiwan." 
Whatever capacity Li Denghui visits the United States 
in and however varied the “diplomatic” means of the 
Taiwan authorities, they cannot hide their political in- 
tention of maintaining the separatist situation and inter- 
nationalizing the Taiwan problem. 


In the continuous development of cross-strait relations, 
it is well known that the Taiwan authorities always 
create trouble in the international aspect of cross- 
strait relations whenever the two sides have achieved 
certain progress in some exchange programs or in talks 
on nongovernmental and procedural matters. Such an 
approach, which ensures that, whenever a step forward 
is achieved in cross-strait relations, two steps will have 
been taken in the international aspect of the relations, is 
deviating from the “one China” principle. Li Denghui’s 
visit to the United States marks another significant 
retrogression in the matter of "national unification" 
and the mainland policy of the Taiwan authorities. 
Such an adventurous action, which disrespects history 
and ignores reality, would never be committed by a 
responsible statesman; it inevitably will have a great 
impact on cross-strait relations. 
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Li Denghui’s blithe ignorance of the overall trend in 
cross- strait relations and his desperate attempt to inter- 
nationalize the Taiwan problem will bring serious con- 
sequences to cross-strait relations. During their reigns, 
Chiang Kai-shek and his son, pursuing political con- 
frontations, also competed internationally with the main- 
land motherland for “legitimacy”; but they upheld the 
“one China" principle and abided by the national prin- 
ciple. Since Li Denghui came to power, he has been 
localizing the regime and making the KMT increas- 
ingly a Taiwan concern, using "diplomacy" as a means 
of severing the historical and political ties between the 
two shores, accentuating the status of a so-called inde- 
pendent political entity, seeking an “international active 
corporate entity,” and attempting to break the historical 
continuity between the two shores. There are signs that 
these pursuits are converging with the "Taiwan indepen- 
dence” current and will pull cross-strait relations right 
back to violent confrontations once seen in history. If 
such a confrontation crosses the threshold, cross-strait 
relations will find themselves perched dangerously on 
the brink, and the interest of the Chinese people of both 
sides of the shore will be hurt. These are not doomsday 
sayings; they are being recognized by an increasingly 
large number of perceptive people inside and outside 
China. 


Island politics plays a profound role in Li Denghui’s 
U.S. visit. The visit is no doubt a big political ad- 
vertisement for him before the elections. It will raise 
his profile, lay the ground for next year’s "presidential" 
elections, and win votes for him. Since he became head 
of the government, Li Denghui has repeatedly stressed 
that it is in the interest of the Taiwan people to develop 
foreign relations. However, pursuing the interest of the 
populace to the extent of opposing it to the “one China" 
principle of the Chinese government is obviously to pit 
the interest of a region against that of the whole Chi- 
nese people, and to gamble with the stable lives of the 
Taiwan populace for personal political gain. This is an 
irresponsible, short-sighted, and very dangerous action. 


What deserves notice is that, to achieve the objective 
of a visit, the Taiwan authorities spent huge sums of 
Taiwan taxpayers’ money (tens of millions of U.S. 
dollars) lobbying the U.S. Congress to create the "two 
Chinas” and interfere in China’s internal affairs. It is 
inglorious to hurt the interest of one’s people with the 
help of foreigners, and it goes against what Li Denghui 
himself says about him being a Chinese in search of the 
unification of China. 


Since he came to power, Li Denghui often employs a 
“two-pronged” approach in handling the island’s polit- 
ical disputes. On the one hand, he tries to placate the 
traditional forces within his party by emphasizing the 
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ideological conflicts and political confrontation which 
is characteristic of the West; on the other hand he tries 
to win the support of the Democratic Progressive Party 
and the island’s centrifugal force by orienting toward the 
international community, expanding pragmatic diplo- 
macy, and tolerating "Taiwan Independence” activities. 
Many of Li’s recent speeches, in which he irresponsibly 
attacked the mainland and distorted history and cross- 
strait relations, illustrate his two-pronged approach in 
handling island politics. 


In insisting on a political confrontation with the main- 
land, maintaining a "split and divided" rule, and inter- 
nationally creating "two Chinas” and “one China, one 
Taiwan," the Taiwan authorities may strike at the fun- 
damental interest of the Chinese people on both shores. 
This will trigger violent political turmoil on the island, 
undermine the foundation of cross-strait relations, and 
threaten the stable lives of the Taiwan populace. The is- 
land authorities, decent forces in various social sectors, 
and perceptive people should think this over carefully. 
The reputation of one person is not worth the interests 
of millions of people. Political adventure going against 
national interest will be spit upon by history and the 
people. 


The discord created by the Taiwan authorities in han- 
dling cross-strait relations is going to weaken the estab- 
lished foundation for cross-strait relations and reduce 
the consensus on the basic principles, making cross- 
Strait exchanges more vulnerable to future storms. 


However, no one can stop the overall trend of devel- 
oping cross-strait relations. Talks on procedural matters 
and various exchange programs will not stop, least of 
all will political contacts and dialogues on policy-related 
matters, which are now practically unavoidable, given 
such realities as the "three communications” and Hong 
Kong’s 1997 handover. On the other hand, the Taiwan 
authorities, to maintain progress in mainland policy in 
parallel with their "foreign" policy, will still be pushing 
for government-to-government exchanges. 


The political short-sightedness of the Taiwan authorities 
has clouded cross-strait relations. If they continue and 
slide down to "an independent Taiwan," "Taiwan inde- 
pendence,” "two Chinas,” or “one China, one Taiwan," 
there may be reversals in cross-strait relations. 


The U.S. action has caused significant changes in 
the triangle of China, the United States, and Taiwan. 
The United States will pay a price for playing the 
"Taiwan" card against a volatile background in Asia. 
China has consistently pursued an independent and self- 
determining foreign policy and will not be made to 
swallow the bitter fruit of hurting national interest. 
Without China’s active participation and cooperation 
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over international issues, it is hard to see stability and 
security in the Asia-Pacific region and cross- strait 
relations. 


The United States always values pragmatism and its 
own interests. When they were in power, Chiang Kai- 
shek and his son knew better and were cautious with 
the United States. Mr Li Denghui should understand 
his status and usefulness for the Americans. Those 
who bring importance to themselves by associating with 
foreigners will be abandoned by those foreigners. 


Since Mr Li Denghui is so interested in giving speeches 
to universities, why does he not address a university in 
the motherland in his capacity as an agronomist? If he 
can go to the United States in a personal capacity, surely 
he can come to the mainland. 


The realistic interest of the Taiwan populace in their 
international liaisons and the external relations of the 
Taiwan authorities can only be pursued through political 
negotiations with the mainland. Only then can they 
remain within the bounds of the “one China" principle 
and the overall trend of the peaceful unification of the 
motherland and act in conformity with the fundamental 
interests of the Taiwan populace and the Chinese people 
on the two shores. 


Experts, Scholars Criticize Li’s U.S. Visit 


OW1106101295 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 8 Jun 95 


[From the "News and Current Events” program] 


{FBIS Translated Text] On 8 June, the Cross-Strait Re- 
lations Forum invited some experts on Taiwan issues 
in Beijing to a discussion meeting on the U.S. govern- 
ment’s approval of Li Denghui’s [Li Teng-hui’s] private 
visit to the United States in disregard of the Chinese 
Government’s strong opposition and serious and prin- 
cipled representations. The experts said: U.S. President 
Clinton's approval of Li Denghui’s trip to the United 
States is U.S.-Taiwan collusion and a political scheme 
to obstruct and sabotage the process of China's peace- 
ful reunification. It should be resolutely opposed and 
strongly denounced. 


(Wang Zaixi), a researcher for the China International 
Strategy Society, pointed out: The U.S. government's 
giving approval to Li Denghui’s private visit to the 
United States is absolutely not an affirmation of Tai- 
wan’s political reform in recent years, as some news- 
papers and journals have publicized. In doing this, the 
U.S. Government is trying to play the Taiwan card to 
contain China and obstruct China’s peaceful reunifica- 
tion and economic development. 
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(Xu Bogong), a deputy professor at Beijing Union 
University, said: The United States pursues a policy of 
“two Chinas” or “one China, one Taiwan" for its global 
strategic interest. Its recent approval of Li Denghui’s 
private visit is a new, serious step taken by it to attempt 
to divide China in collusion with the Taiwan authorities. 


(Huang Jiashu), a professor of the China People’s 
University, said: The U.S. Government has broken its 
promise and permitted Li Denghui to enter the United 
States. This cannot but make people doubt whether the 
United States can keep its promise in its dealing with 
other countries. 


He said: We must let the U.S. Government know the 
extreme danger in taking such a wrong road. China 
will never accept the situation of "two Chinas” or “one 
China, one Taiwan." Any attempt to impose such a 
situation on China will serious undermine the stability 
of the Taiwan Strait and even the stability of East Asia. 
The United States must not have the idea of leaving 
things to chance in this matter. 


The experts and scholars present at the meeting ex- 
pressed a great indignation over the Taiwan authorities’ 
act of relying on foreigners’ backing and creating "two 
Chinas" or “one China, one Taiwan." 


(Xing Qi), a deputy researcher of the China Peace 
and Development Research Center, said analytically: 
During the course of the constant development of cross- 
strait relations, the Taiwan authorities always create 
some trouble for cross-strait relations in the international 
community, after certain progress is made in cross-strait 
exchange and non-governmental working-level talks. 
Their practice of taking one step forward in cross- 
strait relations and two steps back in the international 
community has gradually deviated from the "one China" 
principle. 


He pointed out: If the Taiwan authorities persistently use 
diplomacy as a means to cut off historical political ties 
between the two sides of the Taiwan Strait, emphasize 
the so-called independent political entity status, seek in- 
ternational recognition, willingly collude with Taiwan 
independence elements, and serve as a card for foreign- 
ers to play; it is inevitable that cross-strait relations will 
retrogress to the confrontations of the past. Once they 
go beyond the limits, they will unavoidably lead cross- 
strait relations to the verge of danger and seriously hurt 
the interests of the Chinese people on both sides of the 
Strait. 


Professor (Huang Jiashu) and (Li Yihu), deputy director 
of the Institute of Taiwan, Hong Kong, Macao, and 
World Affairs of the Beijing University, shared the 
following view: It is wishful thinking for Li Denghui 
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to expect that a breakthrough in the United States wil! 
cause a domino effect. 


The experts called on Taiwan authorities to change com- 
pletely their practice of creating "two Chinas" in the in- 
ternational community, value the overall interests of the 
Chinese nation above all else, treasure the development 
of cross-strait relations, and make concerted efforts to 
establish a stable, sound, and reciprocal cross-strait re- 
lationship. 


Commentary Weighs Li’s Visit, Taiwan’s Interests 


OW0906125295 Beijing XINHUA Domestic Service 
in Chinese 0935 GMT 9 Jun 95 


[Commentary by XINHUA reporter Zhao Wei (6392 
5898): “What Significance Does Li Denghui’s Visit to 
the United States Carry for Taiwan?"] 


[FBIS Translated Text] Beijing, 9 Jun (XINHUA) — 
Li Denghui [Li Teng-hui] claimed that his visit to the 
United States is "a piece of very good news" to Taiwan, 
and said that he would seek some "dignity" and a "“cour- 
teous reception" there. This so-called "breakthrough" 
has consequently thrown some people on the island into 
a state of excitement. All of a sudden, there is an inter- 
minable commotion over the "internationalization of the 
Taiwan issue,” the "division and separate administration 
of the two sides of the Taiwan Strait," and “the de facto 
existence of two China’s." Are things really "a piece 
of very good news" as Li Denghui described? What on 
earth will Li Denghui’s visit to the United States bring 
to Taiwan? 


Taiwan has been part of China since ancient times. This 
is an indisputable fact in the international community. 
As members of the great Chinese nation, Taiwan 
compatriots will naturally identify, first and foremost, 
their most fundamental interests with the motherland’s 
unity, prosperity, and strength. The reason is very 
simple: How can people live in peace if their country has 
fallen apart? A country’s unity, strength, and prosperity 
are precisely the foundation and guarantee of peaceful 
lives and dignity for the people. This has been the case at 
all times and in all countries. And Li Denghui’s current 
visit to the United States aims precisely to openly 
"internationalize the Taiwan issue," and to break up the 
motherland. Relevant people with the Taiwan authorities 
said that the purpose of the visit is to adopt the model 
of ‘letting the mainland represent the mainland and 
Taiwan represent Taiwan" in international activities, 
and that “if people insist on calling this model “two 
China’s," we can hardly deny it." It is only natural that 
this act of brazenly breaking up the motherland and 
fundamentally harming the Taiwan people's interests 
has caused tension in cross-strait relations. How can 
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this be called "very good news" to our compatriots on 
Taiwan? A significant segment of public opinion on 
the island has noted this point. A university professor 
on Taiwan noted: Li Denghui’s current visit to the 
United States has damaged the cross-strait atmosphere 
of reconciliation, and has harmed the Taiwan people’s 
safety. "This is by no means good for the Chinese 
nation. Worse yet, it is a great calamity for Taiwan's 21 
million people.” A political figure on Taiwan observed: 
"With Li Denghui’s visit to the United States, cross- 
strait relations have entered a volatile period of crisis.” 
Some people on the island suggested: Li Denghui’s visit 
to the United States has harmed cross-strait relations and 
Taiwan’s economic prospects. Worse yet, it has harmed 
the fundamental interests of Taiwan’s 21 million people. 


As for whether Li Denghui will gain some dignity 
during his visit to the United States, this question 
was answered even before his departure. Here is a 
look at some assessments offered by Taiwan’s media: 
"Mr. Li does not hesitate to spend $10 million to buy 
his way through customs"; "Why should one allow 
oneself to be humiliated to this extent?;" and “Why 
should we piteously entreat others? It really causes the 
Taiwan people to completely lose face." In assessing 
Li Denghui’s current visit, some media reports use the 
phrase “embracing foreigners to earn oneself dignity.” 
As a matter of fact, although Li Denghui has indeed 
“embraced foreigners,” he has not been able to “earn 
himself dignity.” Letting others use as a “card” our 
act of trying to break up the motherland’s sovereignty 
and territory in violation of the one-China principle is 
not “earning ourselves dignity." A matter that people 
cannot take lightly is that the future and destiny of our 
compatriots on Taiwan should not be so readily handed 
over to other people. 


We cannot allow the dignity and interests of Chinese 
people, including our compatriots on Taiwan, to be 
violated. What is more, we cannot allow the national 
sentiment of Chinese people, including our compatriots 
on Taiwan, to be tainted. The Chinese nation’s history of 
several thousand years tells us that solidarity and unity 
are good for the nation. Those who follow this rule will 
shine through the ages; those who seek personal honor 
by breaking up the country and going so far as to harm 
and betray the country with the help of foreign forces 
are bound to stand condemned through the ages and be 
held in contempt by future generations. 
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Commentary Predicts ‘Tense’ Relations 
OW0906144795 Beijing XINHUA in English 
1425 GMT 9 Jun 95 


["Li Teng-hui’s U.S. Visit Condemned" — XINHUA 
headline] 


{[FBIS Transcribed Text] Beijing, June 9 (XINHUA) 
— “Li Teng-hui’s visit to the United States will result 
in tense relations across the Taiwan Straits and is a 
tragedy for the 21 million Taiwanese as well as for 
Taiwan’s economic future," according to a XINHUA 
commentary. 


The commentary, "What does Li Teng-hui’s visit mean 
to Taiwan?", published here today, says Li claimed that 
his visit to the United States was “very good news" for 
Taiwan but that he intended to use the trip to beg for 
some “dignity” and a “courteous reception". 

However, the commentary says, the visit is really for 
publicity “to internationalize the Taiwan issue", to split 
China, and create two Chinas. 


The commentary quoted a university professor in Tai- 
wan as saying that the visit has undermined the peaceful 
atmosphere across the straits and harmed the security 
of people in Taiwan. Another statesman from Taiwan 
also pointed out that "Li's visit to the United States has 
pushed relations across the straits to a changeable and 
crisis-ridden period.” 

As to whether Li can really beg for the dignity he 
wanted, the commentary quoted Taiwan media as saying 
that "Li has spent several tens of millions of U.S. dollars 
to get the trip through bribery” and is "a loss of face for 
the Taiwanese people.” 


The commentary concludes by saying that the dignity 
and interests of the Chinese people, including Taiwan 
compatriots, can tolerate no encroachment. “Unity and 
reunification are in the best interests of the nation and 
those who satisfy their vanity by splitting the country 
or even turning traitorous are doomed to be condemned 
by later generations,” the commentary added. 


Macao Figures Denounce Li’s U.S. Visit 


QW0906152095 Beijing XINHUA in English 
1457 GMT 9 Jun 95 


[FBIS Transcribed Text] Macao, June 9 (XINHUA) — 
Noted personages in Macao made speeches here today 
denouncing the U.S. Government for its permit for Lee 
Teng-Hui [Li Teng-hui] to visit the United States. 


They pointed out that the U.S. Government has violated 
the three Sino-American Communiques for realizing its 
purpose of separating China. 
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Tong Seng Chiu, chairman of the Federation of the 
Trade Unions of Macao, said that workers from various 
industrial circles in Macao are indignant over the acts of 
the U.S. Government and Lee Teng-Hui, for it is against 
the good wishes of the Chinese people for the peaceful 
reunification of the motherland. 


He said, Lee Teng-Hui, who is bent on separating the 
motherland to realize his personal purposes, would be 
denounced by the Chinese people and be sure to alienate 
himself from the Chinese people and the Chinese nation. 


Lau Sin Peng, Director of the Chinese Education 
Association of Macao, noted that the acts of the U.S. 
Government are unreasonable and has violated the 
international diplomatic principle and also infringed on 
the development of Sino-U.S. relations. 


She said, Lee Teng-Hui is bounded to eat his own bitter 
fruits, if he is perfectly happy to be made use of by the 
U.S. authorities. 


The "MACAO DAILY", at the same time, also pub- 
lished an editorial denouncing Lee’s U.S. tour as a block 
to the reunification of the motherland. The editorial said 
that Lee's visit is one hundred percent for political pur- 


poses. 


The “TAI CHUNG POU"’s article said that Lee’s visit 
is vehemently condemned by the Chinese people and 
overseas Chinese, noting it is high time for Lee to decide 
what course to follow. 


Radio Commentary Questions Li’s ‘Breakthrough’ 


OW! 106065995 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 9 Jun 95 


[From the "News and Current Events” program] 


[FBIS Translated Text] Listeners and friends, following 
much importuning, Mr Li Denghui [Li Teng-hui] was 
finally allowed into the United States to carry out his 
activities. Here is station reporter (Liao Xuefang’s) 
commentary entitled "Was It a Real Breakthrough?" 


By violating the principle of the three communiques 
governing the Sino-U.S. relations, the U.S. Administra- 
tion allowed Mr Li Denghui to take part in the activi- 
ties marking Cornell University’s founding anniversary. 
Following the breaking of the news, some in the Tai- 
wan authorities congratulated each other, considering it 
a major breakthrough in the relations between Taiwan 
and the United States in recent years. Because of that, 
some also asserted that from now on the cross-strait situ- 
ation will enter a phase that is completely different from 
the past one. According to an analysis carried in Taiwan 
press, the reason that Li Denghui has tried desperately 
to force his way into the United States is because many 
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countries still follow the United State’s tead. A soot 
job done in diplomacy with the United States wil! ore 
the way for Taiwan’s diplomacy with other countre 
In other words, Mr Li hopes that his U.S. visit wil! ope» 
up the big door of the relations between Taiwan and th 
United States and will help expand his omni-direction« 
and substantive diplomacy. 


"Breakthrough means marching out of Taiwan" h 
been a fashionable diplomatic slogan in Taiwan over 
the last two years. Now Mr Li Denghu: has 'e' 
Taiwan for the United States to carry out his so-ca!le 
head-of-state diplomacy. Seen from this point of view 
the Taiwan authorities seemed to have made a res 
breakthrough. However, a very big question mark han 
over the assertion that current Li Denghui’s |S. ' 
will effectively open a way for Taiwan's diplomacy 
and lead to a cross-strait situation that has trom now 
on entered a phase that is completely different trom the 
past one. As all know, if the Taiwan authorities wa: 
to create "two Chinas" and “one China, one Taiwan 
internationally, and to finally realize de-facto Tar 
independence, they must first make a breakthrough +» 
the one-China concept. This is exactly the sky iim 
which they will never be able to cross. Now, an absolu' 
majority of countries in the world recognize that th: 
is only one China and that Taiwan is an inalienable p. 
of China’s territory. 


Even though the United States allowed Li Denghu: 
visit in disregard of the Chinese people's feeling 
has it not occurred to the Taiwan authorities that the 
United States has time and again stated that it doe: 
not want to violate the one-China principle? Has © 
also not occurred to the Taiwan authorities that 1) 
United States has repeatedly stressed the private naty. 
of Mr Li Denghui’s visit? Therefore, is it not extren.c! 
naive of the Taiwan authorities in hoping of sho... 
a major diplomatic breakthrough just th ough Mr 1, 
one or two private visits? It is also extremely unw: 
of them to try to rely on the strength of ihe: peopl: 
to form a conspiracy for splitting the motherland 
Also, seen from the U.S. Administration's motives 
of allowing Mr Li Denghui to carry out activities 
in the U.S., the head-of-state-diplomatic move, whic! 
has been carefully planned by the Taiwan avthoritie: 
is extremely inglorious. It will surely be subject 
criticism and condemnation by the peop'e. 


According to an analysis, the U.S. Admunistration . 
agreement to Mr Li Denghui'’s U.S. visit has lice 
prompted by the Clinton Administration's reelect o 
requirements at home. There are still some people in the 
United States who harbor a warped and hostile fee's» 
toward China. They try every means to exert pressure 
the Clinton Administration so as to drive 9 wedge in 
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the Sino-U.S. relationship. Out of consideration for its 
own future and its benefits, the Clinton administration 
was forced to make a compromise. in addition, as a 
superpower, the United States does not want see a 
strong and united China rising in the East. Propping 
up Taiwan is the best way for them to check and hold 
China back. Under such a big backdrop, it is quite 
obvious that Li Denghui’s U.S. visit has been served 
as a stick for the U.S. Administration to hold China 
back. It is inconceivable that neither Mr Li Denghui 
nor the Taiwan authorities do not know this. Driven 
by an unspeakable selfish interests, they disregarded 
the interests of the state and the Chinese nation, sold 
their principles on the auction block, and indulged in 
the baffling joy of a so-called major breakthrough. 


A few days ago, Taiwan’s LIANHE BAO [LIEN HO 
PAO] carried an editorial which pointed out that what 
Taiwan needs now for existence and development is 
still in the success of economic development, not 
in the ups and downs in diplomatic breakthrough. 
The editorial also warned that Taiwan should exercise 
extreme caution in internationalizing the Taiwan issue. 
If relegated to a Taiwan card in the hands of world 
powers while promoting that plan, there is a danger that 
Taiwan might be drifting away in spite of itself and 
even be placed in a situation that beyond redemption. 
These passages from LIANHE BAO are worthy of deep 
reflection by every one on Taiwan who is concerned 
about the future of China as well as that of Taiwan. 


Commentary Denounces Li’s Cornell Speech 


OW1006/33595 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 10 Jun 95 


[Commentary by XINHUA reporter Zhao Wei (6392 
5898): "The Common Wish of the Chinese Nation 
Is the Greatest Popular Will — on Li Denghui’s [Li 
Teng-hui’s] Speech at Cornell University in the United 
States" 


[FBIS Translated Text] Beijing, 10 Jun (XINHUA) — 
During the wee hours today Beijing time, Li Denghui 
delivered a speech at Cornell University in the United 
States, in which he harangued about “democracy,” 
“popular will,” and "the Taiwan experience,” and said 
that Taiwan yearns to “play a positive role" in the 
international community. The distance between this 
painstakingly-prepared rhetoric and Taiwan's reality is 
apparent to everybody. Nevertheless, the true intentions 
of Li Denghui’s speech need to be analyzed. 


The core of Li Denghui’s speech is democracy. He 
exaggerated Taiwan's “democratic politics” to such an 
extent that it almost looks like a model for the world. 
There is no lack of criticism in the Taiwan media against 
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the island’s current “democratic politics,” especially 
the rampancy of “influence-peddling” and “organized 
crime." "The degeneration of Taiwan's elections is a 
universally acknowledged fact. It mainly consists of two 
aspects: 1) contamination by organized crime, influence- 
peddling, and factionalism; and 2) electioneering that 
is ‘rotten to the core’ in which candidates resemble 
quacks who sell medicated plaster. Taken together, these 
two aspects amount to immature and irrational politics.” 
Reports like these can often be seen in Taiwan’s 
newspapers. The media frequently report that Taiwan's 
leadership, with Li Denghui as its representative, is 
itself an embodiment of “influence-peddling politics." 
As might be expected, statements and actions in favor 
of “Taiwan independence” have been able to run wild on 
the island without any restrictions. These are precisely 
what Li Denghui has in mind. 


Given these realities of Taiwan's politics, what was Li 
Denghui up to when he talked about “democracy” and 
“popular will?” Like a drunkard whose intention lies not 
in the wine, Li Denghui tried to pit the motherland’s 
reunification against the so-called “popular will,” and to 
use this to oppose the motherland’s reunification. An 
author in Taiwan once said: "The people of Taiwan as 
an entity" are “reflected in this distinctive feature — a 
divided nation that struggles to return to a united and 
unified nation while firmly opposing the interference 
of foreign forces." Taiwan has been part of China 
since time immemorial. The motherland’s reunification 
is the Chinese nation’s wish, and all Chinese people, 
including our compatriots in Taiwan, yearn for this 
and are adamant about it. Paying attention to the 
people’s wish is the greatest popular will. It is common 
knowledge that genuine democracy, in essence, means 
that people are allowed to give full expression to their 
wishes and to become masters of their country. In his 
important speech on the motherland’s reunification early 
this year, Jiang Zemin, CPC Central Committee general 
secretary, pointed out: The 21 million compatriots in 
Taiwan, whether born there or in other provinces, are 
all Chinese and our own flesh and blood. We should 
fully respect their life style and their wish to be the 
masters of our country. This shows that under the 
guidance of the concept of “one country, two systems,” 
our compatriots in Taiwan will not only share the 
great motherland’s dignity and sense of pride but will 
also enjoy complete and full democracy following the 
motherland’s reunification. Mr. Li Denghui's remarks 
were nothing but an attempt to split the motherland in 
the name of popular will and democracy. 


In his speech, Li Denghui also said: Taiwan “is not 
happy with the status accorded it by the international 
community,” and "yearns to play a positive role." He 
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also asserted that “current international relations should 
not be seen only in terms of formal operations regulated 
by traditional international law and international orga- 
nizations." The world’s people developed the current 
norms governing international relations after practicing 
them for an extended period of time. Having stood the 
test and gone through the crucible of war and peace, they 
are universally recognized and observed by countries the 
world over. The consequence of international contact is 
bound to be disastrous if the current norms governing 
international relations are disregarded. By permitting Li 
Denghui to visit the United States, the U.S. Government 
has violated the most basic norms governing interna- 
tional relations. The Chinese Government and people 
have lodged strong protests against the visit and ex- 
pressed grave concern over it. Li Denghui went even 
further in his speech. This is not only ridiculous, but 
also futile. In an attempt to internationalize the Tai- 
wan issue, Li Denghui repeated in his speech that “it is 
only natural that leaders from the two sides of the Tai- 
wan Strait will meet during some international event." 
The Chinese people should handle their own affairs, and 
there is no need to involve foreigners. May we offer Mr. 
Li Denghui a piece of advice: Do not attempt to keep 
the motherland divided for long or for good through in- 
ternationalization and the assistance of foreign forces. 
This is dangerous and unworkable. 


There is only one China. The motherland is bound to 
be reunified. This is the common hope of all Chinese 
people, including our compatriots in Taiwan, as well as 
the inevitable trend of historical development. No one 
can change this in any way. This point is illustrated by 
the fact that cross-strait relations have developed rapidly 
despite various man-made obstructions. It is hoped that 
Mr. Li Denghui will not play another “card” with the 
help of foreigners. To use a phrase from the "Book of 
History” that he quoted in his speech, we would like 
to again admonish Mr. Li Denghui that “whatever the 
people desire, the realm must follow,” and that he should 
do something that is conducive to the great cause of 
reunifying the motherland in accordance with the will 
of the people and Heaven, instead of doing things that 
are detrimental to national interests. 


‘Compatriot’ Criticizes Li’s Cornell Speech 


OW!106142395 Beijing XINHUA in English 
1410 GMT 11 Jun 95 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Lee Teng-hui’s [Li Teng-hui’s] speech at Cornell 
University is nothing but pouring lavish praises on 
the United States, building up himself and to separate 
China with the help of foreign forces, a noted Taiwan 
compatriot said here today. 
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Cai Zimin, chairman of the Taiwan Democratic Self- 
Government League (TDSGL), said that “Lee spent 
millions of dollars of Taiwan people on his ‘private 
visit’ and to lobby the American politic:ans in a bid to 
build himself up with the help of foreigners and to show 
the existence of the ‘Republic of China’ in the world." 


"This has severely damaged the relation between the 
two sides of the Taiwan Strait and the future of reunifi- 
cation,” Cai said at a seminar of Taiwan compatriots in 
Beijing, which was co-sponsored by TDSGL and All- 
China Federation of Taiwan Compatriots (ACFTC). 


Cai said that Lee reiterated in his speech "People’s 
desires are always kept in my heart." With these 
beautiful words, his actual deeds are just contrary to 
the wishes of the people. In fact, he could not in the 
least represent their wishes and essential interests. 


Zheng Jian, consultant to ACFTC, said that last year, 
Lee Teng-hui talked a lot about that he was a Japanese 
before he was 22; now he goes to the US, talking a lot 
about how he learned the democracy of the West when 
he studied in the US. 


"It’s so strange that how could he represent the 21 
million people of Taiwan," Zheng questioned. 


Wu Guozhen, vice-president of ACFTC, talked about 
his feelings about the US allowing Lee Teng-hui to visit. 
“Basically, Taiwan authorities have been confronting the 
Chinese mainland under the protection of the US in the 
past 40 years," he said. 


“Through joint efforts of the compatriots on both sides 
of the Taiwan Strait, the relation has now turning 
from confrontation to detente, from isolation to close 
contacts," Wu added. 


He emphasized that Lee’s visit and his speech are 
against the wishes of the people on both sides of 
the Strait, nothing but a bargaining in his coping 
with Chinese mainland and delaying the reunification. 
“Overwhelming majority of the Taiwan compatriots are 
against it,” he said. 


A dozen of others also voiced their opinions at the 
symposium. They held that Lee’s visit to the US are [as 
received] “very irresponsible" for the future of Taiwan 
and its people. If he goes any further on the path of 
separating China, he will surely be cast aside by the 
people of Taiwan. 


Taiwanese Benefit Little From Li’s U.S. Visit 
OW1 106134095 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 10 Jun 95 


[Commentary by “station editor" Wang Xiaozhen: 
“What Can the People in Taiwan Obtain from Li 
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Denghui’s [Li Teng-hui's} U.S. Visit?" — from the 
“News and Current Events" program] 


[FBIS Translated Text] In defiance of the Chinese Gov- 
ernment’s opposition, the U.S. Government recently ap- 
proved Li Denghui’'s so-called private visit to Cornell 
University in the United States. For the Taiwan author- 
ities and Li Denghui himself, this is their sweet dream 
having come true. But what can the people in Taiwan 
obtain from Mr. Li Denghui's sweet dream? 


Everyone knows that ever since our motherland engaged 
in reform and opening up, our economy has been de- 
veloping rapidly, our national strength is increasing ev- 
eryday, Hong Kong and Macao will soon be returned to 
China, cross-strait relations are improving, and mutually 
beneficial programs and exchanges have never ceased, 
showing the Chinese nation’s strong rallying strength 
and vitality. 


This, however, has made certain anti-China forces in the 
world feel very uncomfortable, especially certain U.S. 
politicians. In order to maintain their narrow-minded 
national interests and world hegemony, and out of fear 
of the Chinese nation’s solidarity and unification, they 
have done everything possible to stop the Chinese nation 
from rising and becoming a strong country. In addition 
to making big noise on Tibet, Hong Kong, and trade, 
they have reneged on their international commitments 
on the Taiwan issue by repeatedly violating the Sino- 
U.S. joint communique on the establishment of diplo- 
matic relations between the two countries. Moreover, 
to hinder China using Chinese people, they have also 
been covertly supporting the Taiwan independence ad- 
vocates’ efforts to create two Chinas, or one China and 
one Taiwan. The Taiwan authorities, to expand their so- 
called space for diplomacy, are eager to open the gates 
of the United States. Li Denghui's desire to visit the 
United States is just what certain anti-China forces in 
the United States can take advantage of. 


Ignoring the national! interests and the aspirations of the 
people on the two sides of the Taiwan Strait for peaceful 
reunification, the Taiwan authorities have counted on 
these anti-China forces’ eagerness to internationalize the 
Taiwan issue, even at the cost of letting the United 
States use the lives and property of the island's 21 
million people as a card to hinder China. This can only 
be seen as a dangerous game which impairs national 
sovereignty and dignity. Thus, certain media in Taiwan 
say with concern that once Taiwan becomes a card 
played by world powers, laiwan may not be able to 
control itself and may even fall into a state where it 
will be doomed eternally |wan jie bu fu de jing di} 
Meanwhile, media on the island have also expressed 
the concern that, (/when) Taiwan becomes a card of the 
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United States and controlled by it, the U.S. Governmeni 
will never let Li Denghui realize his sweet dream 
without seeking something in return. To return the U.S. 
favor, Taiwan will from now on have fewer chips to 
play when it has to bargain with the United States :n 
political, trade, and market access issues. Thus, afte: 
Li Denghui has awakened from his dream, people in 
Taiwan, aside from failing to obtain any real benefits, 
may also have to bear the cost arising from dreaming 
this dream. 


Ever since Li Denghui assumed power, he has been 
particularly eager to promote what he calls expansion 
of international space. His performances, be they emo- 
tional or sad, can somehow excite Taiwan's media fo: 
a while, especially at a time when Taiwan's legislative 
and presidential elections will soon take place. As can 
be observed from the disastrous deteats the Kuomintang 
[KMT] suffered during last year’s election of the Taibe: 
[Taipei] mayor, people on Taiwan are disappointed and 
dissatisfied with the KMT. Moreover, the prospects that 
none of the three parties in the legislature can account 
for half of the votes in the coming election also greatly 
worry the KMT. This being the case, Li Denghui had 
to show his strength by designating 1995 as the year 
for the Taiwan authorities to promote diplomacy. His 
objective is easy to see. It is not surprising, therefore 
that as soon as the United States approved Li Denghui’'s 
visit to the United States, the KMT’s hierarchy let out 
the news that Li Denghui would take part in next year’s 
presidential campaign. 


However, no matter what Li Denghui's diplomacy may 
be called — vacation diplomacy, stop-over diplomacy. 
sports diplomacy, or alumnus diplomacy — it is actuall 
nothing but money diplomacy. Take this time, for 
example. The KMT and the Taiwan authorities have 
paid an exorbitant price of some $10 million for his 
U.S. visa. Using such enormous administrative and 
party resources to build a political golden statue for 
Li Denghui is unfair to other parties and campaigners 
Because of this unfair competition, Taiwan's so- caliec 
democratic politics will certainly become even mor: 
out of key; and the political democracy which Taiwar 
people are after will be reduced to an empty shell by ! 
Denghui's diplomatic shows. This may not be what th 
people in Taiwan want. 


The above analysis indicates that Li Denghui's U.S. ui); 
can only be seen as something which satisfies the pei- 
sonal interests of certain people of the Taiwan author 
ties and the ambition of certain anti-China elements 
the world; but that it will do more harm than guod as ta 
as the people in Taiwan are concerned. For this reason 
Hong Kong's MING PAO has poignantly pointed ov 
that Li Denghui ts Li Denghui, and he cannot fully rep 
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resent the overall interests of the people in Taiwan on 
matters of this nature. Specifically because many peo- 
ple and media in Taiwan are soberly aware of this, they 
have once again called on the Taiwan authorities to stop 
doing such things which they say are actually harmful 
and not beneficial, but to concentrate their efforts on 
promoting cross-strait dialogue and exchange so as to 
maintain and develop good will between the two sides. 
Taiwan’s LIEN HO PAO says in an editorial: The fun- 
damental conditions for Taiwan's subsistence and de- 
velopment still rest with the success of its economic 
development, and not with diplomatic conflicts that oc- 
cur one after another. If the whole nation is guided to 
follow a completely opposite direction, irreparable dam- 
age may be done to the nation’s fundamental interests. 


Dispatch Hails Breakthroughs in Taipei Talks 


HK1106062795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1314 GMT 28 May 95 


{"Special dispatch" by reporter Zhuo Ling (0587 5376): 
“New Breakthrough in Cross-Strait Consultations” } 


{[FBIS Translated Text) Taipei, 28 May (ZHONGGUO 
TONGXUN SHE) — The two-day first meeting to 
prepare for the second Wang-Gu [Wang-Ku] talks was 
concluded today. Although it was very brief — actually 
lasting for less than six hours in two mornings — 
it reached consensus on a dozen areas, such as the 
time, venue, and topics for the second Wang-Gu talks. 
It also made many new breakthroughs in such areas 
as the channel, structure, and content for cross-strait 
consultations. 


Regarding the personnel taking part in cross-strait con- 
sultations, for the first time the Taiwan side sent two 
department heads from the Mainland Affairs Council 
to attend the Taipei talks in the capacity of experts, 
and Taiwan's press said that it was an important “his- 
toric breakthrough” since the beginning of consultations 
between the Strait Exchange Foundation [SEF] on the 
Taiwan side and the Association for Relations Across 
Taiwan Strait [ARATS] on the mainland side, and that it 
showed that cross-strait talks gradually will shift away 
from their nongovernmental nature and from the pat- 
tern whereby SEF wears the “white gloves” for contact. 
The mainland side also welcomes this move. ARATS 
Executive Vice Chairman Tang Shubei said that when 
goverament of:.cials on both sides take part in the talks, 
this can increase the authoritativeness of authorization, 
avoid repeating things, and increase efficiency in dis- 
cussion. Reflecting on the talks over the past two days, 
Tang Shubei admitted that the two economic experts 
added by SEF had been helpful in fostering consensus 
between SEF and ARATS. 
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The two sides also reached a preliminary consensus on 
regularizing and institutionalizing the Wang-Gu talks. 
The consultation this time decided that the second 
Wang-gu talks will be held in Beijing on or around 
20 July, and the third Wang-Gu talks will be held in 
Taipei next year. The reaching of the consensus that 
the top leaders of the two organizations should hold 
talks in turns on the two sides of the strait will be 
greatly he!pful to the development of cross-strait inter- 
action. SEF Chairman Gu Cheng-fu said that cross-strait 
consultations on the well-being of the people on both 
sides should continuously be expanded and promoted, 
and that a systematic and fixed schedule for cross-strait 
consultations and meetings is the tendency of the day, 
and is conducive to the long-term development of cross- 
Strait relations. 


Another eye-catching breakthrough is in the area of 
Taiwan-Hong Kong interactions after 1997 — an is- 
sue that always has attracted attention recently, and on 
which the Taiwan side has expressed the wish to talk 
with the mainland. It was formally touched upon during 
the meeting this time. Before going to Taiwan for talks, 
the mainland’s ARATS was formally authorized to dis- 
cuss with SEF the concrete issue of Taiwan-Hong Kong 
interactions after 1997. However, because preparations 
for this round of meeting were too hasty, whereas the 
issue of Taiwan-Hong Kong interactions after 1997 is a 
completely new issue involving complicated problems, 
it was impossible to discuss it thoroughly and in detail. 
According to informed persons, Taiwan’s SEF has not 
had a department or specific persons to study the Hong 
Kong and Macao issue, therefore it does not have ade- 
quate preparations in this area. At any rate, however, the 
issue of Taiwan-Hong Kong interactions was formally 
placed on the table for cross-strait discussion, and it is 
also a natural tendency for it to be continuously deep- 
ened and expanded in the future. 


‘Commentary’ on Taiwan Independence 
Movements 

OW0906124595 Beijing XINHUA Domestic Service 
in Chinese 0605 GMT 8 Jun 95 


[“Commentary" by XINHUA reporter Fan Liging (5400 
7787 7230): “How Can We Treat Lightly the ‘Pro- 
Taiwan Independence’ Sentiment That Runs Rampant 
on the Island?"] 


[FBIS Translated Text] Beijing, 8 Jun (XINHUA) — In 
recent years, a phenomenon characterized by the congre- 
gation of local and overseas “pro-Taiwan independence” 
ringleaders, the existence of great numbers of “pro- 
Taiwan independence” organizations, the unrestrained 
expression of “pro-Taiwan independence" views, and 
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the gradually rampant activities of “pro-Taiwan inde- 
pendence” elements, have appeared on the Taiwan is- 
land. The phenomenon cannot but cause grave concern 
and vigilance among Chinese throughout this country 
and overseas. 


News from the island has indicated that the activities 
of “pro-Taiwan independence” elements have changed 
for the worse since the 1990's. The elements have for- 
saken the cover used formerly for survival — the Tai- 
wan “democratic movement" — and have conducted ac- 
tivities openly, without scruples, and recklessly in the 
name of “pro-Taiwan independence.” The Taiwan au- 
thorities, by openly conniving at localizing and legaliz- 
ing the “pro-Taiwan independence” activities, have be- 
come the main reason for the gradually rampant “pro- 
Taiwan independence” activities on the island over the 
past five years. 


Local Pro-Taiwan Independence Movements" 
Congregate and Gang Up With "'Foreign-Based 
Pro-Taiwan Independence Movements" 


In the 1990's, “pro-Taiwan independence” movements 
are characterized mainly by the “entry of foreign-based 
pro-Taiwan independence movements into Taiwan and 
their congregating with local pro-Taiwan independence 
movements.” Since the “World United Formosa for In- 
dependence” {[WUFI], which operates in the United 
States, declared in 1989 that it would “shift its frontline 
from abroad to the island,” “pro-Taiwan independence” 
organizations in the United States and Japan have started 
a “campaign to bring foreign-based pro-Taiwan inde- 
pendence movements into Taiwan,” and “pro-Taiwan 
independence” ringleaders have “braved the barriers to 
return to Taiwan” one after another. In late 1992, WUFI 
ringleader Zhang Canhong [Chang Tsan-hung] stole into 
Taiwan from Japan, thus enabling the largest overseas 
“pro-Taiwan independence” organization to complete its 
“move into Taiwan.” With the return of Gu Kuanmin 
[Ku Kuan-min], a “pro-Taiwan independence” element 
in Japan, to Taiwan in 1994, the assembly of old hands 
at “pro-Taiwan independence” movements on the is- 
land were almost complete. And thanks to the Taiwan 
authorities’ policy of “absorbing pro-Taiwan indepen- 
dence elements,” these people have bolted here and there 
in Taiwan's political arena, influenced politicai parties 
and groups, suppressed public opinions, and kicked off 
waves of political movements of all forms whose aim 
is to promote “pro-Taiwan independence” sentiment. 
Some old hands at “pro-Taiwan independence” move- 
ments who have all along been shielded by the United 
States and Japan have risen to power by inciting the 
masses in some island-held elections, and have suddenly 
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transformed themselves into “political stars” on the is- 
land. 


Some of the old hands at “pro-Taiwan independence” 
movements who have recklessly conducted activities 
on the island include Shi Ming [Shih Ming], Huang 
Zhaotang [Huang Chao-tang}], Gu Kuanmin, and Wang 
Kanglu [Wang Kang-lu], who once went into exile in 
Japan; Zhang Canhong, Peng Mingmin [Peng Ming- 
min}, Cai Tongrong [Tsai Tuns-jung}, Xu Shikai [Hsu 
Shih-kai], Chen Tangshan [Chen Tang- shan}, Guo 
Beihong [Kuo Pei-hung], and Li Yingyuan [Li Ying- 
yuen}], who once went into exile in the United States; 
Lu Xiulian [Lu Hsiu-lien}] and Chen Wanzhen [Chen 
Wan-chen], who have stayed on the island; and a 
group of people from the Democratic Progressive Party 
{[DPP]. The majority of the aforementioned “pro-Taiwan 
independence” elements have become important DPP 
members. 


The “pro-Taiwan independence” elements on and off 
the island have ganged up with each other after con- 
gregating, and churned up turbid waves of “pro-Taiwan 
independence” sentiment on the Taiwan island. 


The “pro-Taiwan independence” elements have formed 
organizations at different strata. There are now scores 
of "pro-Taiwan independence” organizations that are ei- 
ther existing organizations on the island, organizations 
that have “moved to Taiwan,” or organizations that 
have been formed recently under all kinds of names. 
They include the WUFI, “Taiwan Independence Soci- 
ety,” “Org. :2ation for Taiwan Nation-Building,” “Tai- 
wan Christiaan Elders’ Society,” “Taiwan Society for 
Promoting Referendums,” “Taiwan Nation-Building Al- 
liance,” “Society of Taiwan People’s Public Affairs,” 
“World Association of Taiwan Fellowmen,” “Taiwan 
Professors’ Association,” “Taiwan Human Rights As- 
sociation,” "Society for the Defense of Taiwan,” “Tai- 
wan Teachers’ Federation,” "New Taiwan Reconstruc- 
tion Committee,” “Alliance of One-China-One-Taiwan 
Movement,” "Society for the Promotion of Taiwan's 
Accession Into the United Nations,” “Association for 
the Independence of Taiwan People Born in Other 
Provinces,” “Taiwan Institute of Nation-Building,” and 
numerous other organizations. If we add the “pro- 
Taiwan-independence” DPP members and the “Second- 
Level Pro-Taiwan Independence Group” founded by 
“legislators” to the above list, we would have a rich 
variety and difficulty calling the roll. 


They Do Not Hesitate To Betray Their Country in 
Their Speeches and Actions for the Sake of 
"Independence" 

“Pro-Taiwan independence” elements have regarded 
their intensified efforts to capture the media as a conve- 
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nient and quick way to peddle their “pro-Taiwan inde- 
pendence” theory. Over the past few years, “pro-Taiwan 
independence” elements have strove to gain more ex- 
posure on the island by launching all types of “street 
campaigns,” have noisily advocated the “pro-Taiwan in- 
dependence” fallacies on the pretext of participating in 
election campaigns on the island, and have not hesi- 
tated to use financial means and force to seize control 
of the island’s news media. One of the three “tasks” 
put forward by the WUFI after it entered Taiwan is to 
“break the monopoly of electronic media, and set up 
radio-frequency television stations.” “Pro-Taiwan inde- 
pendence” organization have wantonly set up “under- 
ground broadcasting stations” on all corners of the island 
and used rented cars to forcibly make the masses listen 
to “pro-Taiwan independence” opinions. They have pub- 
lished and distributed newspapers and magazines that 
publicize “pro-Taiwan independence” opinions, or ma- 
nipulated local newspapers on the island and also bribed 
them into publicizing “pro-Taiwan independence” opin- 
ions and promoting “pro-Taiwan independence” activi- 
ties in a distorted manner, so as to wave flags and shout 
battle cries for “pro-Taiwan independence” sentiment. 
At present, they have further vied for slots to operate 
radio-frequency television stations when the ban on such 
operation on the island is lifted in the near future. On 
the Taiwan island, the atmosphere surrounding the ex- 
pression of opinions has become more tense following 
the attempts by “pro-Taiwan independence” elements to 
capture the island's mecia market. The occurrence of 
such incidents where people who refused to tune in to 
“pro-Taiwan independence” stations were beaten during 
the election of Taiwan “provincial governor and city 
mayors” late last year showed that the “pro-Taiwan in- 
dependence” elements would, by hook or by crook, at- 
tempt to create “uniform expressior of pro-Taiwan in- 
dependence opinions” on the island. 


The “pro-Taiwan independence” elements have even 
capitalized on the “reshaping of politics” on the island 
to rampantly launch the “independence and nation- 
building” activities. For example, in 1991, a so-called 
“conference to draw up a constitution” was called to 
concoct a “draft Taiwan constitution,” and last june, 
further efforts were made to concoct what is said to be 
the “new national flag and national anthem,” to hoid 
what is said to be the “flag- raising ceremony,” and to 
discuss issues concerning the so-called “status of the 
nation and nation-founding spirit.” In 1992, more than 
20 “pro-Taiwan independence” organizations held an 
assembly on the island to found a “One-China-One- 
Taiwan Action Coalition,” which clamors after “one 
China and one Taiwan,” engineered rallies and protests 
on the island, attacks people who advocate reunification 
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by describing them as “Taiwan traitors,” and instigates 
the “denunciations of groups that betray Taiwan.” 


Beginning 1991, Lu Xiulian and other “pro-Taiwan in- 
dependence” diehards have annually organized trips by 
the so-called "UN Promotion Group” to New York to 
preach "Taiwan's accession into the United Nations.” In 
1993, “pro-Taiwan independence” elements were in Sin- 
gapore to harass those at the "Wang-Ku talks.” In 1994, 
the DPP released a so-called “White Paper on Main- 
land Policies,” which states that “Taiwan is Taiwan, 
and China is China.” “Pro-Taiwan independence” ele- 
ments violently attacked Tang Shubei, Association for 
Relations Across the Taiwan Strait executive vice chair- 
man, on his first trip to Taiwan to conduct negotiations. 
This April, they were absolutely preposterous when they 
organized a so-called “grand rally to bid farewell to 
China” on the signing centennial of the “Shimonoseki 
Treaty.” The "pro-Taiwan independence” elements even 
went to Japan to wag their tails ingratiatingly, claiming 
that Japan’s colonization of Taiwan is “a piece of good 
fortune out of Taiwan's misfortune” and so forth. 


They Infiltrate All Circles of People on Taiwan To 
Expand Their Influence 


“Pro-Taiwan independence” elements have pushed the 
DPP even further on the “pro-Taiwan independence” 
road, and have incited the masses through elections held 
on the island. They have greatly expanded their “influ- 
ence.” In recent years, through a series of reelections 
during the DPP’s sixth and seventh congresses, the re- 
organization of local party branches, and events where 
discipline violators were dealt with, a batch of die-hard 
“pro-Taiwan independence” elements have captured the 
leading positions in the DPP Central Committee and 
local party branches, and used the DPP as a cover to 
squeeze into administrative and “public” organizations 
at all levels on Taiwan. In late 1992, before the “second 
Legislative Yuan” election on the island, over 20 public 
employers at and above the level of “county and city 
councillors” joined the WIFU. A so-called “inter-party 
joint resolution” even appeared in the Tainan [Tainan] 
city and Gaoxiong [Kaohsiung] county “councils” to 
~rge the authorities to "change the official name of the 
@ tion into the Republic of Taiwan.” The DPP obtained 
51, or 31 percent, of the “second Legislative Yuan" 
seats. It won six of the 21 “county magistrate and city 
mayor" seats by winning 41 percent of the votes. Last 
year, DPP man Chen Shuibian [Chen Shui-pien] was 
elected the “Taibei [Taipei] city mayor.” This year, four 
DPP bigwigs, including Peng Mingmin, who is an old 
hand at “pro-Taiwan independence” movements, have 
started to vie for their nomination as the “candidate for 
the presidential election” next year 
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In addition, “pro-Taiwan independence” elements have 
also intensified their infiltration into all social strata 
on the island. They have used both hard and soft tac- 
tics on the industrial and commercial circles, confused 
the academic circles, intimidated the common people, 
and even extended their devil's talons to the next gen- 
eration. In 1992, “pro-Taiwan independence” elements 
founded a “Taiwan Teachers’ Federation,” which con- 
sists predominantly of primary and secondary school 
teachers who “play the role of gardeners” and cultivate 
the “Taiwanese awareness,” so as to lay the founda- 
tion for “building a Taiwan nation.” In 1993, the “pro- 
Taiwan independence” elements set up a “Taiwan Insti- 
tute of Nation-Building” in Gaoxiong, and put Li Ruimu 
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{Li Juimu], an old hand at “pro-Taiwan independence” 
movement who previously stayed in the United States, 
in charge, in a move to make “the next generation of 
Taiwanese gain more awareness of Taiwan," and train 
a group of “nation-building experts” who have "pro- 
Taiwan independence” sentiment and so forth. 


The shadow of “pro-Taiwan independence” sentiment 
is closing in on Taiwan, and the devil’s talons of “pro- 
Taiwan independence” elements are recklessly extend- 
ing into all corners of the island, but the Taiwan author- 
ities have connived at and even encouraged all these 
occurrences. How can the Chinese nation treat these 
lightly ' 
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Reportage on Li’s Visit To Cornell University 


Li Speaks at Dinner 8 Jun 


OW1006084595 Taipei CNA in English 
138 GMT 10 Jun 95 


By Benjamin Yeh] 


-FBIS Transcribed Text] Ithaca, June 8 (CNA) — ROC 
‘Republic of China] President Li Teng-hui, in front of 
150 Cornell University faculty members and alumni 
feting him at a dinner reception Thursday, said he was 
honored to be an alumnus of the Ivy League school, 
from which he received a doctoral degree in agricultural 
economics 27 years ago. 


Li and his wife arrived in Ithaca in the afternoon 
from Los Angeles. The dinner was hosted by Malden 
Nasheim, the provost of Cornell University. 


The following is the full text of Li’s remarks: 


‘t means a lot to me that, twenty-seven years after 
ny graduation, I have finally fulfilled my long-standing 
iream of returning to my alma mater to once again 
smyoy the tranquillity and beauty of the Ithaca campus, 
set together with my former teachers and fellow alumni, 
ind make new friends. Indeed, the strong excitement 
ind longing my wife and I have for this visit have in 
no way diminished because of the rather long journey. 


4 distinguished member of the Ivy League, Cornell has 
enjoyed a well-deserved worldwide reputation for its ex- 
ellent levels of education and academic achievements. 
Ever since its inauguration, Cornell has been committed 
‘co becoming an “institution where any person can find 
nstruction in any study,” which is its motto. For more 
than a century, this ideal has magnetized high-quality 
-outh all over the world. And, unfailingly, Cornell does 
provide a wide range of disciplines, foster a free and 
pen academic atmosphere, and insist on being an equal- 
pportunity imstitution. As a result, this serene, comfort- 
ible and excellent academe has been the nursery of quite 

tew Nobel laureates and many other outstanding peo- 
le in ali walks of life. No less important, Cornell has 
iso trained for other countries numerous high-caliber 
alents, who have not only contributed significantly to 
‘herr own countries but also brought home and promoted 
he ideas of democracy, freedom and openness culti- 
ated at Cornell and in the US. As a Cornellian, | will 
iiways take pride in my alma mater and gratefully re- 
nember her for my very fruitful years here. 


Cornell's cooperative ties with the Republic of China 
ROC} date back to the 1920s when it launched a co- 
peration program in agricultural development with the 
‘Jniversity of Nanking. To date, quite a few institutions 
n my country, including National Taiwan University, 
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academia sinica, and the cabinet-level National Science 
Council and Council of Agriculture, still enjoy close re- 
lationships with Cornell. Moreover, the Hu Shih Schol- 
arship Fund and the Hu Shih Professorship have made 
Cornell the first major American university with a chair 
established specifically to honor a Chinese scholar. It 
is also worth mentioning that there are currently more 
than 400 Chinese alumni of Cornell in Taiwan. All of 
them have been exceptional leaders in their own fields 
in either government, academe or the private sector. 


In closing, I wish to once again express to my alma 
mater my sincerest appreciation for inviting me to come 
back. This visit calls back many sweet memories of my 
years here when I studied for my Ph.D. and through 
this visit, I firmly believe, our bilateral academic and 
research exchanges and cooperation will be further 
enhanced, thus conducing to closer friendship between 
the people of the United States of America and the 
Republic of China. Ladies and gentlemen, may I now 
invite you all to join me in a toast to the success of the 
reunion weekend and to the good health and happiness 
of each of us. Thank you. 


Li Views Economic Links 


OW1006092195 Taipei CNA in English 
0155 GMT 10 Jun 95 


{[FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — President Li Teng-hui said here on Friday 
that Taiwan must establish more extensive economic 
linkages with the Asia-Pacific market, certainly includ- 
ing the Mainland China market, to better prepare itself 
for the 21st century.. 


President Li, who is at his alma mater, Cornell Univer- 
sity, for the annual alumni gathering, made the remarks 
while meeting with members of the USA-ROC [Repub- 
lic of China] Economic Council. 


The following is the full text of President Li's remarks: 
President Laux, Mr. Malott, ladies and gentlemen: 


| am very pleased to have this opportunity of meeting 
with all of you here this morning. First of all, 1 would 
like to express my sincere appreciation for the part the 
USA-ROC Economic Council has been playing for two 
decades in furthering trade and economic tes between 
our two countries. And I also thank you especially for 
your strong support for my visit to the United States. 


in light of the close relations between your council 
and the Republic of China and your strong interest in 
its investment and business climate, | gladly accepted 
the invitation to address the opening ceremony of the 
18th joint conference of the ROC-USA and USA- 
ROC Economic Councils held last December in Taipei. 
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Today, | am more ‘ian happy to let you know more 
about the Republic of China’s future development 
course. And I would also like to hear from you in this 
regard. 


As you all know, the democratic and constitutional re- 
form which I have been promoting in my country during 
the past several years is now almost concluded. In re- 
ality, my country is now a democracy comparable with 
the United States, and I firmly believe that, given my 
people’s understanding of democracy, the Republic of 
China will soon be a mature democracy. In the economic 
field, the six-year national development plan launched in 
1991 is proceeding as scheduled. And, the Asia-Pacific 
operations center project formally announced by my 
government last January is an initiative carefully de- 
signed based upon Taiwan’s sound industrial structure, 
high- quality labor, abundant capital, and strategic posi- 
tion. We feel that, to better prepare Taiwan for the 21st 
century, we must establish more extensive economic 
linkages with the Asia-Pacific market, certainly includ- 
ing the Mainland China market. Our aim is to attract 
multinational corporations to base their headquarters or 
regional centers in Taiwan. Under this plan Taiwan is 
to develop itself as a regional business operations center 
in six areas-manufacturing, air transportation, sea trans- 
portation, finance, telecommunications, and mass media. 


Although this policy was formally announced only less 
than six months ago, it has met with wide support at 
home. To ensure its success, we have carefully devised 
feasible steps and are committed to carrying them out on 
schedule. In other words, this project is now high on my 
government's priority list. On the other hand, it has also 
been very favorably received by foreign businesses. The 
fact that President Laux asked me to include this topics 
in may talks with you this morning attests to that. And 
your interest in this project also shows your business 
acumen and insight regarding economic development 
in Taiwan. 


But you will certainly ask: What is the role American 
business can play in this project? As mentioned above, 
by focusing on six areas-manufacturing, air transporta- 
tion, sea transportation, finance, telecommunications, 
and mass media—my government will revise related 
laws and regulations and improve the required infra- 
Structure as soon as possible in order to attract multi- 
national corporations to set up their Asia-Pacific head- 
quarters in Taiwan to actively develop the Asia-Pacific 
market. Since many American businesses have a com- 
petitive edge in these six areas, they would certainly 
welcome this project with open arms. For example, three 
American companies — Citibank, Corestates Bank, and 
Federal Express — have already decided to set up in 
Taiwan their regional credit card processing center, in- 
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formation processing center, and transshipment center, 
respectively. Meanwhile, the Germany-based Bayer has 
also decided to have its regional manufacturing cen- 
ter in Taiwan. In this regard, the USA-ROC Economic 
Council, as a bridge between American businesses and 
the Republic of China, can more effectively serve your 
members with the help of your counterpart in Taipei, 
the ROC-USA Economic Council. Such services may 
include, among others, providing them with related in- 
formation on the project, answering their questions, and 
organizing fact-finding trips to Taiwan. This is also the 
reason why I invited Dr. Jeffery Koo to join us at this 
time. 


As for the relations between Taiwan and the Chinese 
mainland, the guidelines for national unification adopted 
by my government in February 1991 has expressly set 
a policy goal for the unification of China. The guide- 
lines has proved instrumental in easing tensions between 
both sides and promoting cross-straits trade and cultural 
exchanges on a step-by-step basis. It is also worth men- 
tioning that our regional operations center project has 
taken into account various adjustments aimed at pro- 
moting cross-straits trade relation. They include relax- 
ing restrictions on indirect trade and making Kaohsiung 
Harbor an offshore transshipment center. To sum up, we 
aim to see cross-straits relations developed in a friendly, 
rational and smooth manner. 


The United States has been the Republic of China’s 
most important trading partner while my country is 
your sixth largest market. Moreover, America used 
to be the main source of capital and technology for 
Taiwan. To date, the Republic of China has built up a 
strong economy and transformed itself into a genuine 
democracy. The prospects are quite rosy for enhancing 
economic cooperation between the two countries. Since 
its inception in 1976, the USA-ROC Economic Council 
has played a very significant role in boosting economic 
development in the Republic of China and resolving 
economic problems between our two countries. Taking 
this opportunity I would like to express my appreciation 
to all of you for your share in advancing cooperative 
relations between us. I am glad that we have this 
opportunity to exchange views this morning. And I wish 
all of you good health and continued success. Thank 
you. 


‘Text’ 9 Jun Luncheon Remarks 


OW1006075895 Taipei CNA in English 
0209 GMT 10 Jun 95 


{FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — President Li Teng-hui said Friday here that 
the Republic of China [ROC] is willing to share the 
fruits of progress with other nations. 
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Li made the remarks at a luncheon party given in 
his honor by Norman Scott, vice president of Cornell 
University. The full text of Li’s remarks are as follows: 


Vice President Scott, members of the university, fellow 
alumni, distinguished guests, ladies and gentlemen: 


I must first thank the vice president for going all the 
way to Syracuse Airport to meet me yesterday, and I 
must also thank him for this wonderful lunch. 


It is indeed a very good meal, very different from what 
I used to have as a student twenty-seven years ago. 


I just don’t know if the quality of food at Cornell has 
really improved, or if they have always served the vice 
president much better all these years. 


In any case, I am very happy to be back on the campus 
again. And it is so nice to meet all of you at this lunch. 


There are a lot of things I would like to talk to you 
about, but I have put all of them in the lecture I am 
going to deliver a little over two hours from now. 


To follow the university tradition, I cannot tell you much 
about what I am going to say. However, you can be sure 
that whatever I say, it will be from my heart, and it will 
be about my people. 


Cornell has taught me to always speak from the heart 
, and the 21 million people back home in Taiwan are 
wonderful people I am most proud to represent. 


After you hear my lecture, I hope all of you will know 
more about the people of my country, and you will all 
become good friends of them. 


I also hope you can find an opportunity to visit US 
in Taiwan. If you have never been there before, you 
should come as soon as possible. If you have already 
been there, then you must make plans to come back as 
soon as possible. 


The Republic of China is quickly developing with the 
rest of the world and we believe in sharing the fruits of 
our progress with others. 


Come to Taiwan, come work with us for joint and 
mutual benefit! 


Bring Cornell and Taiwan closer! 
Bring New York State and Taiwan closer! 


Bring the United States and the Republic of China on 
Taiwan closer! 


And most importantly bring the entire world closer 
together! 


I hope to see you all soon in Taipei! 


Thank you very much. 
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‘Text’ of 9 Jun Cornell Speech 
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{FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — In a steady tone, President Li Teng-hui of 
the Republic of China [ROC] on Friday delivered a 
speech at his alma mater, Cornell University, outlining 
the political reform going on in the Republic of China 
and the economic achievements his country has made 
in recent years. 


Li told the listeners that the political reform has led to 
the establishment of a multiparty system and full respect 
for individual freedom. "(The reform) has opened up the 
most free and liberal era in Chinese history.” 


The following is the full text of President Li Teng-hui’s 
speech: 


It is a great honor for me to be invited to deliver the 
Olin Lecture at my alma mater, Cornell University. It 
has been a long and challenging journey, with many 
bumps in the road, yet my wife and I are indeed very 
happy to return to this beloved campus. 


This trip has allowed both of us to relive our dearest 
Cornell experiences. The long, exhausting evenings in 
the libraries, the soothing and reflective hours at church, 
the hurried shuttling between classrooms, the evening 
strolis, hand in hand — so many memories of the 
past have come to mind, filling my heart with joy and 
gratitude. 


I want to thank you, President Rhodes, for your hospi- 
tality and for your unflagging support of my visit here 
to my alma mater. 


I thank you, my fellow alumni, for your understanding 
and support as I undertake (is important sentimental 
journey. 


I thank the many, many friends in the United States 
who have been so supportive of my visit to your great 
country again. 


And I also want to thank the people of this academic 
community, my professors and classmates, for the deep 
and lasting influence that Cornell University has had on 
my life. The support each of you has given means a 
great deal to me. 


I deem this invitation to attend the reunion at Cornell not 
only a personal honor, but, more significantly, an honor 
for the 21 million people in the Republic of China on 
Taiwan. In fact, this invitation constitutes recognition 
of their remarkable achievements in developing their 
nation over the past several decades. And 11 is the people 
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i my nation that | most want to talk about on this 
OCCASION, 


' stening to the people: My years at Cornell from 1965 
'968 nade in indelible impression on me. This was 
‘cal turbulence in the United States, with 
crvil Giznts movement and the Vietnam war protest. 
rei, despite that turbulence, the American democratic 
ico pics ained. It was also the time I first recognized 
‘at “« 1) democracy could engender ultimately peaceful 
hanve, and that lack of democracy must be confronted 
.ith democratic methods, and lack of freedom must be 
.troated by the idea of freedom before it would be 
b! asten the day of genuine democracy and 
ireedom | returned to my homeland determined to make 
'y contobhution toward achieving full democracy for 
yy osocrety 


a this OU 


er since | became president of the Republic of China 
ish. | cave sought to ascertain just what the people 

‘ iny country want and to be always guided by their 
»+shes. Ancient China’s “Book of History” from over 
A‘) years ago contains the phrase, “Whatever the 
ople desue, the realm must follow.” My criterion for 
‘ving as president is that I do it with the people 
“iy heart. And it 1s obvious to me that most of 

' they want democracy and development. Democracy 
' respect for individual freedom, social justice, and 

of directly participating in the destiny of their 

ron Foonomic development goes beyond attaining 
nerty tt also imvolves equitable distribution of 


d re entering a new post-Cold War era, where 
vorid is full of many uncertainties, communism 1s 
1! or dying, and the peoples of many nations are 
rious to try new methods of governing their societies 
i!| better meet the basic needs that every human 
many pitfalls in this search for new 
! man must strive to make the right choices 
wisdom and diligence he can command 


here re 


tien’ Vactay Havel said, The salvation of 


sohan «tld Wes nowhere else but in the human 
lnm), heart | believe that the Taiwan experience 
sething unique to offer the world in this search 

w direction. This 1s not to say that our experience 


be transplanted enurely to fit the situation faced by 
‘ nations, but | beheve that, without a doubt, there 
rain aspects of this experience that offer new hope 


ine 


experience By the term Taiwan experience 

the people of Taiwan have accumulated in 

us through successful political reform and eco- 
development. This experience has already gained 
oread recognition by international society and 1s 
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being taken by many developing nations as a model to 
emulate. Essentially, the Taiwan experience constitutes 
the economic, political, and social transformation of my 
nation over the years, a transformation which | believe 
has profound implications for the future development of 
the Asia-Pacific region and world peace. 


It is worth remembering what we in the Republic of 
China of Taiwan have had to work with in achieving 
all that we now have: a land area of only 14,000 square 
miles (slightly less than 1/3 the area of New York State) 
and a population of 21 million. My country’s natural 
resources are meager and its population density is high. 
However its international trade totaled US$18 billion in 
1994 and its per capita income stands at US$12,000. Its 
foreign exchange reserves now exceed US$99 billion, 
more than those of any other nation in the world except 
Japan. 


The Taiwan experience bases peaceful political change 
on a foundation of stable and continuous economic de- 
velopment. Taiwan, under Presidents Chiang Kai-shek 
and Chian Ching-kuo, experienced phenomenal eco- 
nomic growth. Currently, aside from economic develop- 
ment, Taiwan has been undergoing a peaceful political 
transformation to full democracy. 


For many developing nations, the process of moving 
to a democratic system has been marred by a coup 
d'etat, or by the kind of "political decay” suggested by 
Professor Samuel P. Huntington. In short, it 1s not usual 
for such a process of transformation to be accompanied 
by violence and chaos. However, the case of the 
Republic of China on Taiwan ts a notable exception. 
Non-existent is the vicious cycle of expansive political 
participation, class confrontation, military coups and 
political suppression, which have occurred in many 
developing countries. The process of reform in Taiwan 
is remarkably peaceful indeed, and as such 1s virtually 
unique. In addition to the “economic miracle,” we have 
wrought a political miracle,” so to speak 


The Taiwan experience has regional and international! 
dimensions as well In !994, the indirect trade be 
tween Taiwan and mainiand China reached US$9 ¥ bil 
lon. Taiwan's indirect investment in southern main 
land China, made through Hong Kong. amounted to 
nearly US$4 billion, according to estimates from var 
ious quarters. Taiwan's trade and investment have also 
been extended to membu + of the Association of South 
east Asian Nations, Vie’nam, Russia, and countries | 
Central America, Europe and Africa 


Although the Republic of China on Taiwan has been 
excluded from the United Nations, it has accelerated 
the formation of an international network with economic 
ties as the key link recently. It has even begun to launch 
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a project to build Taiwan into a Asian-Pacific regional 
Operations center, aiming at further liberalization and 
globalization of our economy. 


I never allow myself to ever forget for a moment that 
Taiwan’s achievements have been realized only through 
the painstaking effort and immense political wisdom of 
the people. However, success comes from difficulty, and 
the fruits of the Taiwan experience are all the sweeter to- 
day from recognition of the arduousness of the process. 
Popular sovereignty we in the Republic of China on 
Taiwan have found that peaceful transformation must 
take place gradually, and with careful planning. Five 
years ago, on my inauguration day, I pledged to initiate 
constitutional reform in the shortest possible period of 
time. My goal was to provide the Chinese nation with a 
legal framework that is in accord with the times, and to 
establish a comprehensive model for democracy. These 
goals have since been realized with the support of the 


people. 


Our constitutional reform was conducted in two stages. 
First, all the senior parliamentarians last elected in 1948 
in mainland China were retired. Then, in the second 
Stage, comprehensive elections for the National Assem- 
bly and the legislature were held in 1991 and 1992 re- 
spectively. This enabled our representative organs at the 
central government level to better represent the people. 


Last year, the governor of Taiwan province, and the 
mayor of Taipei and Kaohsiung the two largest cities in 
Taiwan were directly elected by the people for the first 
time. Next spring, the president and vice president of 
the republic will also be directly elected by the people 
for the first time. 


With the completion of constitutional reform, we have 
established a multiparty system and have realized that 
ideal of popular sovereignty. This has led to full respect 
for individual freedom, opening up the most free and 
liberal era in Chinese history. I must reiterate that this 
remarkable achievement is the result of the concerted 
efforts of the 21 million people in the Taiwan area. 
Today, the institutions of democracy are in place in 
the Republic of China; human rights are respected and 
protected to a very high degree. Democracy s thriving 
in my country. No speech or act allowed by law will be 
subject to any restriction or interference. Different and 
opposing views are heard every day in the news media, 
including harsh criticism of the president. That is me 
now. The freedom of speech enjoyed by our people ts 
in no way differei:: from that enjoyed by people in the 
United states. 


I believe that the receipt of democracy and the bench- 
mark of human rights siiould never vary anywhere in the 
world, regardless of race or region. In fact, the Confu- 
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cian belief that only the ruler who provides for the needs 
for his people is given the mandate to rule is consistent 
with the modern concept of democracy. This is also the 
basis for my philosophy of respect for individual free 
will and popular sovereignty. 


Thus, the needs and wishes of my people have been 
my guiding light every step of the way. I only hope 
that the leaders in the mainland are able one day to 
be similarly guided, since then our achievements on 
Taiwan can most certainly help the process of economic 
liberalization and the cause of democracy in mainland 
China. 


We have repeatedly called on the mainland authorities 
to end ideological confrontation and to open up a 
new era of peaceful competition across the Taiwan 
Straits ad reunification. Only by following a “win- 
win" strategy will the best interests of all the Chinese 
people be served. We believe that mutual respect will 
gradually lead to the peaceful reunification of China 
under a system of democracy, freedom and equitable 
distribution of wealth. To demonstrate our sincerity and 
goodwill, I have already indicated on other occasions 
that I would welcome an opportunity for leaders from 
the mainland to meet their counterparts from Taiwan 
during the occasion of some international event and | 
would not even rule out the possibility of a meeting 
between Mr. Jiang Zemin and myself . 


Yearning to play positive role: When a president care. 
fully listens to his people, the hardest things to bear are 
the unfulfilled yearnings he hears. Taiwan has peace- 
fully transformed itself into a democracy. At the same 
time, its international economic activities have exerted 
a significant influence on its relations with nations with 
which it has no diplomatic ties. These are | words in- 
distinct] minor accomplishments for any nation, yet the 
Republic of China on Taiwan does not enjoy the diplo 
matic recognition that is [word indistinct] from the in 
ternational community. This has caused many to un 
derestimate the international dimension of the Taiwan 
experience. 


Frankly, our people are not happy with the status 
accorded our nation by the international community 
We believe that international relations should not be 
only seen in terms of formal operations regulated by 
international law and international organizations We 
say so because there also are semi-official and unofficial 
rules that bind the international activities of nations 
This being so, we submit that a nation’s substantive 
contribution to the international community has to be 
appreciated in light of such non-official activities as 
well. 
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During last year’s commencement, President Rhodes 
brought up the old saying, “Be realistic. Demand the 
impossible!" Well, over the last four decades, we have 
been extremely realistic while always trying to look 
forward not backward, and to work, not complain. 
Accordingly, we have created the very factors of our 
existence and economic prosperity. We sincerely hope 
that all nations can treat us fairly and reasonably, and 
not overlook the significance, value and functions we 
represent. 


Some say that it is impossible for us to break out of the 
diplomatic isolation we face, but we will do our utmost 
to “demand the impossible.” Ultimately, I know that the 
world will come to realize that the Republic of China on 
Taiwan is a friendly and capable partner for progress! 


If we view the recent economic, political and social 
developments in the ROC [Republic of China] in this 
light, we have a basis for defining the status of my 
country in the post-Cold War and post-communist era. 
On'y in this way can we propose a new direction for 
the new world order as we enter the 21st century. 


Close traditional ties: I want to once again express how 
grateful I am to be with you. My gratitude extends not 
only to Cornell but also to the United States as whole. 
When we look back in history, we can immediately 
realize how close the traditional ties between our two 
countries are. Indeed, our shared ideal for human 
dignity, and peace with justice have united our two 
peoples in the closest of bonds. 


The United States was extremely helpful in the early 
Stages of Taiwan's economic development. We have 
never forgotten America’s helping hand in our hour of 
adversity, SO your nation occupies a special place in 
our hearts today. As the 6th largest trading partner of 
he United States, the Republic of China imports and 
-xports US$42.4 bilhon worth of goods through our 
bilateral trade. We also are the number two buyer of 
LU». Treasury notes. About thirty-eight thousand stu- 
dents from Taiwan are studying in the United States 
Students who have returned have made important con- 
tributions to our society 


The Republic of China's development has been partly 
influenced by the experiences of its people while 
studying abroad. I gained substantial know-how in the 
mechanics of national growth and development from the 
faculty and students | worked with here in America at 
both schools where I studied. I had the chance to see 
democracy at its best in the United States, and to observe 
its shortcomings as well. We in Taiwan believe that we 
have much to learn from an advanced democracy such 
as the United States; however, we also believe should 
develop our own model. The success of our democratic 


FBIS-CHI-95-112 
12 June 1995 


evolution has provided tremendous hope for other 
developing nations, and we wish to share our experience 
with them our efforts to help others through agricultural 
development have been well received, and we are eager 
to expand our technical assistance programs to friendly 
nations in the developing world. 


Taiwan has grown from an agricultural exporting econ- 
omy to a leading producer of electronics, computers and 
other industrial goods. We are “paving the information 
highway with disk dives, computer screens, laptop com- 
puters and models. We are poised to become a major 
regional operations center as well as to buy more Amer- 
ican products and services to develop infrastructure. 


We stand ready to enhance the mutually beneficial 
relations between our two nations. It is my sincere 
hope that this visit will open up new opportunities for 
cooperation between our two counties. 


It is for this reason that I want to publicly express 
my appreciation and admiration to President Clinton for 
his statesman-like decision. We are equally grateful to 
others in the administration, to the bipartisan leadership 
in Congress, and most importantly to the American 


people. 


Always in my heart: Whatever I have done as president 
of my nation, I have done with the people in my heart. I 
have thought long and hard about what my people want, 
and it is clear that most of all, they desire democracy and 
development. These wishes are no different than those 
of any other people on this planet, and represent the 
direction in which world trends will certainly continue. 


As I have spoken to you today, I have done so with the 
people in my heart. I know that what my people would 
like to say to you now can be expressed by this simple 
message 


The people of the Republic of China on Taiwan are 
determined to play a peaceful and constructive role 
among the family of nations 


We say to friends in this country and around the world 
We are here to stay; we stand ready to help; and we look 
forward to sharing the fruits of our democratic triumph 


The people are in my heart every moment of the day. 
I know that they would like me to say to you, that on 
behalf of the 21 million people of the Republic of China 
on Taiwan, we are eternally grateful for the support 
— spiritual, intellectual and material — that each of 
you has given to sustain our efforts to build a better 
tomorrow for our nation and the world. In closing, | 
say God bless you, God bless Cornell University, God 
bless the United States of America, and God bless the 
Republic of China. 
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Thank you very much. 


Spokesman on Li’s ‘Goodwill’ 
OW1006092695 Taipei CNA in English 
0901 GMT 10 Jun 95 


[By C.C. Chen and Sofia Wu} 


{[FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — ROC [Republic of China] Government 
spokesman Jason Hu said here Friday that President Li 
Teng-hui had expressed his goodwill toward Mainland 
China in his speech at the Olin lecture at Cornell 
University. 


President Li reiterated his offer of a meeting between 
leaders from both sides of the Taiwan Strait "during the 
occasion of some international event" in the keynote 
speech of his four-day visit to the United States. Li 
added he would not even rule out the possibility of 
a meeting between Mainland Chinese President Jiang 
Zemin and himself. 


Noting that President Li has shown his goodwill toward 
mainland authorities by making such an offer, Hu said 
he hopes Beijing leaders will take a positive view on 
Li’s current US visit. 


Hu said Li’s US visit is private and does not have any 
political motive. “It is mainly for an alumni reunion,” he 
explained. Li, 72, received his doctorate in agricultural 
economics from Cornell University in 1968. 


Hu said Li had touched on cross-Taiwan Strait relations 
and Taiwan's developmental experience in his speech 
at the Spencer T. and Anna W. Olin lecture at the 
request of his Cornell alumni who hoped to learn more 
about the current state of Taiwan and its relations with 
Mainland China. “Li has expressed his personal views 
and Taiwan people’s common desire in a sincere and 
pragmatic manner,” he added. 


Li, accompanied by his wife and a small entourage, 
returned to Cornell Thursday to attend the Ivy League's 
annual reunion weekend. 


Hu said at a news bnefing following Li's speech that 
President Li's visit has not caused a conflict between 
the US White House and the State Department. “Even 
if they had some different views in the process of 
discussion, I believe their final stances on Li's visit are 
identical,” he said. “We hope the US side will agree 
with our view that Li's visit will not affect Taipei- 
Washington relations and even Taipei-Beijing ties.” 


Answering a question from a student from Mainland 
China on why Li prefers to meet mainland President 
Jiang at international occasions, Hu said this 1s because 
the time is not yet ripe for a cross-strait summit. “As our 
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two sides still lack mutual trust and the atmosphere for 
bilateral high-level talks has not matured, we hope our 
top leaders can first meet naturally at an international 
occasion to foster goodwill and mutual understanding 
to pave the way for further exchanges," Hu explained. 


He further said Li’s meeting with members of the USA- 
ROC Economic Council Friday morning at his hotel 
room focused on the ROC’s bid to develop Taiwan into 
a regional business hub in the Asia-Pacific and did not 
touch on arms deals between the two countries. Among 
the members were senior executives of from such 
American firms as Lockheed-Martin, Westinghouse and 
Raytheon. 


Li was the first Republic of China president to visit 
the United States in the ROC’s 84-year history. The 
landmark visit has drawn much attention from the 
world’s news media. 


According to Cornell staff, nearly 500 journalists repre- 
senting 175 news organizations from around the world 
applied to cover Li’s visit to his ‘na mater. Li’s 30- 
minute Olin speech to nearly 5,000 alumni at Cornell 
University was also broadcast live on CNN. 


Li’s 9 Jun Dinner Remarks 


OW1006105195 Taipei CNA in English 
0940 GMT 10 Jun 95 


{FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — ROC [Republic of China] President Li Teng- 
hui said here Friday at a dinner hosted in his honor by 
Cornell University President Frank Rhodes that the Re- 
public of China on Taiwan, after attaining political de- 
mocratization and constitutional reform, is now turning 
to another fundamental challenge — education reform. 


“By making adjustments in the content of education, 
we hope to enable education to advance with the times 
thus becoming a driving force behind social progress, 
national development and human civilization,” Li said. 


The president further mentioned that he was impressed 
by Rhodes’ commitment to developing Cornell Univer- 
sity into a “community of learning.” 


Li said the ideal of university as a community of 
learning 1s very similar to the concept of “gemeinschaft" 
he has been promoting in Taiwan. 


Li explained that he believes that ROC efforts to forge 
a consensus on the concept of “gemeinschaft" among 
the people, foster a relationship of co-existence and co- 
prosperity between individuals and society, and develop 
a mature society in which people respect each other 
“will have a vital bearing on whether or not the ROC can 
join the ranks of advanced nations in the 21st century.” 
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The dinner given by Rhodes in Li’s honor followed Li's 
widely- applauded speech at the Spencer T. and Ann W. 
Olin lecture at Cornell University. 


The following is the full text of Li’s remarks at the 
dinner: 


President and Mrs. Rhodes, President-Elect and Mrs. 
Rawings, honorable memb rs of academia sinica, my 
professors, distinguished members of the faculty, ladies 
and gentlemen: 


It is indeed a great honor for my wife and me to be 
invited to this dinner hosted by President and Mrs. 
Rhodes in our honor and to be with all of you. To 
President Rhodes, I with to say: thank you for your kind 
invitation and full support which enable me to come 
back to witness the very remarkable progress achieved 
by my alma mater and bring back memories of my past 
pleasant days in Ithaca. No adequate words can be found 
to express my gratitude to you. 


As we all know, Dr. Rhodes has decided to retire at 
the end of this month after a stint of nearly 18 years as 
president. As an alumnus, | wish to take this opportunity 
to pay the highest tribute to him for what he has done 
for Cornell during his tenure. 


When Dr. Rhodes assumed the presidency in the fall of 
1977, Cornell faced many challenges, both internally 
and externally. With a strong sense of mission, Dr. 
Rhodes pushed for many innovations and led Cornell 
out of its difficult situation. As a result, Cornell further 
enhanced its reputation as a first-rate university, of 
which all its faculty, students and alumni are very 
proud. President Rhodes’s contributions will assuredly 
earn him a firm and special niche in the history of the 
university. 


What has impressed me most is President Rhodes’s 
commitment to developing Cornell into a “commu- 
nity of learning.” Allow me to quote him: "We pur- 
sue knowledge not in solitude but in partnership. We 
explore meaning not in isolation but in dialogue, in 
discussion. In community we grow in undcrstanding— 
searching, challenging, debating, questioning, hoping, 
dreaming, and creating together; helping, encouraging, 
and supporting one another." President Rhodes went fur- 
ther to point out a fact: "The realities of society all 
point to increasing separatism: intolerance toward those 
of other persuasions; hostility toward those with dif- 
ferent needs; excesses of single-interest advocacy; de- 
nial of other viewpoints, blindness to other values. All 
these represent not a brave new world of personal lib- 
eration but rather a retreat from the common purposes 
and shared allegiances on which the success of higher 
education has been built." President Rhodes therefore 
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brought forth a warning that merits our further contem- 
plation: “If universities, with all their learning, cannot 
demonstrate the benefits of community, there is little 
hope that society can recreate itself." 


This ideal of university as a “community of learning" 
President Rhodes expanded upon in the preceding para- 
graph is very similar to the concept of “gemeinschaft" 
which I have been promoting back in my country. After 
achieving democratization, Taiwan today is not doubt an 
open, pluralistic society in which everyone is allowed 
to exercise his or her free will. But at the same time, 
people tend to become gradually alienated from each 
other or from their society. Therefore, how to forge a 
consensus on the concept of "gemeinschaft" among the 
people, how to foster a relationship of co-existence and 
cO-prosperity between individuals and society, and how 
to develop a mature society in which people respect one 
another are new tasks people must address in Taiwan . 
They will also have a vital bearing on whether or not 
the Republic of China will join the ranks of advanced 
nations in the 21st century. 


Bearing this in mind, my government, after attaining 
political democratization and constitutional reform, now 
turns to a just as fundamental task—educational reform. 
By making adjustments in the content of education we 
hope to enable education to advance with the times 
thus becoming a driving force behind social progress, 
national development and human civilization. 


There is a Chinese saying: “It takes ten years to grow 
a tree, and ten times as long to cultivate a man." This 
very vividly attests to the importance and influence of 
education. In my personal experience, the assistance and 
inspiration I obtained from schools have played a key 
role in making what I am. My four years at Cornell were 
in particular a learning process that has had a lasting and 
inspiring influence on my later life. As I look back, I 
have no doubt that those years have been of immense 
use. | wish, therefore, to take this opportunity to pay 
my respect to the Board of Trustees, the faculty and the 
staff of my alma mater. 


In closing, | would like to once again thank President 
Rhodes for his cordial invitation to the reunion weekend 
and for giving me the great honor of delivering the 
Olin lecture. The get-together with my professors and 
good friends during this short stay will be a sweet and 
unforgettable experience. 


Now, ladies and gentlemen, may I invite all of you 
to join me in drinking a toast to the good health 
of President Rhodes and wishing him many years of 
happiness after his retirement. 


Thank you. 
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No Comment on Japan Visit 


OW1 106033895 Tokyo KYODO in English 
0157 GMT 11 Jun 95 


{[FBIS Transcribed Text] Ithaca, New York, June 10 
KYODO — Taiwanese President Li Teng-hui, wrapping 
up a three-day visit to his alma mater Cornell University 
in upstate New York, avoided commenting Saturday [11 
June] on whether he would next try to visit Japan. 


“I would rather not say right now,” Li told Japanese 
reporters who asked him if he would attempt to visit 
Osaka this fall for a conference of the Asia-Pacific 
Economic Cooperation forum or his Japanese alma 
mater Kyoto University. 


Li said in a talk with a Japanese novelist last year that 
he would leave the United States and Japan as the last 
destinations of his foreign trips. 


Li hoped to visit Japan last fall for the opening 
ceremonies of the Asian Games in Hiroshima but 
declined after protests from Beijing, which considers 
Taiwan a renegade province. 


In a speech at Cornell, Li called for a meeting with 
Chinese President Jiang Zemin and expressed hope that 
Taiwan would broaden relations with the U.S. and 
Strengthen diplomatic operations on the international 
stage. 


Li is the first Taiwanese president to set foot in the 
U. S. The visit has prompted charges from Beijing that 
the U.S. has changed its fundamental policies regarding 
China and Taiwan. 


Since 1979, when U.S.-Taiwan diplomatic ties were 
severed, Washington has followed a “one-China” policy 
of maintaining formal contact with China and informal 
dialogue with Taiwan 


Li is expected to return to Taipei on Monday via An- 
chorage after leaving Saturday evening from Syracuse 


Airport. 


Li Ends Visit 11 Jun 


OW1!206/00395 Taipei CNA in English 
0942 GMT 12 Jun 95 


[By Philip Liu and Sofia Wu] 


[FBIS Transcribed Text] Anchorage, June 11 (CNA) — 
ROC President Li Teng-hui left here for home Sunday 
after a four-day groundbreaking visit to the United 
States. 


Prior to his departure, Li told Nat Bellocchi, chairman 
of the American Institute in Taiwan (AIT), that he 
hopes relations between the Republic of China [ROC] 
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on Taiwan and the United States will be strengthened 
based on the current foundation. 


Noting that a new world order is shaping up following 
the end of the Cold War, Li said, “we should deal 
with international relations with new vision and new 
concepts.” 


Li said he hopes ROC-US. relations will no longer 
be considered in a triangular Taipei- Washington-Beijing 
framework, and bilateral ROC-U.S. relations will not be 
affected by any third party. 


He added Taiwan and Mainland China can also engage 
in steady, peaceful and positive exchanges to reduce 
animosity and increase mutual understanding. 


Li thanked Bellocchi for accompanying him during 
his four-day stay in the U.S. AIT is a quasi-official 
organization founded by the U.S. to handle exchanges 
with Taiwan in the absence of diplomatic ties. 


Li, accompanied by his wife and a small entourage, ar- 
rived in anchorage early in the morning after visiting 
Cornell University in Ithaca, New York for an alumni 
reunion. Li received his doctorate in agricultural eco- 
nomics from the ivy league university in 1968. 


During his 13-hour stopover in Anchorage, Li met with 
Alaskan Governor Tony Knowles and other state gov- 
ernment officials to discuss possible economic cooper- 
ation programs between Taiwan and Alaska. Knowles 
said he hopes Taiwan will purchase natural gas, crude 
oil, timber and seafood from his state. Li said the ROC 
government will encourage Taiwan businessmen to in- 
vest in Alaska’s oil and wooden furniture industries. 


Li later met with Anchorage Mayor Rick Mystrom 
and several Alaskan state congressmen and senators 
for wide-ranging talks. He also met with overseas 
Chinese community leaders, assuring them of the ROC 
government's determination to assist overseas Chinese 
in business expansion and education of their kids. 


Li also toured scenic Point Woronzof Park in this 
southern Alaskan port city. 


Li arrived in Los Angeles June 7 aboard a chartered 
plane to start his historic U.S. visit. His visit, albeit 
private in nature, drew much media attention and foreign 
political observers and commentators generally viewed 
it as a diplomatic breakthrough for Taiwan after decades 
of diplomatic isolation. 


ROC government spokesman Jason Hu, who accompa- 
nied Li on his U.S. visit, told a news briefing that Li's 
trip had successfully helped the world better understand 
Taiwan. 
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“We believe an improved international status for the 
people of Taiwan would make them feel much better 
and tend to improve their feeling toward Mainland 
China,” Hu said. 

Li delivered a speech at Cornell University’s Spencer 
T. and Anna W. Olin Lecture [Hall] on June 9 detail- 
ing Taiwan's political and economic credentials and ex- 
pressing Taiwan's strong desire to play a more active 
role in the world arena. Li also sent a goodwill mes- 
sage to Beijing leaders, saying he hopes to meet with 
mainland President Jiang Zemin at international occa- 
sions to foster mutual understanding and pave the way 
for future bilateral talks on China’s eventual unification 
under freedom and democracy. 


Li and his entourage are scheduled to return to Taipei 
at 4 p.m. Monday Taipei time. Li will give a news 
conference upon his return. 


Editorial on Fallout From Li Teng-hui’s Visit 


HK1206060795 Hong Kong EASTERN EXPRESS 
in English 12 Jun 95 p 14 


[Editorial: “Taiwan's Gamble Fails To Pay Off") 


[FBIS Transcribed Text] President Li Teng-hui's visit 
to the United States, although hailed as a diplomatic 
victory by the Taiwan government and its supporters 
abroad, has ended in disarray, with political rifts brew- 
ing at home. 


The Foreign Minister, Frederick Chien, is believed to 
be on the verge of resignation because of his opposition 
to the way that millions of US dollars were spent 
on US lobbying firms which led to Li's landing on 
American soil. There have been rumours of the Foreign 
Ministry's uneasiness about the huge expenses, agreed 
between the President personally and a number of his 
close associates, who completely by-passed the Foreign 
Ministry. 


Chien was not a part of Li's delegation because the 
Taiwan government did not want the visit to carry 
too strong an official flavour. Given the disagreement 
between Li and the Foreign Ministry, however, Li must 
have preferred to travel alone, without a thorn in his 
side spoiling the enjoyable mood of his “private visit". 


Although both Houses of Congress voted in support 
of Li's visit to Cornell University with a spectacularly 
overwhelming majority, the price for making the visit 
successful, at US$4.5m (HK$35m), was undoubtedly 
too high. 


Li's activities were mainly restricted to the university 
campus, where the achievements of the returning alum- 
nus won great acclaim from his old academic frends. Li 
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could also have visited Harvard, which had invited him 
earlier, and given another speech there, but for fear of 
embarrassing the US government, the programme was 


dropped. 


Also cancelled was a tennis game arranged with the 
chancellor of Cornell University. A speculative meeting 
with former president George Bush never took place. Li 
also quietly cancelled a press conference to have been 
given at the end of his visit, which, if held, would have 
enabled him to face the American public directly and 
speak more freely. 


In return for the astronomical lobbying fees, Li managed 
to utter the proud name of the Republic of China 
16 times in his speech at Cornell at the weekend, in 
an attempt to consolidate the image of his country 
among the American public. But the speech failed to 
underline a categorical message — the refusal of the 
people of Taiwan to “unify” with the mainland at this 
stage — as he did not want to bring trouble to the 
Clinton administration by launching an open attack on 
Beijing in the United States. Nor did he impress upon 
the American public Taiwan's urgent need to rejoin 
the United Nations. Had he put Taiwan into a more 
international perspective, underlining in his speech the 
influence Taiwan has had in the mainland, inspiring the 
democratic movement in June 1989, and its significance 
in the light of the subsequent global disintegration 
of communism, he would have perhaps won more 


applause. 


Given the low profile of the visit, its success, measured 
against the amount of money spent, was limited indeed. 
Taiwan hopes that Li's visit to the US will set a prece- 
dent for other countries, especially those in Europe, and 
Japan. It seems unlikely, after Beijing's acerbic warn- 
ings against acknowledging “two Chinas”, that any other 
nation would take the risk, at least for the time being, 
of further provoking Beijing by inviting Li for a private 
visit. Japan has already promised China that Li will not 
be allowed <ntry. 


To show that it means what it says, Beijing 1s likely 
to take an unco-operative attitude with the US in 
its diplomatic policy, ranging from strengthening its 
friendship with North Korea to increasing its sale of 
nuclear technology to Iran. As a result, Taiwan could 
endure a further period of diplomatic isolation after Li's 
visit, while the international community waits to see 
what card Beying will play next in a new round of 
diplomatic impasse with Washington. 


The price Li has paid so far does not include Beijing's 
future retaliation. Though the Chinese leadership is 
engaged in a struggle for power in the post-Deng 
era, Li's visit could well unite the various cliques by 
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evoking a deep anger among Chinese leaders. The US 
is strong enough that President Bill Clinton can afford 
to take advantage of China’s apparent lack of a sense 
of direction while Deng is critically ill and Jiang Zemin 
is trying to establish his authority. Taiwan may provoke 
the mainland only when it has a strong bargaining 
position. With the public support Li currently enjoys, 
Taiwan may feel confident that it now has such a 
position, but any bargaining that is to come must be 
conducted with great skill tc maintain Taiwan's security. 


Mainland Democracy Activists Support Li’s Visit 


OW1006113995 Taipei CNA in English 
1028 GMT 10 Jun 95 


{By Ranan Huang and Y.C. Tsai] 


{[FBIS Transcribed Text] Ithaca, New York, June 9 
(CNA) — A political party formed by mainland Chi- 
nese democracy activists Friday released a statement at 
Cornell University, pledging support for Taiwan's ef- 
forts to break free from Beijing's diplomatic blockade. 


The statement, issued by the Executive Committee of 
the China Liberal Democratic Party, points out that 
Republic of China [ROC] President Li Teng-hui’s visit 
to Cornell is a diplomatic breakthrough for Taiwan. 


The party will back the ROC Government's various 
efforts in exploring its international frontier as long as 
it continues to insist on China’s eventual reunification, 
it notes. 


Given that the ROC Government, with Li Teng-hui 
as its president, has made positive achievements in 
Taiwan's democratic reform and economic development 
in recent years, the party is firmly opposed to Beijing's 
unreasonable moves to humiliate the ROC Government 
and to block its participation in international activities, 
the statement stresses. 


Noting that promotion of Mainland China's democrati- 
zation is key to Taiwan's safety, and that the strength- 
ening of people's freedom and welfare is the linchpin 
of cross-Taiwan strait ties, the statement says that the 
party welcomes President Li's US visit and wishes him 
a successful trip. 


The party's chairman, Ni Yuxian, released the statement 
at Cornell. 
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Media Cover Kuomintang’s Hsu’s Comments 


Views Li’s U.S. Visit 


OW1006164695 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 9 Jun 95 


[Interview with Hsu Shui-te, secretary general of the 
Kuomintang Central Committee, by unidentified station 
reporter — recorded; from the “Hookup” program] 


[FBIS Translated Text] [Reporter] Secretary General, 
good morning. We have just heard President Li's 
speech. The fact that the president's speech was warmly 
applauded by the audience 28 times shows that his 
speech was a highly successful one. Secretary General, 
the president's current private visit to the United States 
has received unprecedented welcome and endorsement 
from the world media and overseas Chinese, is there 
any special reason for this? 


{Hsu Shui-te] I watched the live coverage of the speech 
on the television this morning. When President Li was 
asked to comment on his feelings about the trip, he said 
he felt fine. When I watched the live coverage, I also 
think he felt very fine. The fact that Cornell University 
invited President Li <9 address his alma mater, and 
that the U.S. Congress unaniaously welcomed President 
Li’s visit can be described as an achievement of the 
hard work of the 21 million people of the Republic of 
China [ROC] and an international endorsement of our 
economic development and political reforms. The visit 
paid to the United States by a prestigious president of 
great academic attainment — just as Cornell University 
President Rhodes said when he introduced President Li 
before the speech, that President Li is a scholar, a good 
alumnus, and a statesman imbued with humanitarian 
spirit -- can be seen as a breakthrough of ROC- U.S. 
relations. President Li described his former visits to 
Southeast Asia, South Africa, Africa, Central and South 
America, and the Middle East as ice-breaking journeys. 
The current visit to the United States car be described 
as a journey of (?a!ll seasons), which I think is greatly 
significant. This is so because, during his visit, the 
president is able to express his feelings, or the feelings 
of the 21 million people at home, in his speech which is 
entitled: People’s Wishes Are Always in My Heart. This 
iS to say that he can fully reflect to American people in 
all circles the wishes of the people at home. I think this 
iS a very good thing. 


[Reporter] As you said, People’s Wishes Are Always 
in My Heart is the title of President Li's speech today. 
When he spoke, President Li stressed, first of all, that 
his administration's top priority is to hear the people's 
voice and to achieve the goal of sovereignty resting with 
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the people. As the secretary general of the ruling party, 
what do you think the ruling party should continue to 
work for in this respect? 


[Hsu] I think the Chinese Kuomintang [KMT] always 
stands with the people. This was what [former] Presi- 
dent Chiang Ching- kuo repeatedly underscored. From 
now on, KMT operations in all areas, or operations rel- 
evant to party reforms —- as President Li specifically 
stressed at a recent meeting to reexamine party affairs 
— are to eliminate the work styles and mentalities char- 
acterized by passivity, negative attitudes, bureaucracy, 
dogmatism, and formalism; to understand the people's 
wishes; and to provide services which grass-roots peo- 
ple need. President Li said we must care for the well 
being of our communities and promote social harmony. 
Thus, we must expedite administrative refornis through 
reforming party operations. As the people have become 
more educated and their living standards have become 
increasingly higher, they have higher expectations for 
the government, giving rise to more dissatisfaction. This 
is why we must accelerate the process of administrative 
reform and revise certain outdated laws and regulations 
in order to keep pace with the development of our so- 
ciety. One aspect of our administrative reform is to do 
something to reduce people's complaints and to satisfy 
their needs This is also what President Li stressed in 
his speech. This being the case, all the officials and pub- 
lic servants in Our government must also expedite the 
construction projects of the Republic of China with the 
same spirit, always keeping in mind the people's wishes. 


[Reporter] We know that, ever since the U.S. Govern- 
ment approved President Li's visit, the Chinese Com- 
munists have kept mobilizing their media to criticize 
the United States, and they also have warned the United 
States that President Li's visit will cause serious conse- 
quences in relations between the C..inese Communists 
and the United States. However, in his speech, Presi- 
dent Li called upon the Chinese Communist leaders to 
renounce ideological controntation so that Chinese peo- 
ple on the two sides of the Taiwan Strait can create an 
era in which they can compete and achieve national re- 
unification in a peaceful manner. Secretary General Hsu. 
would you please comment on the (?significance) and 
possible impact which President L1's visit to the United 
States may have had on the relations between the two 
sides? 


[Hsu] Yes. In the past, people in the outside world knew 
very little about the successes which the Republic of 
China on Taiwan has achieved in its economic devel- 
opment and political reforms. I think that, because of 
CNN's worldwide publicity of President Li's visit to the 
United States, people around the world will now be able 
to understand our achievements and democratic reforms. 
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President Li mentioned in his speech that the Chinese 
people’s Confucian spirit is the same as the democratic 
concepts of the United States. What the Chinese nation 
pursues today are such ideals as democracy, humanity, 
equality, and justice. If the Chinese Communist authori- 
ties really care for the Chinese nation’s future, as well as 
its freedom, democracy, and common prosperity, they 
should work with us so that we can help each other to 
attain the goal where all the Chinese people can live in 
democracy and freedom; and not exercise pressure on us 
or press other countries not to support us in promoting 
our democratic concepts in the international community, 
because I think that will have an adverse impact on the 
reunification of the Chinese nation. I think President Li's 
visit in the United States can promote better understand- 
ing between the two sides as well as the development 
of cross-strait relations essential for the Chinese nation 
to achieve reunification with democracy, freedom, and 
common prosperity. I think this is the goal each and 
every Chinese person anticipates. 


[Reporter] You said a while ago that Taiwan's demo- 
cratic experience and economic achievements have at- 
tracted worldwide attention. In his speech, President Li 
devoted considerable time to introducing Taiwan's ex- 
periences, underscoring our wish to return to the world 
community. You also mentioned that President Li's re- 
marks were transmitted to various parts of the world 
through CNN and other international media. How sig- 
nificant is the role the media plays in our international 
publicity? 


[Hsu] I think it is greatly significant. As an exceptional 
alumnus of an internationally renowned university, 
President Li was able to express his concepts, methods 
of work, and feelit \s in a lively, sincere, and touching 
manner in his speech. | think it will arouse worldwide 
sympathetic response. I am referring to the parts about 
how the Republic of China on Taiwan — from the 
former Presidents Chiang Kai-shek and Chiang Ching- 
kuo, to President Li today — has achieved its success 
after surmounting one difficulty after another, and 
how we want to share our experiences with other 
developing countries and how we want to contribute 
to the world with our achievements. In his speech. 
President Li has also enabled American people to 
understand that ROC-U.S. relations are close; that 
we are thankful for the much-needed U.S. economic 
assistance shortly after Taiwan was returned to the 
Republic of China; that many U.S.-educated Chinese 
scholars, who have been greatly influenced by U.S 
democratic thinking, have been playing significant roles 
in Taiwan's business, social, and political sectors; that 
some 38,000 students from Taiwan are studying in 
the United States; that the Republic of China is now 


This report may contain copynghted maternal. Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-95-112 
12 June 1995 


the sixth largest trading partner of the United States; 
and that the Republic of China is the second largest 
buyer of U.S. Government bonds. | think that, through 
CNN and other media, the world has now a better 
understanding of these facts, and our readiness to 
contribute to the international community in the future 
with our economic development and political reforms, 
as well as the existence of the Republic of China, 
our future developments, and the direction of China's 
reunification in the future. 

[Reporter] The media has described President Li's trip 
to the United States as the first historic step, and 
that there will be second and third steps. You have 
served as the ROC representative to Japan for many 
years, according to your understanding of the Japanese 
Government and people, what is the possibility for 
President Li to visit Japan according to the model of 
his visit to the United States at this time? 


[Hsu] Since Japan assumes a leading position in Asia 
today, it should play a positive role in promoting 
freedom and democracy. | believe the U.S. invitation 
to President Li will have an impact on the Japanese 
people's minds. For example, if President Li, a graduate 
of Kyoto University, 1s permitted to speak at the famous 
the university, it will have educational effects on the 
Japanese public because it will help Japanese young 
people understand that each and every alumnus can 
express his thanks to his alma meter and teachers. | 
think this has very good educational effects: Moreover, 
President Li has also expressed the hope that he can 
meet Mr. Jiang Zemin on international occasions. The 
APEC leaders’ meeting in Osaka in August is a very 
good opportunity for them to meet. [laugh] | think that, 
if Japan makes the arrangements for them to meet, it will 
help the development of ROC-Japan relations. cross- 
strait exchanges, and national reunification 


[Reporter] We know that some European Union officials 
also wanted President Li to visit European countnes, and 
many countnes also attach importance to our country’s 
international achievements, and wanted President Li to 
visit them. 


[Hsu] These are good ideas. They show that other 
countnes should know more about our achievements 


[Reporter] Thank you for accepting to do our interview 
Thank you. 


{Hsu} Thank you. 
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Urges Pressure Stoppage 
OW1006114895 Taipei CNA in English 
0952 GMT 10 Jun 95 


{By Y.C. Tsai] 


{FBIS Transcribed Text] Taipei, June 10 (CNA) — Hsu 
Shui-teh, secretary-general of Taiwan's ruling Kuom- 
intang [KMT] , Saturday called on Mainland China to 
stop pressuring Taiwan in the international community 
so that both sides of the Tarwan Strait can work together 
for the eventual reunification of China. 


Hsu made the appeal during an interview in a nation- 
wide broadcast of the Taipei-based Broadcasting Corpo- 
ration of China (BCC), echoing President Li Teng-hui's 
speech at Cornell University Friday. 


In the highlight of his three-day visit to his alma mater, 
President Li urged the mainiand authorities to “end 
ideological confrontation and to open up a new era of 


peaceful competition.” 


“We believe that mutual respect will gradually lead 
to the peaceful reunification of China under a system 
of democracy, freedom and equitable distribution of 
wealth,” the president, who is also head of the KMT, 
pointed out. 


Noting that President Li's US visit ts the result of efforts 
made by the 2! million people on Tarwan, Hsu said it 
is Of great significance that the visit gave the president 
a chance to tell the Amencan people his feelings. 


Although the visit is purely private, i has become a 
focus of attention by the world media. 


Meanwhile. Chien Han-sheng, director-general of the 
KMT Department of Cultural Affa.zs, who 1s also 
spokesman for the ruling party, said that President Li's 
speech stresses the spirit of putting sovereign power 
in the hands of people, which is also the essence 
of Confucianism, democracy and the KMT-advocated 
Three Principles of the People 


President Li's address contains good advice for not 
only his own country but also the whole world, Chien 
stressed 


Entuled “Always in My Heart.” the speech outlines 
the ROC’s [Republic of China's] political reform and 
economic achrevements im recent years, stresses the 
ROC’s determination to play a peaceful and constructive 
role among the family of nations, and pledges to 
share the fru:ts of the ROC's democratic triumph, he 
elaborated. 


Chien expressed the hope that the mainland will seek 
to understand President Li's goodwill gesture and pave 
the way for a peaceful cross-strait competition 
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Officials Not Optimistic About News Exchanges 


OW1006092895 Taipei CNA in English 
0841 GMT 10 Jun 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, June 9 (CNA) — 
Mainland Affairs Council (MAC) officials on Friday 
expressed pessimism about news exchanges between 
Taiwan and Mainland China because they said mainland 
news reports are used for political purposes and prevent 
people from both sides of the Taiwan Strait from getting 
to know one another. 


The officials made the remarks during a briefing at the 
MAC that touched on current and future cross-strait 
news exchanges and related topics that may be included 
in the second Ku-Wang talks slated for late July in 
Beijing. 

The officials refused to reveal the projected agenda of 
the second meeting between Ku Chen-fu and Wang 
Daohan, the respective heads of Taiwan’s Straits Ex- 
change Foundation and Mainland China’s Association 
for Relations Across the Taiwan Strait, but said that the 
mainland media outlets have always been used by Bei- 
jing as mouthpieces to advance the Communist Party 
cause. 


Taiwan journalists had made more than 7,000 visits to 
Mainland China as of the end of 1994, but less than 
1,000 visits have been made by their mainland coun- 
terparts to Taiwan during the same time, an indication 
that cross-strait news exchanges have not developed on 
a balanced basis, the officials pointed out. 


News reports about Taiwan by mainland media are not 
only scarce and limited, but also are unfairly judged 
and reported, they noted, adding that the activities of 
Taiwan journalists on the mainland are usually restricted 
by mainland authorities. 


South China Sea Contingency Group Formed 


OW1!206105295 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 10 Jun 95 


[From the "Hookup" program] 


{[FBIS Translated Text] The Ministry of the Interior has 
submitted to the Executive Yuan for final approval the 
ministry’s measures for handling South China Sea con- 
tingencies. When approved, the measures will become 
the guidelines for handling South China Sea contingen- 
cies. 


In mid-May, Huang Kunhui, chairman of the South 
China Sea Panel and interior minister, and heads of 
the Ministries of Foreign Affairs and National Defense 
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met at a meeting to study measures for dealing with 
South China Sea contingencies, and they agreed to set 
up a rapid deployment group for the purpose within the 
panel. 


After thorough discussion, the Interior Ministry’s Land 
Administration Department designated the group as 
the South China Sea Contingency Handling Group. In 
addition to the interior minister, other group members 
include the heads of the Ministry of Foreign Affairs, 
Ministry of National Defense, and the Mainland Affairs 
Council, as well as the Executive Yuan secretary 
general. 


According to Yang Pao-fa, vice chairman of the panel, 
the South China Sea Panel and the contingency handling 
group resemble « bank’s board of directors. He said the 
panel need not meet regularly, but it will meet any time 
to discuss countermeasures when the situation requires. 


Minister Huang approved the name of the panel and the 
contingency measures before they were referred to the 
Executive Yuan for final approval. 


Reportage Covers SEF’s Mainland Visit 


To Begin Visit 11 Jun 


OW1206035095 Taipei CNA in English 
0142 GMT 12 Jun 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, June 10 [date as 
received] (CNA) — A cultural-promotion delegation 
from the Taipei-based Straits Exchange Foundation 
(SEF) will depart for Mainland China on Sunday [11 
June} for a 10-day visit. 


In addition to visiting Wang Daohan, the chairman of 
Mainland China’s Association for Relations Across the 
Taiwan Strait (ARATS), in Shanghai, the delegation 
will also call at Beijing’s Ministry of Culture, State 
Education Commission and Press and Publication Ad- 
ministration, as well as at high schools, colleges and 
universities in Beijing, Jinan, Shanghai, Fuzhow, and 
Shenzhen. 


The SEF and ARATS are the intermediary bodies 
authorized by Taipei and Beijing, respectively, to handle 
cross-strait civilian exchanges in the absence of official 
contacts. 


SEF and ARATS officials decided late last month in 
Taipei during the first preparatory meeting for the 
second round of talks between Wang and SEF chairman 
Ku Chen-fu that the two sides should further increase 
bilateral exchanges. 
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In addition to deciding to institutionalize the Ku-Wang 
talks, the two sides also agreed to boost cultural and 
educational exchanges, which they said would not only 
help upgrade the functions of both the SEF and ARATS, 
but would also give a boost to bilateral recognition of 
educational credentials. 


It was also decided that an ARATS cultural-promotion 
delegation will visit Taiwan in August. 


The SEF delegation, led by SEF deputy secretary- 
general C.P. Li, will include Chang Liang-jen, director 
of the Mainland Affairs Council’s Department of Cul- 
tural and Educational Affairs, and Cho Ying-hao, di- 
rector of the Education Ministry’s secondary education 
department, as well as officials from the Government 
Information Office and the Council for Cultural Plan- 
ning and Development. It is the first time government 
officials will take part in an SEF tour of the mainland. 


SEF Confers On Issues 


OW1206103195 Taipei CNA in English 
0949 GMT 12 Jun 95 


[By C.P. He and Lilian Wu] 


[FBIS Transcribed Text] Beijing, June 12 (CNA) — 
Representatives from Taiwan's Straits Exchange Foun- 
dation (SEF) met with their Mainland Chinese coun- 
terparts Monday to discuss how to overcome hurdles 
_ in cultural, educational, journalistic and scientific ex- 
changes between the two sides of the Taiwan Strait. 


SEF Deputy Secretary-general Li Ching-ping said that 
although high-level talks two years ago laid the frame- 
work for cross-strait exchanges, problems have arisen 
since then. 


They said that both SEF and ARATS should think 
about how to simplify travel procedures for people on 
both sides of the Taiwan Strait. Equitable exchanges 
of Taiwan and mainland journalists also should be 
addressed. 


SEF officials suggested that when private Taiwan orga- 
nizations invite mainlanders to visit Taiwan, the main- 
land side should not change the invitations to include 
other individuals. They also suggested that the mainland 
allow more scholars to attend academic or professional 
conferences in Taiwan. 


In addition, the officials noted that Mainland China 
has not yet drawn up laws and regulations to allow 
Taiwan cultural works and artifacts free access to the 
mainland, and Taiwan has often been asked to shoulder 
high exhibition fees for showing mainland artifacts. 


The SEF cultural delegation arrived in Beijing Sunday 
for a 10- day visit. The delegation will visit the Beijing 
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Ministry of Culture, State Education Commission as 
well as colleges and universities in Beijing, Jinan, 
Shanghai, Fuzhou and Shenzhen. 


Based on the principle of reciprocity, ARATS Deputy 
Secretary- General Liu Gangqgi will lead a similar 
cultural delegation to visit Taiwan on July 4 or 5 for 
a five-day visit. 


In addition to ARATS officials, Liu’s delegation is 
expected to include officials from the State Educa- 
tion Commission, State Science and Technology Com- 
mission and State Bureau for Preservation of Cultural 
Relics. 


SEF and ARATS are intermediary bodies set up by 
Taipei and Beijing respectively to handle civilian ex- 
changes between the two sides of the Taiwan Strait in 
the absence of diplomatic ties. 


MAC Prepares for Second Ku-Wang Meeting 


OW1206103995 Taipei CNA in English 
0957 GMT 12 Jun 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, June 12 (CNA) — 
The Mainland Affairs Council (MAC) has continued 
preparations for a high-level meeting between the two 
semi-official intermediary bodies on both sides of the 
Taiwan Strait in July, a senior official said Monday. 


The MAC official, who preferred anonymity, was re- 
sponding to report from Beijing that the Taiwan Affairs 
Office of Mainland China’s State Council is considering 
whether the planned second Ku-Wang meeting will be 
held as schedule in the wake of President Li Teng-hui’s 
visit to the United Sates 


"Our stance on the meeting has not changed, and we 
hope the meeting will open in Beijing on July 20 as 
scheduled," the official said. 


"Since the first preparatory meeting was held in Taipei 
in late May, we have formed eight panels to prepare 
for topics to be discussed in the Ku-Wang meeting," he 
explained. 


The Ku-Wang meeting refers to a high-level confer- 
ence between C. F. Ku, chairman of Taipei’s Straits Ex- 
change Foundation (SEF), and Wang Daohan, chairman 
of the Beijing-based Association for Relations Across 
the Taiwan Strait (ARATS). 


SEF and ARATS were founded by their respective 
governments to handle cross-strait exchanges in the 
absence of official contacts between Taipei and Beijing. 
The first Ku-Wang meeting was held in April 1993 in 
Singapore. SEF is under MAC’s supervision. 
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Ku said SEF and ARATS should continue dialogue and 
consultations to foster goodwill and resolve technical 
problems arising from increasing civilian cross-strait 
exchanges. 


A SEF cultural mission left for the mainland Sunday 
as scheduled to explore the possibility of strengthening 
cross-strait information and cultural exchanges, Ku said, 
adding he hopes the second Ku-Wang meeting will also 
be held as scheduled. 


A second round of preparatory talks in preparation for 
the second Ku-Wang meeting is scheduled to be held in 
Taipei later this month to set a detailed agenda for the 
summit. 


Beijing is not happy with President Li's just-concluded 
reunion visit to his alma mater, Cornell University in 
Ithaca, New York. Ku said he is willing to explain the 
basic spirit and principles of Taiwan’s pragmatic diplo- 
macy to his mainland counterpart during the planned 
summit. 


Official Urges UN Membership for Taipei 


OW1006095695 Taipei CNA in English 
0126 GMT 10 Jun 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, June 9 (CNA) — 
Vice Foreign Affairs Minister Fang Chin-yen on Friday 
called for the United Nations to accept the Republic of 
China [ROC] as a member, stressing that the nation’s 
21 million people should be rightfully represented under 
the international organization’s principle of universality. 


Fang made the remarks while giving a welcoming 
speech to delegates to the two-day meeting of the In- 
ternational Conference of Asian United Nations Asso- 
Ciations, which is being sponsored by the ROC United 
Nations Association. 


Fang said the issue of Taiwan’s representation at the 
UN cannot be ignored and that the New York-based 
world body should find a reasonable way to resolve 
the matter. He called on attending representatives from 
Australia, New Zealand, Malaysia, the Philippines, and 
South Korea to support Taiwan’s UN bid, pointing out 
Taiwan’s significant role in the Asia-Pacific and its 
remarkable economic and democratic development. 


Kao Yu-jen, chairman of the ROC United Nations 
Association, also expressed the hope at the meeting that 
friendly countries would back Taiwan’s efforts to re- 
enter the UN, saying that Taiwan, as the world’s 14th- 
largest trading nation and the second-largest investor 
in the Asia-Pacific, is well qualified to become a UN 
member. 
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The International Conference of Asian United Nations 
Associations was convened by the ROC United Nations 
Association to mark the 50th anniversary of the UN. 
In addition to exchanging opinions on regional coop- 
eration, delegates to the meeting will also discuss the 
role the United States plays in the UN. The meeting is 
scheduled to wrap up on Saturday. 


UN Societies Hold Meeting in Taiwan 


OW1006105095 Taipei CNA in English 
0911 GMT 10 Jun 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, June 10 (CNA) — Par- 
ticipants at an international meeting of regional United 
Nations Associations Saturday expressed sympathy over 
Beijing’s continued intimidation of Taiwan in the inter- 
national community. 


The delegates, representing UN associations in Aus- 
tralia, South Korea, Malaysia, New Zealand, the Philip- 
pines, and the host Taiwan, agreed after a two-day meet- 
ing in Taipei that fellow UN societies in the region 
should strengthen cooperation, particularly with Taiwan, 
which ts striving hard to win a membership in the world 
organization. 


The meeting also agreed to encourage the business and 
industrial communities to financially support regional 
UN associations and to help boost regional education 
about UN affairs. 


Kao Yu-jen, chairman of the ROC United Nations 
Association, speaking on the first day of the meeting, 
expressed the hope that friendly nations will support 
Taiwan's UN bid as the world’s 14th- largest trading 
nation and the second-largest investor in the Asia- 
Pacific is well qualified to become a UN member. 


Belgian Paper Interviews Lien Chan 


Views Reunification Prospects 


BR1206111095 Brussels LE SOIR in French 
9 June 95 p 2 


[Interview with Taiwan Prime Minister Lien Chan by 
Eric Meyer in Taiwan, date not given: "On the Occasion 
of Taiwan President Li Teng-hui’s Visit to the United 
States" ] 


[FBIS Translated Text] [Meyer] The visit by your pres- 
ident to the United States has been strongly denounced 
by mainland China. Why are you not seeking a direct 
meeting with your counterparts opposite to discuss the 
matter? 
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[Lien] We have not been treated fairly by our counter- 
parts opposite. They persist in treating us like a rebel 
province, reducing us to the status of local government. 
This is historically false; China has never exercised its 
sovereignty over Taiwan, nor has it been able to levy a 
single cent in tax. It is unacceptable! We must be treated 
as equals. We have responsibilities toward our people 
and to history. 


[Meyer] Do you have the feeling that the military threat 
of mainland China is stagnating or increasing? 


[Lien] We must be ready to defend ourselves! The threat 
has not increased in recent years; this is also due to 
the fact that we have endeavored to keep our defensive 
equipment at the level of developments opposite! 


[Meyer] Even though you seem to be playing a waiting 
game officially for reunification... 


[Lien] China should be reunited. For us it has been a 
nationalist principle for 50 years. But no one here can 
accept communism — it is the system which divides 
us. One day, when the mainland goes over to another 
system, the time for discussion will come naturally. We 
have clear ideas on the steps to be taken to bring about 
reunification! 


[Meyer] And do you regard these modern times as being 
times of transition or of chaos? 


[Lien] We do not want any troubles on the mainland. 
Above all, we want a smooth transition. China should 
follow the general trends on the planet. I do not believe 
that their government can block the trend, so I am 
inclined to be optimistic. Even though there are still 
major unknown factors: For example, what will be 
the reaction of the new class of leaders which was 
deprived of its chance of education (during the Cultural 
Revolution — LE SOIR editor’s note) and which is now 
taking over the positions of leadership? How will they 
manage, I wonder? 


[Meyer] What are your advantages over China? 


[Lien] We have made a success of our development. We 
have experience of economic success, but on a different 
basis. In one year’s time, we shall have our president 
of the Republic elected by universal suffrage, so for the 
first time in Chinese history all positions of power will 
have the legitimacy of the ballot box. We have also 
just introduced compulsory social security, the second 
country in Asia to do so after Japan. Whereas China 
has enormous disparities in wealth between the coast 
and the interior provinces. 


How are these problems to be resolved? It is their num- 
ber one priority. They have tried to improve things and 
to modernize in the past. But their policy of openness is 


TAIWAN 93 


going to exacerbate the crisis. The alternative is to resort 
to the good old macrocontrols by political intervention. 
They can artificially dampen the overheating economy, 
but at the price of severe unemployment. Honestly, if 
I were in their place, I would not know what to do. I 
have no solution for them! 


[Meyer] Apart from the formal, rather rigid dialogue 
which the two Chinas have been conducting for two 
years through nongovernmental organizations, do you 
have any other ideas of cooperation? 


[Lien] There are many things we can talk about im- 
mediately provided we stop focusing on points of dis- 
agreement. After all, since our industries have pene- 
trated China, 10 percent of China’s capital is Taiwanese! 
We can talk about technical cooperation, not to mention 
assistance. We could carry out some agricultural experi- 
ments, we have experience of aid in this sector in 40 de- 
veloping countries throughout the world. We could also 
Carry Out projects in the field of science, technology, 
arts, and culture, although the latter would be a more 
delicate matter. However, Beijing has just announced 
that it wants to "develop Chinese culture" in the future. 
We are pleased to hear that! 


[Meyer] How will you meet the Chinese at top level in 
the future? 


[Lien] In a third country, or in the corridors of an 
international conference (on sport or technology, for 
example). In this type of atmosphere, we can meet very 
naturally without disputes over sovereignty and without 
fear of being drawn into de facto recognition! 


[Meyer] Finally, with the informal visit by President Li 
to the United States, do you have a message to pass on 
to the Europeans? 


[Lien] Yes: The Republic of China wants to rejoin the 
world of knowledge. There are 21 million of us here 
trying to create a modern society, a 21st century state 
integrated in the world community. 


CNA Reports Interview 


OW1006114195 Taipei CNA in English 
1009 GMT 10 Jun 95 


[By P.C. Tang and Debbie Kuo] 


{[FBIS Transcribed Text] Brussels, June 9 (CNA) — 
China’s reunification will come only after the commu- 
nist regime in Mainland China is overturned, Premier 
Lien Chan of the Republic of China [ROC] said in an 
interview with a mass-circulation Belgian newspaper re- 
cently. 


LE SOIR, in a prominent article published Friday, 
quoted premier Lien as saying that Mainland China has 
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failed to treat Taiwan equally and fairly, and that was the 
reason why Taipei has avoided direct communications 
with Beijing. 

Lien made the comments during an interview with LE 


SOIR’s Beijing correspondent, Eric Meyer, on May 
{month as received] 3 in Taipei. 


The following is a translation of the full text of the 
original interview, which was published in French: 


LE SOIR: President Li Teng-hui’s visit to the United 
States has stirred the ire of Beijing. Why don’t you seek 
direct dialogues with the other side? 


Lien: It is unacceptable for Taiwan to be treated 
unfairly by the mainland authorities which have insisted 
that Taiwan is a local government. Taiwan must be 
respected by the mainland justly and fairly. We (the 
ROC Government) are responsible for the history and 
the people. 


LE SOIR: What’s your opinion on Mainland China’s 
military threat to Taiwan? 


LIEN: The Mainland Chinese military menace has not 
significantly expanded during the past several years. As 
a matter of fact, we (in Taiwan) have also tried hard 
to maintain our defense readiness at certain level. We 
have to defend ourselves. 


LE SOIR: Although you officially agreed to unification, 
you seem waiting... 


Lien: China must be reunified, but we have a precise 
and clear concept on the process toward the eventual 
unification. For the past five decades, we (the Republic 
of China) have unceasingly observed democratic princi- 
ples and we found that not a single creature in Taiwan 
could accept communism, the culprit separating the Chi- 
nese across the Taiwan Strait. The right time will come 
for the two sides to talk about an rapprochement when 
Mainland China changes its system of government. 


LE SOIR: During reunification, what you expect to see 
on the mainland, transition or chaos? 


Lien: We would hate to see any trouble on the mainland. 
We particularly look forward to a peaceful transition. 
China must try to cope with world trends. I don’t believe 
the government there can continuously remain closed 
to the outside world. I, nevertheless, remain relatively 
optimistic toward the development, despite a great horde 
of unpredictable uncertainties. I also wonder how those 
mainland people who were deprived of education and 
basic rights during the cultural revolution are coping 
with the trend, and how the incumbent leadership in 
Beijing is helping the mainland people get out of the 
plight. 
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LE SOIR: what is your trump card when confronting 
Mainland China? 


Lien: The fact that we are well developed. We have a 
solid experience in successful economic development. 
And beyond that, we are going to have the first 
popularly-elected president within a year, a process 
legitimizing all power through elections. In addition, 
we are adopting a strong social welfare system, the 
second in Asia, second only to Japan. Contrarily, a huge 
gap between the rich and the poor still exists on the 
mainland, and to seek a solution to that problem is the 
most pressing issue for them now. They (the mainland 
authorities) have tried to modernize the system, but the 
liberalization policy has deepen the crisis. To tell the 
truth, I myself wouldn’t know how to handle it if I 
were a leader on the mainland. 


LE SOIR: Do you have any other ideas on mutual 
cooperation besides the rigid dialogues which have been 
conducted through unofficial bodies during the last two 
years? 


Lien: We have many things to talk about directly and 
immediately if we can put aside confrontation and 
disputes. Since Taiwan industries were allowed to enter 
Mainland China, one-tenth of the mainland’s capital 
has come from Taiwan. We can talk about cooperation 
and we are willing to give the mainland our experience 
and expertise on agricultural development, which have 
been prized by more than 40 countries in the world. 
We can also discuss all kinds of cooperation in wide 
variety of fields, including sciences, technologies, arts 
and culture.... 


LE SOIR: How do you expect that leaders of the two 
sides will meet? 


Lien: In the third country or in halls of international 
meetings, such as sports and academic meetings. At 
those occasions, there are no rooms for disputes over 
sovereignty or recognition. 


LE SOIR: And finally, do you have any message for 
Europeans upon president L1’s visit to the United States? 


Lien: Yes, the Republic of China is rejoining the 
international community. We, 21 million people in 
Taiwan, are building Taiwan a new society, a member 
of the world society in the 21st century. 


Unified EU Currency Helpful for Deficit 


OW1206111295 Taipei CNA in English 
0924 GMT 12 Jun 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, June 12 (CNA) — A 
unified European Union currency would help Taiwan 
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address its trade deficit with EU members, officials 
at the Chica External Trade Development Council 
(CETRA) said Monday [12 June]. 


If the plan for a unified EU currency is implemented, 
CETRA officials said, the new currency will help 
regulate the assorted money structures of the EU, 
balancing stronger currencies like the deutsche mark 
with the weaker currencies, such as the Italian lira. 


Taiwan’s deficit with Germany, the largest source of 
trade deficit of Taiwan in Europe, is thus expected to 
subside remarkably after the implementation of the plan, 
while its surplus with the Netherlands, Britain and Spain 
will remain at the same levels. 


According to CETRA tallies, Taiwan posted a deficit of 
US$3 billion with the EU in 1994. Germany was the 
top trade deficit source with about US$1.5 billion. Italy 
came second with US$600 million, followed by France 
with US$500 million and Belgium at US$250 million. 


Of the individual currencies of those countries, the 
deutsche mark and the Belgian franc are strongest, 
while the Italian lira is weak and the French franc is 
somewhere in the middle, the officials said. 


Taiwan enjoyed a surplus of US$1.25 billion with the 
Netherlands last year, US$650 million with Britain and 
US$160 million with Spain, the tallies indicated. 


Trade Group Leaves on Latin American Tour 


OW1206040295 Taipei CNA in English 
0119 GMT 12 Jun 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, June 10 [date as 
received] (CNA) — A Taiwan economic and trade 
delegation left for Mexico, Colombia, Venezuela, and 
Chile on Saturday [10 June] to seek trade opportunities, 
the Board of Foreign Trade (BOFT) said. 


The delegation will meet officials of the four nations 
on the feasibility of signing investment-guarantee, 
avoidance-of-double- taxation, and temporary- 
admission-of-goods agreements as well as seek 
their support for the ROC’s [Republic of China] bid to 
re-join the United Nations. 


BOFT deputy director-general Tseng Lien-fong said 
Latin America has strong economic potential, with 
tremendous agricultural and mineral resources. 


Two-way trade between Taiwan and Latin America 
reached U.S.$4.59 billion last year, up 11.98 percent 
from 1993, Tseng noted. 


The trade delegation is comprised of officials from the 
Council of Agriculture, Central Bank of China, Finance 
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Ministry, Transportation and Communications Ministry, 
China External Trade Development Council, as well 
as the Economic Affairs Ministry’s Industrial Develop- 
ment and Investment Center, International Cooperation 
Department, and Commission of National Corporations. 


Mexico, Colombia, and Venezuela boasted output of 
U.S.$510 billion last year, Tseng said, adding that trade 
among the three countries amounted to U.S.$100 billion, 
accounting for 40 percent of the total trade within Latin 
America. 


Mexico also has great potential for trade opportunities 
since it is a member of the North American Free Trade 
Area and is situated between the United States and 
Central and South America, Tseng noted. 


Chile is soon expecied to become a member of NAFTA, 
which groups the United States, Canada, and mexico, 
and is currently a member of the Organization of 
Economic Cooperation and Development and the Asia- 
Pacific Economic Cooperation Forum. 


The majority of Chile’s exports to Taiwan consist of 
copper, fruit, fish powder, paper pulp, and chemical 
materials. Two-way trade between the two countries last 
year totaled U.S.$868 million. 


The delegation is scheduled to return to Taiwan on June 
25. 


Vice Minister To Chair Meeting in Burkina Faso 


OW1206105695 Taipei CNA in English 
0854 GMT 12 Jun 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, June 12 (CNA) — 
Republic of China [ROC] Vice Foreign Affairs Minister 
Huang Hsiu-jih is leaving for Burkina Faso Monday to 
chair the first ROC- Burkina Faso mixed commission 
meeting in the capital city of Ouagadougou. 


The mixed commission meeting is held every two years 
alternatively in Taipei and Ouagadougou to review 
the progress of bilateral cooperation issues and future 
trends of cooperation to increase mutual benefits and 
understanding. 


The meeting is in accordance with a communique 
issued in 1994 during a visit to Taiwan by Burkina 
Faso President Blaise Compaore. In the communique, 
Compaore promised to fully support the ROC’s bid to 
rejoin the United Nations. 


Burkina Faso resumed its diplomatic ties with the 
ROC on February 2, 1994, and since then the ROC 
has dispatched an agriculture technology mission and 
medical group to the western African nation. 
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During the June 15-16 mixed committee meeting, both 
sides will discuss how to promote vocational training 
and strengthen bilateral economic and trade interflows 
as well as health, science and technology exchanges. 


Huang will also meet with President Compaore and 
ranking government officials of Burkina Faso during his 
stay. 


ROC Foreign Affairs Minister Chien Fu visited Burkina 
Faso last year and stressed that the ROC will continue 
offering assistance to the developing nation. 


Huang is scheduled to return to Taipei June 24. 


Taiwan Becomes Largest Notebook Computer 
Source 


OW1006111095 Taipei CNA in English 
0120 GMT 10 Jun 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, June 9 (CNA) — Tai- 
wan churned out more than 2 million notebook com- 
puters in 1994, commanding a 28 percent share of the 
world market and making it the world’s largest notebook 
computer supplier, the Institute for Information Industry 
(II) reported yesterday. 


The output of 2.06 million units marked a stunning 59 
percent growth over the previous year, and by value, the 
US$2.73 billion in sales also represented a 64 percent 
rise on the year-earlier level. 
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"This was the first time Taiwan made more notebook 
computers than desktops,” an III official pointed out. 
Taiwan made US$1.65 billion worth of desktop com- 
puters last year. 


The III, a government-financed body that promotes 
Taiwan’s computer industry, said it was confident 
Taiwan would remain a leading notebook supplier, 
predicting a 40 percent world market share by 1997. 


Meanwhile, Taiwan is fast becoming a major producer 
of CD-ROMS — a key component in multimedia 
products. 


According to III tallies, Taiwan produced 186,000 CD- 
ROMS worth US$16 million in 1994. Even though the 
value represented a mere | percent of the global market, 
“it is a Stunning performance compared with 1993, when 
Taiwan firms first started to move into the sector," the 
Official said. 


He forecast that Taiwan will produce an estimated 
US$196 million worth of CD-ROMS this year, or an 
11-fold increase over last year, taking advantage of the 
multimedia fad sweeping the world. Computer experts 
have projected worldwide sales of CD-ROMS at 25 
million units this year, or one for every two personal 
computers. 
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Hong Kong 
U.S. Vote ‘Hinders’ Repatriation of Vietnamese 


HK1106033995 Hong Kong SUNDAY HONGKONG 
STANDARD in English 11 Jun 95 p 2 


[By Mark Armsden] 


(FBIS Transcribed Text] Correctional Services Depart- 
ment commissioner Raymond Lai Ming-kee fears an 
increase in bloody confrontations in Vietnamese camps 
after the United States Congress passed an amendment 
cutting US aid to repatriation programs. 


The US Congress on Friday passed the amendment 
which called for the suspension of the US contribution 
to United Nations repatriation programs and forced the 
rescreening of Vietnamese boat people seeking asylum. 


Mr Lai said yesterday that the Vietnamese, being aware 
of the bill, would fight harder to stay in Hong Kong 
until it was passed or rejected. “It (the bill) has hurt 
the voluntary repatriation scheme,” Mr Lai said. "There 
are now fewer refugees entering the scheme and those 
who have already agreed to return (to Vietnam) have 
changed their minds (because of the developments in 
the US)." 


Mr Lai speculated that recent violence in the Whitehead 
and High Island camps was due to the Congress vote 
which heightened the unwillingness of the Vietnamese 
to leave, thinking they might now be able to relocate 
in the US. The international agreement to repatriate all 
Vietnamese asylum seekers in Asia by next June would 
slow dramatically and place a larger burden on Hong 
Kong taxpayers, Mr Lai said. 


President Bill Clinton has vowed to veto the bill when 
it reaches him. 


XINHUA Reports on Court of Final Appeal Accord 


Spokesman Praises Accord 


OW1106121295 Beijing XINHUA Domestic Service 
in Chinese 1259 GMT 9 Jun 95 


[FBIS Translated Text] Beijing, 9 Jun (XINHUA) — A 
spokesman for the Hong Kong and Macao Affairs Office 
under the State Council commented on the Sino-British 
agreement on the court of final appeal issue today. 


The spokesman was pleased with the results of the 
cooperation achieved by the Chinese and British sides 
after full consultations. 


The spokesman said: We are delighted to see that the 
British side has agreed to revise the "Draft Regulation 
on the Court of Final Appeal" based on the eight- 
point suggestion put forward by the political affairs 
subcommittee of the Preliminary Working Committee 
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[PWC] for the Preparatory Committee of the Hong 
Kong Special Administrative Region [HKSAR]. The 
suggestion is realistic, completely in conformity with the 
Basic Law, and generally accepted by the Hong Kong 


people. 


The spokesman pointed out: According to the Sino- 
British Joint Declaration and the Basic Law, the HK- 
SAR enjoys independent judicial power and right of fi- 
nal appeal. The HKSAR’s right of final appeal belongs 
to the HKSAR’s Court of Final Appeal [CFA]. The Chi- 
nese side has always had a firm goal of having an inte- 
gral judicial system in Hong Kong upon the establish- 
ment of the HKSAR. It was based on such a consider- 
ation that the Chinese side and the British side reached 
an agreement in principle on setting up a court of final 
appeal before 1997, so as to gain relevant experience 
for the future. But the agreement was delayed in imple- 
mentation, not because of the Chinese side. For now, 
one cannot neglect the fact that the establishment of the 
Court of Final Appeal will coincide with the preparation 
for the HKSAR leadership. In view of the principles of 
"Hong Kong people governing Hong Kong" and a “high 
degree of autonomy” and the authorization given to the 
HKSAR by the Sino-British Joint Declaration and the 
Basic Law to establish the CFA, the Chinese side holds 
that the preparation for establishing the CFA should be 
made before 1997 and its establishment should be the 
responsibility of the team designate of the HKSAR. In 
this way, the CFA can be set up upon the establish- 
ment of the HKSAR and the principle of “Hong Kong 
people governing Hong Kong" can also be maintained. 
Since the CFA is to be established on | July 1997, the 
preparation for its establishment should be made before 
1 July 1997. We welcome participation and help from 
the British side in this work. 


The spokesman said: It is out of a desire for friendly 
cooperation that the Chinese side has maintained a posi- 
tive attitude about completing the legislative procedures 
by the end of July 1995 for the "Draft Regulations on 
the Court of Final Appeal," for which the two sides 
have reached a consensus after negotiations. The draft, 
if adopted, will not be implemented by 30 June 1997. 
Some revisions and adjustments must be made on cer- 
tain terms and procedures in it to make it completely 
conform to the Basic Law, before it can become a law 
of the HKSAR. 


The spokesman said: In the agreement, the British side 
agreed to add the contents of Article 19 of the Basic Law 
related to the “acts of state" to the "Draft Regulations on 
the Court of Final Appeal." This is an important step in 
making the draft conform to the Basic Law. Only when 
the jurisdiction question is clarified in accordance with 
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Article 19 of the Basic Law can we make the HKSAR’s 
CFA commensurate with the HKSAR’s status. 


Beijing ‘Delighted’ 
OW0906144995 Beijing XINHUA in English 
1430 GMT 9 Jun 95 


([FBIS Transcribed Text] Beijing, June 9 (XINHUA) 
— China is pleased with the Sino-British consensus 
reached in Hong Kong today in the Court of Final 
Appeal affair, the spokesman for the Hong Kong and 
Macao Affairs Office under the State Council said here 
today. 


“We are delighted to see that the British side has 
agreed to revise the draft regulation on the Court of 
Final Appeal based on the eight-point opinions” put 
forward by the Preliminary Working Committee of 
the Preparatory Committee of the Hong Kong Special 
Administrative Region (SAR), the spokesman said. 


The Chinese side has always had a firm goal of having 
an integral judicial system in Hong Kong upon the 
establishment of the Hong Kong SAR, and had agreed 
in principle to setting up a court of final appeal before 
1997, he added. 


But the agreement was delayed in implementation, not 
because of the Chinese side, he said, adding that, for 
now, one cannot neglect the fact that the establishment 
of the Court of Final Appeal will coincide with the 
preparation for the Hong Kong SAR leadership. 


Under the principles of "Hong Kong people governing 
Hong Kong” and a “high degree of autonomy” in 
accordance with the Sino-British Joint Declaration and 
the Basic Law, work on the Court of Final Appeal 
should be led by the preparatory Hong Kong SAR 
leadership, he said. 


In this way, the Court of Final Appeal can be established 
and the principle of self-rule by the Hongkong people 
can also be maintained, he said. 


China also welcomes the participation and help from 
the British side in the organization work of the Court 
of Final Appeal before July 1, 1997, according to the 
spokesman. 


He said that out of a desire for friendly cooperation, the 
Chinese side has maintained a positive attitude about 
draft regulations on the Court of Final Appeal being 
made into law by the end of July this year. 


But the draft, if adopted, will not be implemented by 
June 30, 1997, he said. And some terms and procedures 
in it should be revised and adjusted in accordance with 
the Basic Law, to make it a law of the Hong Kong SAR, 
he said. 
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The British side agreed to add an article related to 
the "State action" to the draft, and China thinks it an 
important step in making the draft conform to the E\asic 
Law, the spokesman said. 


Accord Viewed 


OW0906143295 Beijing XINHUA Domestic Service 
in Chinese 1109 GMT 9 Jun 95 


[By reporter Sun Chengbin (1327 2110 2430)] 


[FBIS Translated Text] Hong Kong, 9 Jun (XINHUA) 
— After protracted and ample negotiations, the Sino- 
British Joint Liaison Group [JLG] reached an agreement 
on the question of Hong Kong’s Court of Final Appeal 
[CFA] today. Chinese chief representative Zhao Jihua 
and British chief representative Hugh Davis signed the 
agreement on behalf of their governments. 


The agreement consists of five points. The main contents 
include: 1) The British side agrees to amend the “Draft 
Ordinance on the Court of Final Appeal” on the basis 
of the eight-point proposal published by the political 
affairs panel of the Preliminary Working Committee of 
the Preparatory Committee for the Hong Kong Special 
Administrative Region [SAR] on 16 May 1995. 


2) The Chinese side agrees to the British side amending 
the “Draft Ordinance on the Court of Final Appeal” 
to make it clear that Section 83P of the “Criminal 
Procedure Ordinance” applies in a case where an appeal 
has been heard and determined by the CFA, and there 
is, therefore, no need for further legislative or other 
provisions in relation to the power to inquire into the 
constitutionality of laws and to provide for posi- verdict 
remedial mechanisms. 


3) The British side agrees to amend the “Draft Ordi- 
nance on the Court of Final Appeal” to include the for- 
mulation of “acts of state" in Article 19 of the Basic 
Law, and to stipulate that the “Ordinance on the Court 
of Final Appeal” will not take effect before 30 June 
1997. 


4) The Chinese side agrees that, after the Chinese 
and British sides reach this agreement, the legislative 
procedures for the “Draft Ordinance on the Court of 
Final Appeal,” on which the two sides have reached 
a consensus through consultation, will be initiated 
immediately so that they will be completed as soon as 
possible before the end of July 1995. The Chinese side 
will adopt a positive attitude in this regard. 


5) The Chinese and British sides agree that the Hong 
Kong SAR’s designated team will, with the participation 
and assistance of the British side (including the relevant 
departments of the British Hong Kong Government), be 
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responsible for preparing for the CFA’s establishment 
on | July 1997 according to the Basic Law and in light 
of the provisions of the "Ordinance on the Court of Final 
Court.” 


Chen Zuoer and Alan Paul, respectively Chinese and 
British representatives of the Sino-British JLG, attended 
the signing ceremony. 


Further on Accord 


OW0906/135895 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 9 Jun 95 


[By reporter Sun Chengbin (1327 2110 2430)] 


{[FBIS Translated Text] Hong Kong, 9 Jun (XINHUA) 
-— A major breakthrough was finally scored in the 
tive-year-long talks on Hong Kong’s Court of Final 
Appeal between China and Britain. Negotiators of the 
eighth round of expert talks of the Sino-British Joint 
Liaison Group [JLG], which ended today, have reached 
a consensus on this issue. 


Interviewed by this reporter after the meeting, Chen 
Zuoer, representative of the Chinese team of the JLG, 
said: In the JLG expert talks this morning, a consensus 
was reached on the issue of establishing Hong Kong’s 
Court of Final Appeal. An independent and complete 
judicial system and a court of final appeal will be es- 
tablished and formally start operation in Hong Kong on 
1 July 1997 according to the Basic Law. He expressed 
the conviction that the international community and var- 
ious circles in Hong Kong will be happy about this. 


Chen Zuoer pointed out: Nevertheless, 30 June 1997 
is getting near, we think we must vigorously start 
preparations for the establishment of Hong Kong's 
Court of Final Appeal right away. He said emphatically: 
Hong Kong’s Court of Final Appeal will formaiiy start 
operation on | July 1997, a very reasonable date. 


The eighth round of JLG expert talks on the issue of 
Hong Kong’s Court of Final Appeal opened in Hong 
Kong 7 June. 


Zhao Jihua Praises Agreement 


OW1206102695 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 9 Jun 95 


[By reporter Sun Chengbin (1327 2110 2430)} 


[FBIS Translated Text] Hong Kong, 9 Jun (XINHUA) 
— Zhao Jihua, China’s senior representative on the 
Sino-British Joint Liaison Group [JLG], said today: The 
preparation for establishing the Court of Final Appeal 
[CFA] of Hong Kong in the charge of the team des- 
ignate of the Hong Kong Special Administrative Re- 
gion [HKSAR] is a concrete reflection of the principle 
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of “Hong Kong people running Hong Kong,” creating 
the necessary conditions for Hong Kong people’s actual 
participation before 1997 and for “Hong Kong people 
running Hong Kong” after 1997. He believes that the 
importance and impact of the agreement should not be 
underestimated. 


After signing the Sino-British agreement on the Hong 
Kong CFA issue this afternoon, Zhao Jihua said to 
reporters: Today, the Chinese side still consider the 
principled agreement reached between the Chinese side 
and the British side in 1991 a good agreement. The 
eight-principle proposal on the establishment of the 
CFA of the HKSAR made by the Political Affairs 
Subcommittee of the Preliminary Work Committee 
has absorbed the relevant contents of the agreement. 
However, people now must consider the fact that the 
CFA was not established in 1992 or 1993 as our 1991 
tentative plan called for; and that, even if the CFA is 
hastily established now, it will have difficulty at first in 
handling some cases to gain relevant experience, as we 
originally expectec. "t is even more important that both 
sides face the real. that the Preparatory Committee 
responsible for the preparation of the estabiishment of 
the HKSAR and the team designate of the HKSAR will 
be in place in 1996. So it is only logical to put the team 
designate of the HKSAR in charge of the preparation 
for the establishment of the CFA. 


Zhao Jihua emphasized: The team designate of the HK- 
SAR is entirely composed of Hong Kong people who 
will shoulder Hong Kong’s administrative responsibil- 
ity after 1997. To put them in charge of the preparation 
for the establishment of the CFA is a concrete reflection 
of the principle of "Hong Kong people running Hong 
Kong” proposed by the Chinese government. 


Zhao Jihua said: Today’s agreement is a case of com- 
paratively successful cooperation between the Chinese 
and British sides in handling Hong Kong’s trarisitional 
matters. This shows once again that there are no prob- 
lems that cannot be solved so long as both sides consider 
their fundamental interests and the long-term interest of 
Hong Kong; work for Hong Kong’s smooth transition, 
prosperity and stability; and are truly sincere about co- 
operation. 


Commentary on Court 


OW1 106142795 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 9 Jun 95 


{Commentary by reporter Sun Chengbin (1327 2110 
2430): “Only by Resuming the Course of Cooperation 
Can We Solve Problems — The Revelation of the Sino- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


100 HONG KONG & MACAO 


British Talks on the Issue of the Hong Kong Court of 
Final Appeal”] 


{[FBIS Translated Text] Hong Kong, 9 Jun (XINHUA) 
— Promoted by the Chinese side’s package of construc- 
tive schemes, an agreement on the issue of establishing 
the Hong Kong Court of Final Appeal [CFA] was finally 
reached at the eighth round of expert talks of the Sino- 
British Joint Liaison Group [JLP], which closed today. 
Following the agreement reached on the general finan- 
cial arrangements for the new airport in Hong Kong, 
this marks another important agreement on issues con- 
cerning the transition in Hong Kong reached by China 
and Britain. This fact fully manifests the old principle 
that only by resuming the course of Cooperation can we 
solve problems. 


The establishment of a court of final appeal in Hong 
Kong is an important matter in Hong Kong’s judicial 
history. In more than 150 years of British colonial rule 
over Hong Kong, the right of final judgment has all 
along been held by the Privy Council in London. It 
was in 1984 that the Chinese Government proposed, 
in the Sino-British Joint Declaration, to have the Hong 
Kong Special Administrative Region {SAR} enjoy an 
independent right of final judgment after 1997. Specific 
stipulations on this issue were thus incorporated in the 
Basic Law of the Hong Kong SAR promulgated in 1990, 
hence the problem of setting up a court of final appeal 
in Hong Kong. 


It is rare, even in international judicial history, that a 
local administrative region like Hong Kong SAR can 
has the right of final judgment. This has fully shown 
the Chinese Government's sincerity and resolution to 
practice “one country, two systems.” “Hong Kong 
people governing Hong Kong,” and a “high degree of 
autonomy” in Hong Kong, and has also marked an 
important part and demonstration of a “high degree of 
autonomy” in Hong Kong after 1997. Such a thing is 
possible only since Hong Kong has been cleansed of 
its humiliating colonial rule and can again enjoy the 
esteem and pride of a great nation, and uncer the correct 
principles and policies of “one cu."ntry, two systems,” 
“Hong Kong people governing Hong Kong,” and a "high 
degree of autonomy.” 


As the Hong Kong SAR will not be established until | 
July 1997, the issue of a court of final appeal in the Hong 
Kong SAR is naturally a matter within the sovereignty 
of the Chinese Government and China’s internal affairs; 
there has been no need to wold consultations and 
discussions with the British side. But the Chinese side 
agreed to conduct consultations with the British side on 
the issue of establishing the Hong Kong CFA before 
1997, with a view to ensuring a smooth transition of 
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the judicial system in Hong Kong and accumulating 
experiences in the course of setting up the court of final 
appeal, so as to promote the court’s smooth operations 
after 1997. 


Based on the four earlier rounds of export talks and 
following the principle that the establishment of a court 
of final appeal come in line with the Basic Law, a 
principled agreement on this issue was reached at the 
20th meeting of the Sino-Bntish JLG in September 
1991. Both sides agreed to establish a court of final 
appeal in Hong Kong at a suitable time before 1997. 
Both sides fully conducted consultations at every stage 
of the precarations for setting up the court of final 
appe?!. it was also agreed that the Hong Kong CFA 
will .¢ composed of four standing judges and one non- 
standing judge; in the meantime, there will be two 
namelists of non-standing judges — one for Joca! non- 
standing judges and the other for o. erseas non-standing 
judges. The non-stancing judge may be selected from 
these two namelists. 


Because of well-known reasons for which the Chinese 
side is not responsible, however, the 1991 principled 
agreement has not been followed through in the follow- 
ing two and a half years; the British side even allowed 
the Hong Kong-British Legislative Council, which is 
only a consultative organ to the Hong Kong Governor, 
to veto this agreement, and the problem of the Hong 
Kong CFA, which we have had ample time to settle 
through consultations, dragged on. In May 1994, the 
British side again suddenly brought up the issue of es- 
tablishing the Hong Kong CFA as soon as possible and 
submitted a draft ordinance to the Chinese side. The 
British side, however, demanded that both sides hold 
negotiations in line with the schedule of the Hong Kong- 
British Legislative Council due to the press of time and 
has all along refused to make the commitment that "nei- 
ther side will take unilateral action before reaching an 


agreement.” 


The Chinese side has made tremendous efforts to pro- 
mote the negotiations and solve problems as soon as 
possible, so as to establish the Hong Kong CFA at an 
early date and ensure a smooth transition of judicial 
system in Hong Kong. As soon as the British side sub- 
mitted the draft ordinance on the court of final appeal 
to the Chinese side in May 1994, Chinese experts ana- 
lyzed and studied the draft ordinance in an attitude of 
seeking truth from facts, and by last December, submit- 
ted three lists of questions involving the specific details 
on the establishment of the Hong Kong CFA, asking 
for explanations and answers from the British side. At 
the end of last January, the British side submitted the 
latest version of the draft ordinance to the Chinese side, 
and Chinese experts made the best use of their time 
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io thoroughly and conscientiously study the draft ordi- 
nance, raised a series of practical questions, suggested 
that the fifth round of expert talks be held on 24 March, 
and proposed issues in seven aspects to be discussed at 
the expert meeting. At the sixth round of expert talks 
in April, the Chinese side again pointed out where their 
specific concerns lie in the seven aspects to be discussed. 
To advance the negotiations, the Chinese side actively 
proposed a package of constructive schemes for solv- 
ing problems at the seventh round of expert talks at the 
end of May and received a positive response from the 
British side. Through protracted, serious, and pragmatic 
discussions, both sides kept narrowing their differences 
and stepping up the pace of negotiations, and finally 
achieved gratifying fruits through cooperation. 


Due to practical needs, the Hong Kong CFA will not 
be in existence until 1996 even if we prepare for its 
establishment at fullest speed. By then, the leading body 
for the Hong Kong SAR will have been established. 
In the face of this political fact, the latest Sino-British 
agreement clearly states that the Hong Kong SAR 
leadership will take charge of the preparations for the 
establishment of the court of final appeal. This is a 
correct arrangement that conforms to the principles of 
“Hong Kong people governing Hong Kong” and a “high 
degree of autonomy” and the aspirations of the broad 
masses of Hong Kong people. 


There are still 700 days or so until | July 1997 and 
China and Britain still need to cooperate with each 


other on many problems concerning the transfer of — 


political power and smooth transition in Hong Kong. 
People hope that the British side will display sincerity in 
cooperating with the Chinese side and take actual action 
to conscientiously implement the Sino-British Joint 
Declaration and to fully cooperate with the Chinese 
side in the issues concerning safeguarding the prosperity 
and stability and a smooth transition in Hong Kong. 
This is not only the wish of the Chinese side, but 
also the aspiration of the broad masses of Hong Kong 
people. This is not only in the interest of Hong Kong, 
but also in the interest of Britain itself, because facts 
have repeatedly showed that only cooperation can solve 


problems. 
Other Reportage on Court of Final Appeal Accord 


Governor Patten on Accord 


HK1006073895 Hong Kong HONGKONG 
STANDARD in English 10 Jun 95 p4 


[FBIS Transcribed Text] For an hour and 10 minutes 
Governor Chris Patten was grilled by legislators for 
his “concessions” on the Court of Final Appeal (CFA). 
Some of the highlights: 
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Allen Lee Peng-tei: Ali along, the Hong Kong Govern- 
ment has been saying the Court of Final Appeal should 
be established as soon or as early as possible. Accord- 
ing to this agreement, it will only be set up and running 
on | July, 1997. Why has the government changed its 
stance? Why has it made a U-turn? 


Governor: I would much prefer the Court of Final 
Appeal to have been set up before I arrived in Hong 
Kong. I am not fingering the council, I am not seeking 
to apportion blame, but the council took a decision in 
1991, before Patten, which the administration had to 
take account of. 


The Chinese side...don’t want the court set up until | 
July, 1997, and they made it perfectly clear that that 
is the basis on which they are prepared to reach an 
agreement and no other. 


So the choice we have is, either we don’t have a Court 
(of Final Appeal) before 1997, or we set up a court 
which is changed or thrown out in 1997, or we give this 
council the opportunity of determining the nature of the 
court, which will begin to operate on | July, 1997. 


Cheung Man-kwong: The people of Hong Kong have 
been expecting an agreement on the Court of Final 
Appeal, but that doesn’t mean that we want to have our 
principles discarded. In this new agreement, in relation 
to the definition on “acts of state”, the compusition, 
the establishment of the court...now they have all gone 
against the hopes of the people of Hong Kong. 


Would you say that it is in the long-term interests of 
Hong Kong? You said that because this council rejected 
the 1991 agreement, we are now faced with this. You 
have repeated it so many times today that I think you 
are not really being sympathetic. I hope that is my 
misunderstanding. 


You've told us that if we want to have this . .: *:.nent, 
we must compromise in the above three areas. Are you 
asking us to concede to an agreement that goes against 
the definition of the “acts of state”, for the composition 
as specified in the Basic Law, or are you saying that we 
should compromise on the consensus reached on the 
establishment date of the CFA? 


I think it is tantamount to surrendering our principles. 
How can you, on behalf of Hong Kong, make such a 
compromise? How can you say that you can continue 
to lead Hong Kong through a fight for the rule of law? 


Governor: I want to make it clear to the honourable 
gentleman again: This council is going to make the final 
decision. If this council decides that it doesn’t want this 
agreement, then it will vote down the bill and it will, 
I’m sure, explain the consequences. 
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There hasn't been a consensus on the date on which the 
court should be set up in this council. 


Would that there had been a consensus on anything 
regarding the Court of Final Appeal in this council, but 
on a television program with (Ronald) Arculli recently 
— ATV Newsline — Martin Lee Chu-ming said: If 
China really wants to get md of the Court of Final 
Appeal, to be established under the Bntish without their 
agreement on jurisdiction, then why set it up and face 
demolition anyway? That's rather the point that we're 
making. 


Christine Loh Kung-wai: In relation to paragraph five, 
is this going to be the kind of agreement we're going to 
get with China on many other issues that are pending, 
like the MPF (Mandatory Pension Fund) scheme? 


Governor: We've gazetted the bill on the MPF this 
afternoon. 


I set out in my policy address last autumn practical, 
sensible proposals for cooperation between the Hong 
Kong Government and the government-designate of the 
SAR (Special Administrative Region), and this is an 
example of that sort of co-operation. 


At present we are cooperating or beginning the process 
of co-operation over the Budget, taking Chinese officials 
through the budgetary cycle this year, in the expectation 
that we will be discussing with them the precise 
priorities of the Budget for 1997. I think that’s what the 
community would expect. I think, frankly, that’s what 
most members of this Legislative Council would expect. 


Reaction of Legislators Noted 


HK1006071195 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jun 95 p 3 


[By Louis Won and Lok Wong} 


[FBIS Transcribed Tex] The two main political parties, 
the Democrats and the Liberals, vowed yesterday to 
amend the Court of Final Appeal Bill when it goes to 
the Legislative Council. 


Martin Lee Chu-ming the chairman of the Democratic 
Party, said the agreement was the latest sell-out on the 
rule of law because it broadened the scope of cases over 
which the court would have no jurisdiction by using 
China’s definition of acts of state. "Agreement with 
China on acts of state opens the door to all political 
or sensitive cases being deemed acts of state by Beijing 
central government,” he said. “With the CFA not set 
up until 1997, it is left to China to implement its own 
definition of acts of state.” 


Mr Lee has been advocating that the common law 
concept of acts of state should be used to determine 
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what kind of cases the court could not hear because 
under the definition, the scope of such acts was only 
confined to those related to defence and foreign affairs. 
He said the agreement would create a loophole, saying: 
“By accepting China's definition of acts of state you 
have actually agreed with the Chinese Government to 
extend that meaning to cover things which we know 
nothing about at the moment.” "You have agreed to 
change the common Iaw as we know it to a common law 
with Chinese characteristics,” he told Governor Chris 
Patten in yesterday's special sitting of the Legislative 
Council. 


Many legislators were furious that the establishment 
of the court would be delayed until the change of 
sovereignty in 1997, and that only one foreign judge 
could sit on the bench at a time. 


The Liberal Party leader Allen Lee Peng-fei, said he 
was not satisfied with the agreement. "We were asking 
for flexibility,” said Mr Lee. “Why has the government 
changed its stance? Why has it made a U-turn?” He said 
the party would consider amending the bill in an attempt 
to have the court set up immediately and to give it the 
flexibility to invite more than one foreign judge to sit 
on the bench at a time. 


With half the 60 seats in the Legislative Council, 
plus support from several like-minded independents, the 
Democrats and the Liberals have the numbers to amend, 
if not reject outright, the agreement. If they succeeded, 
Beijing — which in the past has dismissed the council 
as a British rubber stamp — could well refuse to accept 
the result and act unilaterally to establish the court after 
1997. 


When asked whether all 15 Liberal Party legislators 
would vote based on the party line, Mr Lee said 
they would consult members of their own functional 
constituencies, raising the possibility that some of the 
party's legislators will go their own way. 


Independent legislator Emily Lau Wai-hing said the in- 
tegrity and standing of the court had been compromised 
by the agreement which continued to restrict the num- 
ber of judges from foreign jurisdictions. “I think it is 
very sad the Chinese and the British governments have 
conspired to undermine the-Joint Declaration,” she said 
“The original intention was to allow the (court) to have 
flexibility to invite foreign judges to enhance the stand- 
ing and the status of the (court). I think that is para- 
mount.” 


Liberal Party legislator, James Tien Pei-chun, who 
represents the Federation of Hong Kong Industries. 
said the bill would enjoy the support of the business 
community because a legal vacuum would be avoided. 
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The legal representative, Simon Ip Sik-on, descnbed “ 
agreement as workable and acceptable. but he had t 
study the bill further before deciding whether to support 
it. 


Appointed legislator Martin Barrow welcomed the 
agreement, saying: “May I congratulate the Brush and 
Chinese negotiators on reaching a sensible agreement 
which I believe will be welcomed by the international 
business community both here in Hong Kong and 
overseas.” 


Pro-China legislator Tam Yiu-chung from the Demo- 
cratic Alliance for the Betterment of Hong Kong said 
the bill was acceptable saying it was a good arrange- 
ment in the agreement that the Government would be 
involved in the preparation of the court. He added that 
Hong Kong people would also have an idea of what 
the court would be like before it came to the change of 
sovereignty. 


Senior Executive Councillor Baroness Dunn said the 
agreement would put an end to the uncertainty which 
had been created about the maintenance of the rule of 
law which was an important feature of Hong Kong's 
success. She added that she did not think the British had 
given in to the Chinese side. “We can see the reality, 
the Chinese have said after lengthy delays, why should 
they not wait until 1997 to set up the court.” 


Survey Says Bill To Pass 


HK1106034095 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Jun 95 pl 


[By Louis Won] 


[FBIS Transcribed Text] The controversial Court of 
Final Appeal Bill is likely to be passed by legislators 
by a very thin margin, despite the strong objections 
voiced by some Legislative Councillors. This emerged 
from interviews conducted by the Sunday Morning Post 
yesterday after China and Britain ended a four-year 
Stalemate on Friday. The deal allows legislation on the 
court to be tabled in Legco [Leeislative Council] on 
Wednesday. 


Although the Democratic Party chairman, Martin Lee 
Chu-ming, insists that the agreement is a sellout, the 
Government has the support of legislators with a busi- 
ness background, government appointees and pro-China 
members. Even some Liberal Party legislators said they 
would vote in accordance with what they saw as “the 
overwhelmin; wish” of their functional constituencies 
rather than their party's line — though party chairman 
Allen Lee Peng-fei said they were unhappy with the bill 
and would seek to amend it. 
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The Post was able to contact 22 of the 60 legislators for 
an indication of how they thought the vote on the bill 
would go. The !» Democratic Party members were not 
contacted, as it was 2ssumed that they would follow Mr 
Martin Lee in opposing or seeking to amend the bill. It 
was also assumed the three ex-officio Legco members 
would vote with the Government. 


Of the 22 contacted, 12 said they were likely to support 
the bill. They included Liberal Party legislators James 
Tien Pei-chun, Henry Tang Ying-yen and Ngai Shiv-kit, 
appointees and pro-China politicians. Mr Tien said the 
party's legislators representing functional consttuenciss 
were allowed dispensation from party policy and cou’ 
follow their voters’ wishes. He expected some ot’ 
Liberal Party members not to toe the party line. Ou: 
supporters of the bill include Samuel Wong Ping-wan, 
Pang Chun-hoi, Alfred Tso Shiu-wai, Peggy Lam Pei 
Yu-dja, Elsie Tu, Tang Siu-tong, Jimmy McGregor, 
Vincent Cheng Hoi-chuen and Roger Luk Koon-hoo. 


Seven of the 22 said they were undecided. But it is 
likely most of them will vote for the bill, including 
independent Andrew Wong Wang-fat and four from 
the business sector — David Li Kwok-po, Chim Pui- 
chung, Enc Li Ka-cheung, and Peter Wong Hong-yuen. 
If government lobbying wins support of these members, 
the number voting in favour, with the three ex-officio 
members, would reach 20. 


Some who could not be contacted are expected to back 
the bill. Among them are appointees Marvin Cheung 
Kin-tung, Martin Barrow and Timothy Ha Wing-ho and 
Hong Kong Affairs Advisers Hui Yin-fat, Steven Poon 
Kwok-lim, Lau Wong-fat, Tam Yiu-chung and Philip 
Wong Yu-hong. 


The legal profession's representative in Legco, Simon 
Ip Sik-on, is likely to back the deal, which he regards 
as workable. Ronald Arculli, who represents the real 
estate industry, 1s expected to endorse the bill as a 
major construction industry association has declared its 
support. 

All of these legislators will be targeted by government 
lobbyists. If they succeed, the Government would be 
assured of the 30 votes it needs for passage since Legco 
Presidert Sir John Swaine does not vote unless there is 
a tie. 


Welcomed by Business Community 
HK 1006073495 Hong Kong EASTERN EXPRESS 
in English 10 Jun 95 p2 
[By staff reporter] 


[FBIS ‘ranscribed Text] Prominent business figures 
gave their full support to the court of final apreal bill 
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agreement yesterday, claiming it would boost confi- 
dence in the territory’s commercial future. The chairman 
of the Securities and Exchange Commission, Anthony 
Neoh, referred to the agreement as an "important mile- 
stone”. 


Martin Barrow, a legislator and a director of Jardine 
Matheson, yesterday said he applauded the deal. "May 
I congratulate the British and Chinese negotiators on 
reaching a sensible agreement which I believe will be 
welcomed by the international community both here 
in Hong Kong and overseas," he told the Governor, 
Chris Patten, in a Legco [Legislative Council] briefing 
yesterday. 


The Hong Kong General Chamber of Commerce chair- 
man, William Fung, said the agreement was acceptable. 
He said he was disappointed that the court could not be 
set up before 1997, but that the agreement could avoid 
a legal vacuum in the Hong Kong judiciary. The more 
important thing was that the agreement represented a 
breakthrough in the bad relations between Britain and 
China, Fung said. He said he hoped that the two powers 
could maintain cooperation during the crucial period of 
transition. 


The director of the Hong Kong Chamber of Commerce, 
Ian Christie, said he hoped the agreement would come 
into effect before the handover. "Thank goodness we’ ve 
got it. Business people do not like uncertainty. The court 
of final appeal will help confidence." 


Councillor Says ‘Sell-Out’ 


HK1206064095 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 95 p 18 


[Article by Legislative Councillor Christine Loh: "CFA 
Deal Another British Sell-Out"; from the "Comment" 
page, | 

[FBIS Transcribed Text] Hong Kong people are no 
strangers to Sino-British faits accomplis, so the two 
governments’ decision last Friday to set up the Court 
of Final Appeal (CFA) after the 1997 takeover did 
not come as a surprise. Like previous Sino-British 
agreements, the deal was done without the participation 
of the Hong Kong people, and was a poignant reminder 
of their helplessness and impotence. 


The English-style rule of law should be a precious 
colonial legacy for the future Hong Kong Special 
Administrative Region (SAR). Although Hong Kong 
has no democracy, our freedoms and human rights are 
underpinned by the rule of law and the link with a 
democracy in Britain. 


Proper arrangements for setting up the CFA, which is 
to replace the Judicial Committee of the Privy Council 
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in London, would go some way towards reassuring 
the local people of not only the independence of the 
judiciary, but that the future ultimate appellate court 
will enjoy eminent standing similar to that of the Privy 
Council. 


Many Hong Kong people may not be familiar with the 
legal and political arguments surrounding the CFA, but 
they suspect the CFA deal represents another sell-out. 
In particular, they cannot understand how the British 
and Hong Kong governments could agree to Beijing’s 
demand to set up the CFA after the Chinese takeover, 
because until very recently Governor Chris Patten 
maintained that the litmus test of his government’s 
honour was the establishment of the CFA before 1997. 


However, recent pronouncement by the Chinese Foreign 
Minister Qian Qichen that the CFA must be set up af- 
ter the takeover signalled China’s characteristic intran- 
sigence. Britain could either give in or set up a CFA 
for the Chinese to dismantle in 1997. The hopelessness 
of the current situation is reminiscent of the 1984 Sino- 
British Joint Declaration, when the accord was foisted 
on the six million Hong Kong people after two years 
of secret negotiations in which they played no part. In 
short, they were abandoned by Britain. 


The then British foreign secretary, Geoffrey Howe, said 
Hong Kong people could not make any changes to the 
agreement. They must "either take it or leave it". Since 
then, the Joint Declaration has been reinterpreted and 
misinterpreted by both sides to suit their own purposes. 
The Hong Kong people looked on with growing anger 
and frustration because they have no means of influenc- 
ing the two governments which control their destiny. 


Following the 1989 June 4 massacre in Beijing, the 
British and the Chinese governments reached another 
agreement on Hong Kong in late 1991 regarding the 
new airport and the CFA. Last week’s Sino-British 
agreement reaffirmed the 1991 accord’s controversial 
decision to limit the number of foreign judges to one, 
or even none. 


To me, the crux of the CFA argument is the compo- 
sition. The Joint Declaration provides for flexibility — 
the CFA "may as required invite judges from other com- 
mon law jurisdictions to sit". Last week’s agreement has 
torpedoed that objective. 


Why did Britain do it? Mr Patten said it was not 
the best choice but it was the most they could get 
from Beijing. There is speculation that Britain caved in 
because certain quarters in London no longer have the 
stomach for a protracted row with Beijing, which could 
be damaging to British commercial interests. After all, 
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trade was the raison d’etre for founding the colony 150- 
odd years ago. 


Besides restricting the composition of the CFA, the 
British have also agreed to Beijing’s definition of "acts 
of state" which under common law applies narrowly 
to foreign relations, diplomacy and declaration of war. 
To the Chinese, "acts of state" could mean anything 
perceived as challenging state power, such as a demon- 
stration to commemorate the June 4 massacre, or the 
presence of Taiwanese agencies in the SAR. 


It is true that few Hong Kong people ever believed that 
Beijing would allow the SAR to enjoy "a high degree 
of autonomy” as enshrined in the Joint Declaration. The 
latest deal on the CFA is further confirmation that the 
Chinese Government will do what it likes when it takes 
over, and there is nothing Britain can or will do for the 
Hong Kong people. 


Court Needed ‘Immediately’ 


HK1206063895 Hong Kong HONGKONG 
STANDARD in English 12 Jun 95 p4 


[By James Kelly] 


[FBIS Transcribed Text] The Court of Final Appeal 
(CFA) must be set up immediately for the morale of 
Hong Kong’s civil service, Liberal Party leader Allen 
Lee Peng-fei says. 


Mr Lee also said yesterday on RTHK’s [Radio- 
Television Hong Kong’s] "Letter to Hong Kong" 
that civil servants were being used as "pawns" in the 
diplomatic chess game between London and Beijing, 
and it was crucial that this cease. 


"It will also be reassuring to our top civil servants and 
Hong Kong people if a Court of Final Appeal can be 
set up immediately," he said. "We must have a Court 
of Final Appeal in place if there is to be a smooth 
transition." 


The Liberal Party has said it intends to move an 
amendment when the bill is debated in the Legislative 
Council to have the CFA operational before 1 July 1997, 
as agreed by the governments of Britain, China and 
Hong Kong last week. 


The continuing dispute between the two sides on what 
civil service files should be handed to Beijing had 
adversely affected morale, he said. Uncertainty over top 
civil servants’ confidential files being handed to Beijing 
was creating anxieties, he said. The civil service was 
"thoroughly demoralised", he warned. "Their loyalty is 
under question by both China and Britain, with the result 
(that) they don’t know where their future lies." 
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The test now of China’s intentions would be its ap- 
pointments to the Preparatory Committee, which would 
be set up next year to oversee the transition, he said. 
"It is in the composition of the Preparatory Commit- 
tee that China has an invaluable opportunity to win the 
hearts of Hong Kong people and the trust of the top 
civil servants," Mr Lee said. "To achieve this, it needs 
to build a Preparatory Committee that is strong on cred- 
ibility. The best way to realise this is to select people 
who are representative of various sectors." Mr Lee said 
the Preparatory Committee would choose the first chief 
executive of the Special Administrative Region (SAR), 
and for that reason the group needs wide community 


support. 


With gloomy economic indicators, it was important 
that Hong Kong discuss the rising unemployment and 
inflation with China. “The livelihoods of thousands of 
people are at stake. We must talk to China about such 
things,” he said. 


The lawmaker said he doubted the sincerity of the Hong 
Kong government’s wish to have a meeting with the 
Lu Ping, director of China’s Hong Kong and Macao 
Affairs Office. "When Lu Ping invited (Chief Secretary) 
Anson Chan to dinner in Zhuhai, it was refused on the 
grounds she had to be in London to attend a dragon boat 
dinner,” he said. "I have been to dragon boat dinners in 
London — it is nothing but a social occasion. To turn 
down an occasion to have a direct talk with Mr Lu 
because of a dragon boat dinner engagement is beyond 
my understanding, and is a lost opportunity to rebuild 
a relation between the Hong Kong government and the 
Hong Kong and Macao Affairs Office." 


Mr Lee said it was incumbent upon the British govern- 
ment to leave behind a sound economy and a "gracious, 
style of life". 


To Increase Investor Confidence 


HK1206121795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1232 GMT 9 Jun 95 


["Commentary" by Hong Wen (1738 5113): "Agree- 
ment on Court of Final Appeal Promises Better Future 
for Hong Kong"] 


[FBIS Translated Text] Hong Kong, 9 Jun (ZHONG- 
GUO TONGXUN SHE) — The Chinese and the British 
sides have reached agreement on Hong Kong’s Court of 
Final Appeal issue. This means that, on 1 July, 1997, 
Hong Kong will have its own, unprecedented Court of 
Final Appeal. For foreign investors, this will no doubt 
quell their anxieties about whether Hong Kong would 
suffer a “judicial vacuum.” 
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For over a century, Hong Kong has not had the power to 
make final decisions in judicial matters; this power has 
rested with the Privy Council in London. The Chinese 
Government has decided to set up a court of final appeal 
in Hong Kong after 1997 based on the principle of 
"one country, two systems." However, the issue of the 
establishment of Hong Kong’s Court of Final Appeal 
has been unresolved for a long time, for reasons that 
are well-known to everyone. 


With only seven hundred days or so to "97", interna- 
tional investors were hoping that the Chinese and British 
could reach an agreement soon on the establishment of 
the Court of Final Appeal. Now with efforts on both 
sides, the issue has finally seen the "light at the end of 
the tunnel", and a court of final appeal, which is in line 


FBIS-CHI-95-112 
12 June 1995 


with the Basic Law and the Sino-British Joint Declara- 
tion, will be set up on | July, 1997, and the relevant 
preparatory work can be carried out before that date. 
This will no doubt increase investor confidence in Hong 
Kong’s future. 


The results of various surveys all show that, among 
the commercial and industrial sectors in Hong Kong, 
as well as the overseas investors here, the majority 
of people have confidence in Hong Kong retaining its 
Status as an international trade and financial center after 
1997. The results also show that the number of foreign 
companies setting up headquarters and bases here are 
steadily increasing. The agreement on the Court of Final 
Appeal will make Hong Kong’s future even brighter. 
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